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Molimo uzmite u obzir da ovaj prirucnik nije dio sluzbene QIS5 dokumentacije koju izdaje
Europska komisija. Kao takav, on ne zamjenjuje i ne moze zamijeniti Tehnicke specifikacije

QIS5 ili bilo koji drugi dio QIS5 dokumentacije. Dokumentacija Europske komisije ima
prvenstvo.

Prirucnik se temelji na QIS5 proracunskim tablicama od 23. kolovoza.
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Introduction

1.

For a number of years, work has been going on throughout Europe on a
substantially revised and improved regime for insurance and insurance
supervision: Solvency II. The development of Solvency II is regularly
tested, and supported, by so-called Quantitative Impact Studies - in short
QIS. In 2010 the fifth Quantitative Impact Study is being carried out:
QISS.

The QIS5 exercise is carried out by CEIOPS (Committee of European
Insurance and Occupational Pensions Supervisors), at request of the
European Commission. The request is formulated as a Call for Advice from
the European Commission to CEIOPS. CEIOPS has a major advisory role in
the development of Solvency II. The Technical Specifications to be used
for QIS5, however, have been issued by the European Commission.

The documents for the QIS5 exercise are available on the website of
CEIOPS: www.ceiops.eu. From a technical perspective, the core
documents are an extensive Technical Specifications, with annexes, and a
number of spreadsheets and qualitative questionnaires to be completed by
(re)insurance undertakings and groups.

QIS5 tests the financial position of individual insurers (‘solo’) whose
solvency capital requirement (SCR) is calculated using the Standard
Formula. QIS5 also applies to insurance groups and to individual insurers
and insurance groups intending to apply to use a full or partial internal
model for the determination of the SCR.

From previous QIS exercises, it appears that the volume of
documentation, and the fact that translation of the complete set into
national languages was not feasible, may have made participation in QIS
less inviting to some companies, notably where less overall capacity is
available. At the same time, broad participation, across a broad spectrum
of companies, is highly desirable, both for the development of Solvency II
and for a timely preparation by all companies that fall under the scope of
Solvency II.

It is for this reason that CEIOPS has offered to provide a ‘QIS5 manual’: a
more concise document which can more easily be translated into the
national languages and which hopefully will contribute to a successful
QISS.

Please note that this manual is not part of the formal QIS5 documentation
as issued by the European Commission. It is not intended to, and does
not, replace the QIS5 Technical Specifications or any other part of the
QIS5 documentation. The European Commission documentation takes
precedence.
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Uvod

1. Ve¢ dugi niz godina diljem Europe radi se na znatno revidiranijemu i poboljSanom rezimu
nadzora osiguranja i reosiguranja, nazvanom Solventnost I1.. Razvoj Solventnosti 1. redovito
provjeravaju i podupiru takozvane Studije kvantitativnog uéinka (Quantitative Impact
Studies) — skrac¢eno QIS. U 2010. godini provodi se peta Studija kvantitativnog ucinka: QISS.

2. Za provedbu vjezbe QIS5 zaduzen je CEIOPS (Odbor europskih nadzornih tijela za
podrucja osiguranja i mirovina), prema zahtjevu Europske komisije. Zahtjev je podnesen
CEIOPS-u od strane Europske komisije u obliku Poziva za savjetovanje. CEIOPS ima
znacajnu savjetodavnu ulogu u razvoju Solventnosti II.. Medutim, Tehnicke specifikacije za
QIS5 izdala je sama Europska komisija.

3. Dokumenti za provedbu vjezbe QIS5 dostupni su na internetskim stranicama CEIOPS-a, na
adresi www.ceiops.eu. Tehnicki gledano, temeljnu dokumentaciju ¢ine op$irne Tehnicke
specifikacije s prilozima te brojne proracunske tablice i kvalitativni upitnici, namijenjeni
ispunjavanju od strane drusStava i grupacija za osiguranje i (re)osiguranje.

4. QISS ispituje financijsku poziciju pojedinacnih osiguravatelja ("samostalni"), ¢iji se
kapitalni zahtjev glede solventnosti (SCR) izra¢unava pomocu Standardne formule. QIS5 se
takoder primjenjuje na grupacije za osiguranje te pojedinacne osiguravatelje i grupacije za
osiguranje koje se namjeravaju prijaviti za upotrebu potpunoga ili djelomi¢nog unutarnjega
modela za odredivanje SCR-a.

5. Prijasnje QIS vjezbe pokazale jesu da odredene tvrtke, uglavnom na podrucjima koja imaju
manje ukupnih kapaciteta za ugovaranje osiguranja, nisu pridavale vaznost sudjelovanju u
QIS studijama, zbog opsega dokumentacije i nemoguénosti njezina prevodenja na jezike
pojedinih zemalja. Istovremeno je pozeljna Siroka ukljucenost, s obzirom na §iroki spektar
tvrtki, kako radi razvoja Solventnosti 1. tako i radi pravovremene pripreme svih tvrtki koje
potpadaju pod Solventnost I1..

6. Stoga je CEIOPS odlucio ponuditi "QISS priru¢nik™: sazetiji dokument koji se moze lakse
prevesti na jezike pojedinih zemalja, u nadi da ¢e pridonijeti uspjesnoj QIS5 studiji.

7. Molimo uzmite u obzir da ovaj prirucnik nije dio sluzbene Q1S5 dokumentacije koju izdaje
Europska komisija. Kao takav, on ne zamjenjuje i ne moze zamijeniti Tehnicke specifikacije
QIS5 ili bilo koji drugi dio QIS5 dokumentacije. Dokumentacija Europske komisije ima
prvenstvo.
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Aim

8.

10.

11.

12.

13.

14.

of this manual

The aim of this manual is to offer assistance in the completion of the QIS5
exercise, in particular to those insurers that have not previously taken part
in @ QIS. This manual is especially intended for smaller insurers offering
relatively straightforward products, and holding non-complex investments.
Given this aim, the manual is limited to the ‘solo’ aspects of the
spreadsheet, for insurers using the standard formula for the determination
of the SCR.

The manual is intended to supplement the Technical Specifications and
provide practical assistance by:

e briefly setting out the main concepts of Solvency II; and

e discussing in outline the input tabs of the spreadsheet relevant to ‘solo’
insurers.

The manual aims to do so in accessible, non-technical wording where
possible, over a relatively small number of pages. However, this reduces
the level of detail and nuance of the full Technical Specifications to a
considerable extent.

Please note, therefore, that this manual is intended only as a
supplementary practical ‘hand-out’. It is important that insurers consult
the Technical Specifications when completing the spreadsheets.

The main concepts of Solvency II are included in the European Directive
(2009/138/EC"). The elaboration of these concepts is still ongoing, and will
take place in two steps. The first step is the formulation of so-called level
2 implementing measures. These will then be followed in a number of
areas by so-called level 3 guidance.

QIS5 is a test. Undertakings should bear this in mind. A major objective of
QIS5 is to assess the impact on insurers and reinsurers’ balance sheets
and solvency position of the introduction of level 2 implementing measures
under Solvency II compared to Solvency I (the current EU regime). The
Technical Specifications, however, should not be seen as purporting to
represent or pre-judge the final outcome of the discussions on the level 2
implementing measures®.

QIS5 also tests the feasibility of the calculations. Solvency II emphasises
the principle of proportionality. QIS5 thus contains a number of
simplifications. Insurers who meet the conditions to use the simplifications
are nevertheless encouraged to try, if possible, to carry out the standard
calculations, so that the practicality of these is sufficiently tested.

! Please also see the website of the European Commission. This website also contains a wealth of other
information on Solvency II.
2 Please also see the letter of 5 July 2010 of the European Commission to CEIOPS, available on the CEIOPS

website.
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Svrha priru¢nika

8. Svrha ovog priru¢nika jest da sluzi kao pomo¢ pri provedbi vjezbe QIS5, posebno onim
osiguravateljima koji dosad nisu sudjelovali u QIS-u. Ovaj je priru¢nik posebno namijenjen
manjim osiguravateljima koji nude relativno jednostavne proizvode i imaju jednostavna
ulaganja. U skladu s tom svrhom, priru¢nik je usmjeren na "samostalne" aspekte prora¢unske
tablice, koji se odnose na osiguravatelje koji se koriste standardnom formulom za izra¢un
SCR-a.

9. Priru¢nik treba posluziti kao dopuna Tehnickim specifikacijama te pruziti prakticnu pomo¢:
e sazetim objasnjenjem temeljnih pojmova Solventnosti Il. te

e pruzanjem osnovnih informacija o stavkama inputa proracunske tablice relevantne za
"samostalne” osiguravatelje.

10. S obzirom na tu svrhu, u priru¢niku se rabi pristupacna, nestru¢na terminologija gdje god
je to moguce te je i sdm prirucnik relativno malenog opsega. Medutim, to rezultira znacajnim
odmakom od detaljnoga i nijansiranog pristupa kakav je koristen u Tehnickim
specifikacijama.

11. Stoga ovaj priru¢nik valja prije svega smatrati dopunskim materijalom za prakti¢ne svrhe.
Vazno je da se osiguravatelji pri ispunjavanju proracunskih tablica konzultiraju s Tehnickim
specifikacijama.

12. Temeljni pojmovi Solventnosti Il. obuhvaceni su Direktivom Europskog parlamenta i
vije¢a (2009/138/ECY). Elaboracija ovih pojmova jos traje , a odvijat ¢e se u dvama koracima.
Prvi korak jest formulacija takozvanih mjera implementacije drugog stupnja. Nakon njih ¢e se
na odredenim podruc¢jima provoditi takozvane smjernice treceg stupnja.

13. Drustva za osiguranje trebaju uzeti u obzir to da se QIS5 provodi u svhu testiranja. Vodec¢i
cilj QIS5 studije jest vrednovanje u¢inka mjera implementacije drugoga stupnja u okviru
Solventnosti I1. na bilance i poziciju solventnosti, u usporedbi sa Solventnosti I. (postoje¢im
rezimom EU). Medutim, Tehni¢ke specifikacije ne predstavljaju ili prejudiciraju konac¢an
ishod rasprava o mjerama implementacije drugog stupnja®.

14. QISS takoder ispituje prikladnost metoda izracuna. Solventnost II. naglaSava princip
proporcionalnosti te stoga QIS5 sadrzi brojna pojednostavljenja. Osiguravatelji koji
zadovoljavaju uvjete primjene tih pojednostavljenja — unato¢ tome — pozivaju se da, ako je to
moguce, provedu i standardne metode izracuna, radi potpunije procjene njihove provedivosti.

! Molimo pogledati i internetsku stranicu Europske komisije, koja sadrzi detaljnije informacije o Solventnosti II..
2 Takoder molimo pogledati pismo Europske komisije CEIOPS-u od 5. srpnja 2010., dostupno na internetskoj
stranici CEIOPS-a.
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15.

16.

The qualitative questionnaire includes a number of general questions on

the feasibility and practicability of QIS5. Insurers are again encouraged to
complete these carefully.

QIS5 is also being used to collect additional data on underwriting risk for
non-life and short-term health insurance, which will be used in a further
calibration exercise. Please also complete this additional data request.
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15. Kvalitativni upitnik ukljucuje brojna opcenita pitanja o prikladnosti i provedivosti QISS.
Osiguravatelji se pozivaju da na njih pazljivo odgovore.

16. QISS je takoder namijenjen prikupljanju dodatnih podataka o preuzetom riziku
nezivotnoga i kratkoro¢noga zdravstvenog osiguranja, koji ¢e se koristiti u daljnoj kalibraciji.
Molimo ispunite i taj zahtjev za dodatnim podacima.

RADNA GRUPA ZA ADEKVATNOST SOLVENTNOST KAPITALA — SOLVENCY Il - HANFA - HUO — HAD U
Prijevod i lektura: EDITOR PLUS d.o.0. za HRVATSKI URED ZA OSIGURANIJE m



Concepts of Solvency i

Solvency lI: 3-pillar structure

17. Similar to the current regime for insurers, the upcoming Solvency II
regime addresses both how insurers run their company and the
supervision of insurers. The quantitative financial aspects - the prudential
balance sheet, determination of available capital, calculation of capital
requirements, and comparison of available and required solvency - are
embedded in a broader framework of adequate risk management, fit and
proper testing of management, supervisory reporting etc.

18. Under Solvency II, the different aspects are neatly grouped under 3
‘pillars’. In essence:

e Pillar 1 contains the quantitative financial requirements, regarding both
the balance sheet and capital adequacy;

e Pillar 2 addresses the more qualitative aspects, such as governance
and risk management in a broader sense, but also the role of the
supervisor and the supervisory process; and

e Pillar 3 considers supervisory reporting and public disclosure.

19. These three pillars are, of course, inextricably linked and attuned, to
provide for a balanced and adequate regime. The core principle is that the
insurance company itself should identify, clarify and manage its risks.

Pillar 1: market consistent valuation and risk sensitive
capital requirements

20. This manual addresses the quantitative aspects of QIS5, limited to the
‘solo” aspects of the spreadsheet for an insurer using the standard formula
to calculate the solvency capital requirement (SCR). These calculations
follow a prescribed standard approach.

21.  Pillar 1 of Solvency II is based on the following concepts:

e The best insight into the current financial position of an insurer is
obtained by valuing all balance sheet items at market value. Where no
such market value is readily available and observable in a liquid
market, a model-based valuation which makes optimal use of and is
consistent with current market information should be used’®. Market
value is thus seen as the most relevant indicator of the economically
realistic value at any point in time.

e The balance sheet based on market values is a ‘snapshot’, a
representation of the financial position of the insurer at a particular
point in time. The financial position of an insurer is subject to a range
of risks, such as underwriting risk (also called insurance technical risk)

3 This does not stand in the way of using undertaking specific parameters (USP), as provided for in the
Technical Specifications (chapter 10).
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Pojmovi Solventnosti I1.

Solventnost I1.: 3-stupna struktura

17. Kao i dosada$nji rezim za osiguravatelje, nastupajuci rezim Solventnost II. obuhvaca i
provjeru na¢ina poslovanja osiguravatelja i nadzor nad njima. Kvantitativni financijski aspekti
— bonitetna bilanca stanja, odredivanje raspolozivoga kapitala, izracun kapitalnih zahtjeva te
usporedba raspolozive i zahtijevane solventnosti — uklopljeni su u Siri okvir primjerenog
upravljanja rizikom, prikladne i pravilne provjere upravljanja, izvjeStavanja od strane
nadzornika itd..

18. Unutar Solventnosti Il., ti su razli¢iti aspekti grupirani u 3 "stupa”. U osnovi:

e stup 1 sadrzi kvantitativne financijske zathjeve, s obzirom na bilancu stanja i
adekvatnost kapitala;

e stup 2 sadrzi kvalitativne aspekte kao Sto su upravljanje i upravljanje rizikom u Sirem
smislu te uloga nadzornika i nadzornog procesa te

e stup 3 obuhvaca izvjesc¢ivanje nadzornika i javno objavljivanje podataka.

19. Ova su tri stupa, naravno, usko povezana i potpuno uskladena, kako bi se ostvario
ujednacen i primjeren rezim. Temeljno je nacelo da bi samo druStvo za osiguranje trebalo
prepoznati i definirati vlastite rizike te njima upravljati.

Stup 1: trziSno konzistentno vrednovanje i kapitalni zahtjevi osjetljivi na rizik

20. Ovaj se priruénik bavi kvantitativnim aspektima QISS, 1 to "samostalnim" aspektima
proracunske tablice koji se odnose na osiguravatelja koji se koristi standardnom formulom za
izraun kapitalnog zahtjeva glede solventnosti (SCR). Ovaj se izracun temelji na propisanomu
standardnom pristupu.

21. Stup 1 Solventnosti Il. temelji se na ovim pojmovima:

e Najbolji uvid u trenutacnu financijsku poziciju osiguravatelja dobiva se vrednovanjem
svih stavki bilance prema njihovoj trzisnoj vrijednosti. Kada njihova trziSna vrijednost
nije dostupna i vidljiva s likvidnog trzista, potrebno je koristiti se vrednovanjem na
osnovi modela koje optimalno iskoriStava najnovije podatke s trzista i s njima je
konzistentno.® Trzi$na vrijednost pritom se smatra najvaznijim pokazateljem
ekonomski realne vrijednosti u svakom trenutku.

e Bilanca stanja zasnovana na trziSnim vrijednostima predstavlja tek "isjecak", prikaz
financijske pozicije osiguravatelja u odredenom razdoblju. Financijska pozicija
osiguravatelja podlozna je nizu rizika, poput preuzetog rizika (koji se naziva i
tehnickim rizikom osiguranja) i trziSnog rizika (rizik ulaganja). Kako bi se osiguralo
pravovremeno ispunjavanje obveza osiguravatelja prema osiguranicima i korisnicima,
potrebno je prepoznati te rizike i1 utvrditi njthov mogucéi u¢inak na stavke bilance. Ti bi

¥ Ovo se ne kosi s upotrebom parametara specifi¢nih za druitvo za osiguranje (USP), danih u Tehnickim
specifikacijama (Poglavlje 10).
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and market risk (investment risk). To ensure that an insurer can fulfil
its obligations towards policyholders and beneficiaries as and when
they fall due, it is necessary to identify these risks and understand the
possible effects of these risks, should they crystallise, on the balance
sheet items. The risks would thus also impact on eligible own funds
(capital resources), and possibly also required capital, of the insurer.

In addition to adequate technical provisions, an insurer is required to
hold capital (eligible own funds) to cover these risks. Own funds act as
a buffer, such that even after such risks have crystallised, at least the
technical provisions at that time are still covered by the market value
of the assets held after the event has occurred. This should enable the
insurer to transfer the insurance portfolio, or to recapitalise. Under
Solvency II the effects of material quantifiable risks on the solvency
position of the insurer are determined, and combined into a Solvency
Capital Requirement (SCR). In addition, there is a Minimum Capital
Requirement (MCR).

22. The completion of the QIS5 spreadsheet puts into practice the concepts
outlined above:

Preparation of a balance sheet based on market values or at least
market consistent values. This also provides a ‘surplus’ or net asset
value (very briefly: the value of assets minus liabilities) on a market
consistent basis.

For each of the identified risks, the effect of a prescribed scenario
(‘shock’) on the net asset value is calculated (in some cases a simple
formula gives the result). A deterioration of the net asset value under
such a scenario for a specific risk may also be seen as equal to a partial
capital requirement, which would just be able to cover the financial
consequences of that scenario. These partial requirements can
subsequently be combined to give the total SCR capital requirement.

Preparation of the balance sheet

23. The concept of market consistent valuation is elaborated on as follows:

With respect to the asset side of the balance sheet, for at least some of
the assets, directly observable market prices are available: for example
government bonds or exchange traded shares. For other investments
valuation models may be required. For real estate, a recent valuation
report may be used. Reinsurance recoverables are presented on the
asset side of the balance sheet; the technical provisions on the liability
side of the balance sheet are reported gross of reinsurance. This serves
to enhance the transparency of the regime and reporting. If the gross
technical provisions as reported under QIS5 have a value which differs
from the current Solvency I amount, this may also affect the value of
the reinsurance recoverables under QIS5.

Participations (please see Technical Specifications SCR 15.2) also need
to be reported at market consistent values. Please see the separate
section on participations, which discusses their valuation, and the
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rizici takoder utjecali na prihvatljiva vlastita sredstva (kapitalna sredstva) te mozda i
na zahtijevani kapital osiguravatelja.

e Uz adekvatne tehnicke pri€uve, osiguravatelj treba imati kapital (prihvatljiva vlastita
sredstva) kojim ¢e pokriti navedene rizike. Vlastita sredstva funkcioniraju kao zalihe,
u smislu da su u razdoblju ostvarenja rizika tehni¢ke pricuve i dalje pokrivene trzisne
vrijednosti imovine zadrzane nakon rizinog dogadaja. To bi trebalo osiguravatelju
omoguciti prijenos portfelja osiguranja ili rekapitalizaciju. Unutar Solventnosti 1.
odreduju se materijalni mjerljivi rizici za poziciju solventnosti osiguravatelja, koji se
potom kombiniraju u kapitalni zahtjev glede solventnosti (SCR). Uz njega postoji i
minimalni kapitalni zahtjev (MCR).

22. Ispunjavanje proracunske tablice QIS5 omogucuje prakti¢nu primjenu gore opisanih
pojmova:

e lzrada bilance stanja zasnovane na trziSnim vrijednostima ili barem trziSno
konzistetnim vrijednostima, Sto takoder rezultira "viSkom" ili neto vrijednoscu
imovine (ukratko: vrijednost imovine od koje je oduzeta vrijednost obveza) na trzisno
konzistentnoj osnovi.

e Za svaki od prepoznatih rizika, izracunava se ucinak propisanog scenarija ("Soka") na
neto vrijednost imovine (u nekim slucajevima rezultat se dobiva iz jednostavne
formule). Pad neto vrijednosti imovine u takvom scenariju specificnog rizika moze se
izjednaciti s djelomi¢nim kapitalnim zahtjevom te bi se tako u dovoljnoj mjeri pokrile
financijske posljedice tog scenarija. Ti se djelomi¢ni zahtjevi potom mogu kombinirati
na nacin da daju ukupni SCR kapitalni zahtjev.

Izrada bilance stanja
23. Pojam trziSno konzistentnog vrednovanja pojasnjava se kako slijedi:

e Sto se ti¢e dijela bilance koji se odnosi na imovinu, barem za neke vrste imovine
dostupne su direktno vidljive trziSne cijene: primjerice drzavne obveznice ili dionice
kojima se trguje na burzi. Za ostale vrste ulaganja mogli bi biti potrebni modeli
vrednovanja. Za nekretnine se moze koristiti posljednje izvjesce o procjeni. Iznosi koji
se mogu naplatiti na temelju ugovora o reosiguranju izneseni su u dijelu bilance koji
se odnsoi na imovinu; tehnicke pricuve u dijelu bilance koji se odnosi na obveze
prijavljuju se bruto od reosiguranja. To sluzi poboljSanju transparentnosti rezima i
izvjeStavanja. Ako se bruto vrijednost tehnickih pricuva prijavljena u sklopu QIS5
razlikuje od iznosa navedenog u okviru Solventnosti I., to takoder moZe utjecati na
iznose koji se mogu naplatiti na temelju ugovora o reosiguranju navedene u QIS5.

e Sudjelujuci udjeli (molimo vidjeti Tehnicke specifikacije SCR 15.2) takoder se trebaju
prijaviti kao trziSno konzistentne vrijednosti. Molimo proucite poseban odjeljak o
sudjeluju¢im udjelima, koji se odnosi na vrednovanje i postupke vezane uz udjele u
vlastitim sredstvima i odredivanje zahtijevanoga kapitala.
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treatment of participations in own funds and in the determination of
required capital.

On the liability side of the balance sheet, the technical provisions are
often the most important item. The current European regime requires
adequate or prudent technical provisions, without much further
detailing or guidance. In essence, this may be accomplished by
allowing for some prudence in each of the relevant underlying
assumptions. Under Solvency II, the concept of market consistent
valuation also extends to the technical provisions: as a principle, but
also because otherwise an inconsistent balance sheet would result.
However, there is no liquid market providing directly observable market
prices for transactions of insurance portfolios. Under Solvency II, the
value of the technical provisions therefore needs to be ‘constructed’ as
the sum of two elements: the so-called Best Estimate of the value of
the insurance obligations plus a Risk Margin®.

The Best Estimate (of the current insurance portfolio) s,
mathematically speaking, the expected value of the outgoing cash
flows minus the incoming cash flows®. These are estimated using
realistic probability assumptions for the factors that may affect these
cash flows, whilst discounting with the relevant risk free interest rate
term structure®. In simple terms: what is the best estimate of the cost
to the insurer of meeting the insurance obligations as and when they
fall due, taking into account the premiums which are expected still to
be received. The crucial point here is that the Best Estimate contains
no prudence, no margin or buffer to deal with misfortune or
unexpected developments’. When calculating the Best Estimate, the
underlying assumptions used must also contain no (implicit) prudence,
or ‘safety margin’. A further difference from the current regime is that
discounting is always applied, using the relevant current risk free rate.
For non-life insurers, separate Best Estimates should be calculated for
the claims provision and the premium provision. The Best Estimate of
the premium provisions will most likely differ from the current
unearned premium reserve, as the insurer will try to set a premium
which is profitable, i.e. higher than the expected cash outflows - claims
and expenses - due to that policy. Expected future premiums
stemming from existing (in-force) policies need to be taken into
account in the calculation of the premium provision.

A Risk Margin is added to the Best Estimate to arrive at a market
consistent value of the technical provisions. The Risk Margin is
determined with the so-called Cost-of Capital (CoC) method. This
method is based on the idea that an insurer (or provider of capital to
the insurer) wishes to be rewarded for the assumption of risk. The CoC
method can be summarised as follows. Assume that an insurer wishes
to transfer, or acquire, an existing insurance portfolio. The acquiring
insurer will not accept the transfer if the value of assets transferred

4 In specific cases technical provisions may be calculated ‘as a whole’. This will usually not be the case for most
companies. Please note that the valuation of unit-linked liabilities is also beyond the scope of this manual.

5 Please also see the remarks on the testing of ‘expected profits included in future premiums’, in the section on
own funds.

6 The issue of discounting is discussed later in this manual.

7 It should further be noted that the Solvency I ‘surrender floor’ does not apply in Solvency II.
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e U dijjelu bilance koji se odnosi na obveze, tehnicke pri€uve su ¢esto najvaznija stavka.
Europski rezim zahtijeva primjerene, odnosno razborito odredene tehnicke pricuve —
bez previSe pojedinosti i usmjeravanja. U nacelu, to se postize pomocu razboritih
temeljnih pretpostavki. U sklopu Solventnosti Il., pojam trziSno konzistentnog
vrednovanja odnosi se i na tehnicke priCuve: to je nacelo, nepridrzavanje kojega bi
rezultiralo nekonzistentnom bilancom stanja. Medutim, ne postoji likvidno trziste s
kojeg bi bili direktno vidljivi podaci o cijenama transakcija vezanih uz portfelje
osiguranja. Prema tome, u sklopu Solventnosti Il. vrijednost tehnickih pri¢uva mora se
odrediti kao zbroj dvaju elemenata: takozvana najbolja procjena vrijednosti obveza
osiguranja i granice rizika.*

e Najbolja procjena (trenutacnog portfelja osiguranja) jest, matematicki govoreci,
oc¢ekivana vrijednost izlaznih novéanih tokova od koje je oduzeta vrijednost ulaznih
novéanih tokova.® Oni se procjenjuju pomoéu realnih pretpostavki 0 vjerojatnosti za
¢imbenike koji bi mogli utjecati na te novCane tokove tijekom diskontiranja
relevantnom ro¢nom strukturom neriziéne kamatne stope.® Jednostavnije reeno,
najbolja procjena troSka osiguravateljeva ispunjavanja obveza osiguranja, izracunava
se prema tome kako i kada se pojavljuju, uzimajuéi u obzir i ocekivane iznose premija
koje treba primiti. Pritom je vazno naglasiti da najbolja procjena ne uzima u obzir
nikakvu pretpostavku o razboritosti, granicu ili zalihe u slucaju nesrece ili
neo&ekivanog razvoja dogadaja.’ Pri izratunu najboje procjene, temeljne pretpostavke
takoder ne smiju sadrzavati (implicitnu) razboritost ili "marzu sigurnosti". Dodatna
razlika s obzirom na sadasnji rezim jest to da se diskontiranje primjenjuje u svim
slucajevima, uz upotrebu trenutacne nerizicne kamatne stope. Za osiguravatelje
nezivotnog osiguranja, trebaju se izraCunati posebne najbolje procjene za pricuvu za
Stete 1 pricuvu za premije. Najbolja procjena za pricuvu za premije Ce se
najvjerojatnije razlikovati od trenutac¢ne pricuve za nezaradene premije, buduci da ¢e
osiguravatelju zbog takvih pravila biti u interesu odrediti profitabilnu premiju, tj. onu
koja je visa od ocekivanih nov¢anih tokova — odstetnih zahtjeva i izdataka. Oc¢ekivane
buduée premije koje proizlaze iz postoje¢ih odredbi o osiguranju (onih koje su
trenutacno na snazi) treba uzeti u obzir u izracunu priuva za premije.

e Granica rizika dodaje se najboljoj procjeni kako bi se dobila trziSno konzistentna
vrijednost tehnickih pricuva. Granica rizika odreduje se takozvanom metodom troska
kapitala (Cost-of Capital, CoC). Ova se metoda temelji na pretpostavci da
osiguravatelj (ili davatelj kapitala osiguravatelju) Zeli biti nagraden za preuzimanje
rizika. CoC metoda moze se ukratko objasniti na sljede¢i na¢in. Pretpostavimo da
osiguravatelj zeli prenijeti ili steCi postojeci portfelj osiguranja. Osiguravatelj koji zeli
ste¢i portfelj neée ga prihvatiti ako je vrijednost imovine prenesene zajedno s
portfeljem osiguranja jednaka najboljoj procjeni. Buduc¢i izdaci mogu se znatno
razlikovati od nov€anih tokova povezanih s najboljom procjenom pa cak ih i
premasivati, a osiguravatelj koji stjece portfelj nece biti spreman prihvatiti taj rizik bez
ocekivanoga pozitivnog povrata. Osiguravatelj koji stjeCe portfelj zbog toga ce
zahtijevati isplatu dodatnog iznosa povrh najbolje procjene, tj. granicu rizika.

* U odredenim se slu¢ajevima tehnicke pri¢uve mogu izratunavati "kao cjelina". Za vecinu tvrtki to uglavnom
nece biti slu¢aj. Molimo imajte na umu da vrednovanje obveza osiguranja po jedinici takoder ne spada u okvire
ovog prirucnika.

® Molimo vidjeti komentare na testiranje "o¢ekivane dobiti ukljuéene u buduée premije", u odjeljku o vlastitim
sredstvima.

® pitanje diskontiranja obradeno je na drugomu mjestu u priru¢niku.

" Treba naglasiti i to da "prag otkupa" iz Solventnosti I. ne vrijedi za Solventnost II..
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with the insurance portfolio equals the Best Estimate. The future
outgoing payments may well differ from, and possibly exceed, the cash
flows associated with the Best Estimate, and the acquiring insurer does
not wish to accept this risk without an expected positive return. The
acquiring insurer will thus demand an additional amount, on top of the
Best Estimate: i.e. a Risk Margin.

The amount of the Risk Margin may be determined as follows. An
insurer not only needs to establish technical provisions; it also needs to
hold further risk-absorbing capital. The insurer, or provider of capital,
wishes to be rewarded for providing this capital. The Risk Margin is
simply the amount of capital required multiplied by the Cost of Capital
rate. The capital requirement in the calculation of the Risk Margin only
relates to the SCRs for the risks inherent in the current insurance
portfolio; this also includes operational risk and counterparty default
risk with respect to reinsurance recoverables®. Key is that the SCR for
‘voluntary’ (sometimes called ‘avoidable’”) market risk is not included.
The amount of risk margin is driven by the characteristics of the
insurance portfolio. Risks which can be hedged are not included in the
calculation of the Risk Margin.

The CoC rate is set at 6%. The Best Estimate will, on average, just
suffice to run off the insurance portfolio. The Risk Margin will then be
released, and this amount is then exactly enough to provide a return of
6% (above the risk free rate) to the provider of capital. Only the
required return above the risk free rate is included in the calculation of
the Risk Margin. The capital that had been made available to the
insurer can simply be invested at the current risk free rate.

Illustration of the calculation of the Risk Margin. For sake of simplicity the
example abstracts from discounting.

An insurer holds an insurance portfolio which will run off in 1 year, without any
further premium payments made. The Best Estimate is 200. Suppose the
required capital the insurer needs to hold in respect of the non hedgeable risks -
also for only 1 year - is 100. The CoC rate is 6% (above the risk free rate), The
Risk Margin is 100 x 6% = 6. The technical provisions are 200 + 6 = 206. The
insurer invests the 100 of capital at the risk free rate, say 3%.

After 1 year, the insurer will have paid out, on average, 200. The released
amount of technical provisions is 6. The invested capital of 100 has earned 3 in
interest. The provider of the capital can now be repaid the invested 100 plus the
risk free 3 plus the return of 6.

Where the run off of the portfolio extends over a number of years, then risk
absorbing capital will be required over this longer period. The (discounted) costs
thereof -required reward- will then similarly be included in the Risk Margin. The
Risk Margin will, again on average, be released in accordance with the run-off
pattern.

8 There may also be residual market risk.
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Iznos Granice rizika odreduje se na sljede¢i nain. Osiguravatelj ne mora samo odrediti
tehnicke pricuve, nego takoder treba imati dodatni kapital koji apsorbira rizik. Osiguravatlj ili
davatelj kapitala zeli biti i nagraden za davanje takvoga kapitala. Jednostavno govoredi,
Granica rizika jest iznos zahtijevanoga kapitala pomnozen sa stopom troska kapitala.
Kapitalni zahtjev u izra¢unu granice rizika odnosi se samo na rizike prisutne u tekuéem
portfelju osiguranja; oni ukljucuju i operativni rizik te rizik neispunjenja obveza druge
ugovorne strane, s obzirom na iznose koji se mogu naplatiti na temelju ugovora o
reosiguranju.® Kljuéno je to da SCR za "dobrovoljni" (ili “izbjezivi") trZisni rizik nije
ukljucen. Iznos granice rizika odreden je svojstvima portfelja osiguranja. Rizici podlozni
omedivanju nisu ukljuceni u izraun granice rizika.

Stopa CoC-a je postavljena na 6%. Najbolja procjena ¢e, u prosjeku, biti dovoljna za razvoj
cjelokupnog portfelja osiguranja. Nakon toga se oslobada granica rizika, ¢iji ¢e iznos tada biti
dovoljan za ostvarivanje povrata od 6% (iznad nerizi¢ne kamatne stope) davatelju kapitala.
Samo je zathijevani povrat iznad nerizi¢ne kamatne stope ukljucen u izracun granice rizika.
Kapital koji je na taj na¢in stavljen na raspolaganje osiguravatelju moze se jednostavno uloziti

uz tekucu nerizicnu kamatnu stopu.

Primjer izracuna granice rizika. Radi jednostavnosti, u primjer nije ukljuceno diskontiranje.

Osiguravatelj ima portfelj osiguranja koji ima run-off razdoblje od godine dana, bez ikakvih
daljnjih plac¢anja premije. Najbolja procjena je 200. Pretpostavimo da je zahtijevani kapital
osiguravatelja s obzirom na neomedive rizike — takoder za godinu dana — jednak 100. CoC
stopa je 6% (iznad nerizi¢ne kamatne stope), granica rizika je 100 x 6% = 6. Tehnicke pri¢uve
su 200 + 6 = 206. Osiguravatelj ulaze 100 jedinica kapitala uz nerizicnu kamatnu stopu od,
primjerice, 3%.

Nakon godine dana, iznos koji je osiguravatelj isplatio bit ¢e u prosjeku 200. Oslobodeni
iznos tehniCkih pricuva jest 6. Ulozenih 100 jedinica kapitala donijelo je dobit od 3 u
kamtama. Davatelju kapitala sada se moze isplatiti ulozenih 100 jedinica plus nerizi¢nih 3
plus povrat od 6.

U slucajevima gdje se run-off razdoblje portfelja proteze na nekoliko godina, bit ¢e potreban
kapital koji apsorbira rizik. TroSkovi istoga (diskontirani) — zahtijevana korist — bit ¢e
ukljuceni u granicu rizika. Granica rizika ¢e, ponovno u prosjeku, biti oslobodena u skladu s
obrascem razvoja.

& Moze ukljugivati i rezidualni trzidni rizik.

RADNA GRUPA ZA ADEKVATNOST SOLVENTNOST KAPITALA — SOLVENCY Il - HANFA - HUO — HAD
Prijevod i lektura: EDITOR PLUS d.o.0. za HRVATSKI URED ZA OSIGURANIJE



The technical provisions determined in this way will thus generally
differ from the current Solvency I technical provisions; the Risk Margin
is not equal to the difference between the current Solvency I technical
provisions and the QIS5 Best Estimate.

Insurance (and reinsurance) obligations should be segmented as a
minimum by line of business (LoB) in order to calculate the technical
provisions. The segmentation should be applied to both components of
the technical provisions, the best estimate and the risk margin. A more
granular segmentation into homogeneous risk groups may be called for
where it allows for a more accurate valuation of the technical
provisions. Insurance obligations should be allocated to the line of
business that best reflects the nature of the underlying risks. Please
note that this principle means that the segmentation into lines of
business does not follow the legal classes of non-life and life insurance
activities used for the authorisation of insurance business or accounting
classification. Insurance obligations of business that is pursued on a
similar technical basis to that of life insurance should be considered as
life insurance obligations, even if they are non-life business from a
legal perspective. Similarly, insurance obligations of business that is
not pursued on a similar technical basis to that of life insurance should
be considered as non-life insurance obligations, even if they are life
insurance from a legal perspective. In particular, annuities stemming
from non-life insurance contracts are life insurance obligations. For
health insurance, two types of health insurance can be distinguished
according to their technical nature:

o SLT Health: health insurance which is pursued on a similar technical
basis to that of life insurance

o Non-SLT Health: health insurance which is not pursued on a similar
technical basis to that of life insurance

Insurers are strongly advised to refer to the Technical Specifications
(section V.2.1) for a more detailed description of the segmentation in
QIS5. The segmentation is of course reflected in the spreadsheet. The
nature of the underlying risks not only determines the segmentation in
the technical provisions; it is also reflected in the determination of
required capital (please see the section on required capital later in this
manual).

Discounting in QIS5

24.

25.

NB: Insurers are advised to study themselves the relevant sections of the

Technical Specifications’.

Under Solvency 11, the discount rate applied is the ‘risk free’ interest rate

term structure. The determination of this risk free rate and the issue of
discounting in QIS5 differ from QIS4, with a number of consequences for
the required calculations and requested information.

? Please see in particular section V2.3 on discount rates and section SCR 5.11. on illiquidity premium risk.
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Tehnicke pricuve odredene na ovaj nacin opcenito ¢e se razlikovati od tehni¢kih
pricuva odredenih prema Solventnosti I.; granica rizika nece biti jednaka razlici
izmedu tehnickih pricuva odredenih prema Solventnosti . i najbolje procjene prema
QISS.

Kako bi se izra¢unale tehnic¢ke pricuve, obveze osiguranja (i reosiguranja) potrebno je
segmentirati kao minimum po poslovnoj liniji (line of business — LoB). Segmentacija
se mora primijeniti na obje komponente tehnickih pricuva, najbolju procjenu i granicu
rizika. Takoder ¢e mozda biti potrebna i zrnastija segmentacija prema homogenim
rizinim grupama, ako bi mogla dovesti do to¢nijeg vrednovanja tehnickih pricuva.
Obveze osiguranja trebale bi biti dodijeljene poslovnoj liniji koja najbolje odrazava
prirodu rizika koji proizlaze iz osiguranja. U svezi s ovim nacelom, vazno je istaknuti
kako segmentacija prema poslovnoj liniji ne slijedi pravnu klasifikaciju djelatnosti
nezivotnoga i Zivotnog osiguranja koja se upotrebljava za ovlastenje osiguravateljskih
drustava ili knjigovodstvenu klasifikaciju. Obveze osiguranja drustava koja posluju na
slicnoj tehnickoj osnovi kao i drustva za zivotno osiguranje treba smatrati obvezama
Zivotnog osiguranja, ¢ak i ako je iz pravne perspektive rije¢ o drustvima za nezivotno
osiguranje. Jednako tako, obveze osiguranja drustava koja posluju na drugacijoj
tehnickoj osnovi od drustava za Zivotno osiguranje treba smatrati obvezama
nezivotnog osiguranja, ¢ak i ako je iz pravne perspektive rije¢ o drustvima za zivotno
osiguranje. To se posebno odnosi na rente koje proizlaze iz ugovora o nezivotnom
osiguranju, koje treba smatrati obvezama Zivotnog osiguranja. Sto se pak tice
zdravstvenog osiguranja, mozemo razlikovati dva tipa zdravstvenog osiguranja s
obzirom na njihovu tehnic¢ku prirodu:

Zdravstveno osiguranje slicno zZivotnom osiguranju: zdravstveno osiguranje koje se
provodi na sli¢noj tehni¢koj osnovi kao 1 zivotno osiguranje.

Zdravstveno osiguranje slicno nezivotnom osiguranju: zdravstveno osiguranje koje se
provodi na drugacijoj tehnickoj osnovi od zivotnog osiguranja.

Osiguravatelji se upucuju na Tehnicke specifikacije (Odjeljak V.2.1) za detaljniji opis
segmentacije u QISS. Segmentacija se naravno odrazava i u proracunskoj tablici.
Priroda rizika koji proizlaze iz osiguranja ne odreduje samo segmentaciju tehnickih
pri¢uva; takoder se odrazava u odredivanju zahtijevanog kapitala (molimo vidjeti
odjeljak o zahtijevanom kapitalu dalje u priru¢niku).

Diskontiranje u QIS5

24. NB: Osiguravatelje se savjetuje da samostalno prouce relevantne odjeljke Tehnickih
specifikacija.’

25. Stopa diskontiranja koja se primjenjuje u sklopu Solventnosti Il. jest ro¢na struktura
"nerizi¢ne" kamatne stope. Odredivanje nerizicne kamatne stope, kao i samo pitanje
diskontiranja u QISS, razlikuje se od QIS4, uz mnogostruki utjecaj na potrebne izracune i
informacije.

® Molimo posebno obratiti paznju na odjeljak V2.3 o stopama diskontiranja i odjeljak SCR 5.11. o riziku premije
nelikvidnosti.
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26.

27.

28.

29.

30.

31.

For QIS5, interest rates are provided in the spreadsheets. These can be
found in the QIS5 documents as issued by the European Commission:

e QIS5: Relevant risk-free interest rate term structures

These have been derived, in a first step, from swap rates, with a small
adjustment for credit risk. The longer rates are determined under the
assumption that there is a stable very long term rate'’; the rates are
developed ‘drawing a line’ between the last point where the market is still
assumed to be liquid and this long term rate, in the rather distant future.
The QIS5 rates provided also incorporate an ‘illiquidity’ premium?*!. This
illiquidity premium does not apply to the longer - extrapolated - end of
the curve.

In total, the QIS5 spreadsheets provide, in first instance, four complete
interest rate term structures, for a range of currencies, with, respectively:
e A 100% illiquidity premium

e A 75% illiquidity premium

e A 50% illiquidity premium

¢ No illiquidity premium

For durations less than one year, the discount rate to be used is the same
as the one year rate.

The approach chosen, and more particularly the inclusion of an illiquidity
premium, has consequences for:

e The determination of the (Best Estimate) technical provisions:

o Different types of insurance obligations are to be discounted with
different interest rates.

e The determination of required capital (SCR):

o The scenarios (sub-modules) for market risks now include not only
‘general’ interest rate risk - rates could be higher or lower - but
also specifically illiquidity premium risk - the risk that the illiquidity
premium falls. Briefly:

— The interest rate risk scenario relates to a change in the swap
rate component; the illiquidity premium remains constant

— The illiquidity premium risk scenario relates to a change in the
illiquidity premium component; the swap rate component
remains constant

The Technical Specifications set out which liabilities should be discounted
with which curve as mentioned in paragraph 28. Undertakings should
indicate which liabilities (i.e. insurance liabilities that are considered in the

1% For most currencies this rate is 4.2%. This is composed of an assumed long term real interest rate of 2.2%
and an assumed long term inflation rate of 2%.
' please refer to the report ‘Task Force Report on the Liquidity premium’, dated 3 March 2010, on the CEIOPS

website.
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26. Kamatne stope za QIS5 navedene su u proracunskim tablicama, koje su ukljuc¢ene u
dokumentaciju koju je izdala Europska komisija:

e QISS: Relevantne roc¢ne strukture nerizi¢nih kamatnih stopa
27. Navedene stope prvenstveno se izvode iz zamijenjenih kamatnih stopa, uz malu
prilagodbu radi kreditnog rizika. Duze stope se odreduju pod pretpostavkom da postoji
stabilna, vrlo dugoroéna stopa™®; stope se odreduju "povladenjem crte" izmedu posljednje
tocke na kojoj se pretpostavlja da je trziste likvidno i te dugorocne stope, u prili€no dalekoj
bduénosti. Kamate u sklopu QIS5 takoder ukljuéuju i premiju "nelikvidnosti"**. Ta se premija
ne odnosi na dulji — ekstrapolirani — kraj krivulje.

28. Proracunske tablice QISS prvenstveno navode Cetiri potpune rocne strukture kamatnih
stopa za niz valuta, uz redom:

e 100-postotnu premiju nelikvidnosti
e 75-postotnu premiju nelikvidnosti
e 50-postotnu premiju nelikvidnosti
e Dbez premije nelikvidnosti.

29. Za razdoblja manja od godine dana, stopa diskontiranja jednaka je stopi diskontiranja za
godinu dana.

30. Odabrani pritup, a posebice ukljucivanje premije nelikvidnosti, ima posljedice po:
e QOdredivanje tehnickih pricuva (najbolja procjena):
— Razli¢iti tipovi obveza osiguranja moraju biti diskontirani razli¢itim kamatnim stopama.
e (Odredivanje kapitalnog zahjeva (SCR):
— Scenariji (podmoduli) trzisnih rizika ne ukljucuju vise samo "op¢i" kamatni rizik — rizik
snizavanja ili povisivanja kamatnih stopa — nego i posebni rizik premije nelikvidnosti — rizik

od pada premije nelikvidnosti. Ukratko:

— Scenarij kamatnog rizika odnosi se na promjenu komponente zamijenjenih kamatnih
stopa; premija nelikvidnosti ostaje konstantna

— Scenarij rizika premije nelikvidnosti odnosi se na promjenu komponente premije
nelikvidnosti; komponenta zamijenjenih stopa ostaje konstantna

31. U Tehnickim specfikacijama navedeno je koje se obveze trebaju diskontirati pomoc¢u koje
krivulje, prema objasnjenju u stavci 28. Drustva za osiguranje trebaju naznaciti koje obveze

19 7a veéinu valuta ova stopa iznosi 4,2%. Ovaj se iznos temelji na pretpostavljenoj dugoro¢noj realnoj kamatnoj
stopi od 2,2% i pretpostavljenoj dugorocnoj stopi inflacije od 2%.

! Molimo pogledajte "Izvjeiée Radne skupine za premiju nelikvidnosti", od 3. ozujka 2010., dostupno na
internetskim stranicama CEIOPS-a.

RADNA GRUPA ZA ADEKVATNOST SOLVENTNOST KAPITALA — SOLVENCY Il - HANFA - HUO — HAD
Prijevod i lektura: EDITOR PLUS d.o.0. za HRVATSKI URED ZA OSIGURANIJE



32.

33.

34.

35.

36.

technical provisions) they discount with the different curves and fill in the
relevant questions in the questionnaire.

The Technical Specifications set out that:

e For the purposes of QIS5, participants should identify the liabilities that
may be discounted with the risk-free interest rate term structures that
includes a 100% illiquidity premium by assessing that they meet all of
the following criteria:

o the only underwriting risks connected to the contracts are longevity
risk and expense risk;

o the undertaking does not bear any risk in case of any form of
surrender

o the premiums have already been paid and no incoming cash-flows
are allowed for in the technical provisions of the contracts;

The assessment of these requirements should be carried out at the
level of each contract, with all the cash flows of a contract receiving the
same treatment.

e For the purposes of QIS5, participants should identify the liabilities that
should be discounted with the risk-free interest rate term structures
that includes a 75% illiquidity premium as the following ones:

o life insurance contracts with profit participation other than those
specified in the previous paragraph.

All liabilities not falling under one of the two previous paragraphs should
be discounted with the risk-free interest rate term structures with a 50%
illiquidity premium?2,

The discount rates provided by the QIS5 package should thus be used for
discounting, when calculating the Best Estimate and the Risk Margin. The
Risk Margin is calculated using the curve without an illiquidity premium.

As mentioned, as this discount rate includes an illiquidity premium, an
‘illiquidity premium risk’ is also included in QIS5: the risk of an increase in
value of the technical provisions due to a decrease in the illiquidity
premium. An illiquidity premium risk ‘shock’ is thus included in the
scenarios, under market risks. The prescribed scenario consists of a 65%
fall in the size of the illiquidity premium?*3. The 65% fall is restricted to the
illiquidity premium that is used for the calculation of technical provisions
(please also see the CEIOPS Q&A on illiquidity premium risk).

CEIOPS will aim also to provide the interest rate term structures after this
scenario - thus with the reduced illiquidity premium - in the Helper tabs.

The QIS5 Technical Specifications further describe, amongst others, the
Transitional provision on the discount rate.

2 Unit-linked contracts are beyond the scope of this manual. Please refer to the Technical Specifications.
13 please see Technical Specifications section SCR.5.11.
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(tj. obveze osiguranja koje se razmatraju u sklopu tehnickih pri¢uva) diskontiraju pomocéu
kojih krivulja te odgovoriti na relevantna pitanja u upitniku.

32. U Tehnickim specifikacijama utvrdeno je da za potrebe studije QIS5, sudionici trebaju
odrediti obveze koje se mogu diskontirati rocnim strukturama nerizi¢ne kamatne stope, $to
ukljucuje/koje ukljuc¢uju 100-postotnu premiju nelikvidnosti, tako da ustanove koje obveze
zadovoljavaju sve ove kriterije:

0 jedini preuzeti rizici povezani s ugovorima jesu rizik dugovjecnosti i rizik troskova
osiguranja;

0 drustvo za osiguranje ne snosi nikakav rizik u slu¢aju bilo kojeg oblika otkupa police;

O premije su ve¢ placene 1 nikakvi ulazni nov¢ani tokovi ne uzimaju se u obzir u
tehnickim pri€¢uvama ugovora.

Procjena stupnja zadovoljavanja navedenih Kkriterija treba se odvijati na razini svakoga
pojedinog ugovora, s time da se podjednako uzimaju u obzir svi novéani tokovi ugovora.

* Za potrebe studije QISS5, sudionici trebaju odrediti sljedece obveze kao one koje se mogu
diskontirati ro¢nim strukturama nerizi¢ne kamatne stope koje ukljucuju 75-postotnu premiju
nelikvidnosti:

O ugovori o zivotnom osiguranju sa sudjelovanjem u dobiti,osim onih odredenih u
prethodnoj stavci.

e Sve obveze koje ne spadaju pod jedan od prethodna dva stavka trebaju se diskontirati
ro&nim strukturama nerizi¢ne kamatne stope uz 50-postotnu premiju nelikvidnosti*2.

33. Stopama diskontiranja navedenim u QIS5 paketu treba se koristiti u diskontiranju, pri
izracunu najbolje procjene i granice rizika. Granica rizika izraCunava se pomocu krivulje bez
premije nelikvidnosti.

34. Kao $§to je ve¢ spomenuto, buduci da ta stopa diskontiranja ukljucuje premiju
nelikvidnosti, QIS5 takoder ukljucuje "rizik premije nelikvidnosti": rizik porasta vrijednosti
tehni¢kih pri¢uva zbog pada premije nelikvidnosti. "Sok" premije nelikvidnosti je stoga
ukljucen u scenarije te svrstan pod trziSne rizike. Propisani scenarij sastoji se od 65-postotnog
pada veli¢ine premije nelikvidnosti*®. Pad od 65% ograni¢en je na premiju nelikvidnosti koja
se koristi za izracun tehnckih pric¢uva (molimo vidjeti takoder CEIOPS-ova pitanja i odgovore
o riziku premije nelikvidnosti).

35. CEIOPS ¢e takoder nastojati navesti rocne strukture kamatnih stopa nakon spomenutog
scenarija — dakle uza smanjenu premiju nelikvidnosti — u stavkama Pomo¢i.

36. Nadalje, Tehnicke specifikacije QIS5 izmedu ostalog opisuju i Prijelaznu odredbu o stopi
diskontiranja.

12 Ugovori o osiguranju povezanom s investicijskim fondovima nisu obuhvaéeni ovim priru¢nikom. Molimo
pogledajte Tehnicke specifikacije.
13 Molimo vidjeti Tehnigke specifikacije, odjeljak SCR.5.11.
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Required capital

37.

38.

39.

40.

Solvency II provides for two different solvency requirements, the SCR
(Solvency Capital Requirement) and the MCR (Minimum Capital
Requirement). Although these may not be compared exactly with the
requirements under the current Solvency I regime, the role of the SCR
may be compared roughly with the current required solvency margin and
the MCR with the current guarantee fund (1/3 of the required solvency
margin). Solvency II will also include an absolute minimum capital
requirement (AMCR), as does Solvency 1.

The amount of the SCR is determined differently from the current required
solvency margin. The underlying idea is that all potentially important and
reasonably quantifiable risks should be included in the required capital, as
these may all affect the financial position of the insurer.

The calculation of the SCR follows a structured step-by-step approach.
This can be illustrated by the figure below, taken from the QIS5 Technical
Specifications.

Y

{ X X X |

Market Health Default Life Non-life Intang
1 : | N ‘
| Interest SLT CAT Non-SLT | Mortality PRremium
rate Health Health SSEiNe
[
Equit . Longevit
iy prenally ] Premium [ geviy Lapse
Reserve —
| Property L : | Disability
ONgeVItYS Morbidity
Lapse | CAT
Spread Disability | Lapse
Morbidity ]
| Currency Lapse | Expenses
=included in the
[ Con- | Revision adjustment for the loss-
centration Expenses | absorbing capacity of
technical provisions
L Wiquidity Revision | L CAT under the modular

approach

It is easiest to start with the six main risk categories:

e Market :Market risk

e Health :Underwriting risk of health insurance obligations

e Default :Counterparty default risk, including reinsurance default risk
o Life :Underwriting risk of life insurance obligations

e Non-life :Underwriting risk of non-life insurance obligations

e Intang :Risk associated with the value of intangible assets

13/49
© CEIOPS 2010



Zahtijevani kapital

37. Solventnost II uzima u obzir dva razli¢ita zahtjeva glede solventnosti, SCR (kapitalni
zahtjev glede solventnosti — Solvency Capital Requirement) i MCR (minimalni kapitalni
zahtjev - Minimum Capital Requirement). lako se oni ne mogu sasvim usporediti sa
zahtjevima iz sadasnjeg rezima Solventnost I., uloga SCR-a moze se otprilike usporediti sa
sadasnjom zahtijevanom granicom solventnosti, a MCR sa sadaSnjim jamstvenim fondom
(1/3 zahtijevane granice solventnosti). Solventnost Il. uklju¢ivat ¢e i apsolutni minimalni
kapitalni zahtjev (AMCR), kao i Solventnost |I..

38. 1znos SCR-a odreduje se na drugaciji nacin od sadaSnje zahtijevane granice solventnosti.
Osnovna zamisao jest da svi potencijalno znacajni rizici koji se mogu kvantificirati budu
ukljuceni u zahtijevani kapital, buduci da svi oni mogu utjecati na financijsku poziciju
osiguravatelja.

39. SCR se izra¢unava pomocu strukturiranoga pristupa "korak-po-korak". To se moze
prikazati pomoc¢u donje sheme, preuzete iz Tehnickih specifikacija QISS.

SCR
Adj BSCR Op
Trzisni Zdravstveni Neispunjenje Zivotni Nezivotni Nemat.
obveza
Kamatna stopa SLT zdravstveno CAT Ne-SLT zdravstveno Smrtnost Pri¢uva za nedostatak
premije
Vrijednosni papiri Smrtnost Pri¢uva za nedostatak  Dugovje¢nost
premije
Imovina Dugovjecnost Invalidnost Istek
Istek Morbiditet
Prinos Invalidnost
Morbiditet Istek CAT
Valute Istek
Koncentracija Trodkovi Troskovi
Nelikvidnost Revidiranje Revidiranje

CAT

= ukljuceno u prilagodbu

za sposobnost tehnickih pricuva
da apsorbiraju gubitke

u sklopu modularnog pristupa

40. Najlakse je poceti od Sest glavnih kategorija rizika:
e Trzisni: trzisni rizik
» Zdravstveni: preuzeti rizik obveza zdravstvenog osiguranja

* Neispunjenje obveza: rizik neispunjenja obveza druge ugovorne strane, ukljucujuci rizik
neispunjenja obveza reosiguranja

« Zivotni: preuzeti rizik obveza Zivotnog osiguranja

 Nezivotni: preuzeti rizik obveza nezivotnog osiguranja
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41.

42.

43.

44,

45.

The figure shows that all but one of these main risk categories can be
subdivided into several components, or sub-modules. For example, market
risk consists of:

o Interest rate: the risk of a change in the interest rate term structure
e Equity: the risk of lower equity prices
e Property: the risk of lower property prices

e Spread: the risk of a higher spread (e.g. the excess yield of a corporate
bond above the risk free rate); a higher spread will lead to lower prices

e Currency: the risk of - detrimental - changes in exchange rates

e Concentration: the additional risk of a concentrated rather than well
diversified asset portfolio

e Illiquidity: the risk of changes in market liquidity (please also see the
earlier section on discounting and the illiquidity premium)

As mentioned earlier, the characteristics of the insurance obligations, and
not their legal classification, determine their allocation to a line of
business. They also determine which underwriting risks and sub-risks, and
their potential impact, the insurer needs to consider in the calculation of
the SCR'. The segmentation of the technical provisions and the
applicability of the SCR modules need to be consistent, as both aspects
are driven by the same underlying characteristics.

The calculation of the SCR now proceeds as follows™.

Calculate for each of the relevant sub-risks the impact of a specified
scenario on the net asset value of the insurer (in some cases a simple
formula gives the result). A deterioration of the net asset value by the
crystallisation of a specific sub-risk, in the form of the specified scenario or
shock, may also be seen as the partial amount of capital that would be
able to absorb such a shock - and form a partial capital requirement.
These partial capital requirements are now combined, in a stepwise
approach, working from ‘bottom to top’. Firstly, the outcomes for the sub-
risks are combined to give a number for the main risk categories. These in
turn are combined into a BSCR (Basic Solvency Capital Requirement). A
charge for operational risk is added to this BSCR. There may also be
further adjustments due to effects of deferred taxes and discretionary
profit sharing.

In combining these different (partial) capital requirements a so-called
diversification effect is taken into account, in both the first and the second
step. The underlying concept is that not all risks (in the form of the
specified scenarios) necessarily crystallise at the same time. The total
capital requirement may then be set at less than the simple sum of the

'* The investments held will of course determine the applicability of the market risk sub-modules.
'3 Profit sharing is not discussed here. Please see the next section. For the acknowledgement of risk mitigation
please refer to the Technical Specifications.

14/49
© CEIOPS 2010



» Nematerijalni: rizik povezan s vrijedno$¢u nematerijalne imovine.

41. Na prikazu se vidi da se sve, osim jedne od ovih glavnih kategorija rizika, mogu podijeliti
u nekoliko komponenti, tj. podmodula. Primjerice, trzisni se rizik sastoji od ovih komponenti:

e kamatni rizik: rizik promjene ro¢ne strukture kamatne stope
e rizik vlasnickih vrijednosnih papira: rizik pada cijene dionica
e rizik promjene cijena nekretnina: rizik snizenja cijena nekretnina

e rizik prinosa: rizik poviSenog prinosa (npr. prekomjernog prinosa korporativne
obveznice iznad nerizi¢ne stope); visi prinos dovodi do nizih cijena

e valutni rizik: rizik (Stetnih) promjena tecajeva

e koncentracijski rizik: dodatni rizik imovinskog portfelja koji je koncentriran, a ne
primjereno diversificiran

e rizik nelikvidnosti: rizik promjena likvidnosti trzista (molimo takoder vidjeti prethodni
odjeljak o diskontiranju i premiji nelikvidnosti).

42. Kao $§to je ranije spomenuto, dodjeljivanje obveza osiguranja odredenoj poslovnoj liniji
odvija se na temelju njihovih karakteristika, a ne pravne klasifikacije. Ove karakterisitke
odreduju i koje preuzete rizike i1 podrizike te njihov potencijalni u¢inak, osiguravatelj treba
uzeti u obzir pri izratunu SCR-a.'* Segmentacija tehni¢kih pricuva i primjenjivost modula
SCR-a moraju se podudarati, buduci da na oba ta aspekta utjecu iste temeljne karakteristike.

43. Izradun SCR-a potom se odvija na ovaj na&in™.

44. Za svaki od relevantnih podrizika, treba izraunati u¢inak specificiranog scenarija na neto
vrijednost imovine osiguravatelja (u nekim slué¢ajevima rezultat se dobiva pomocu
jednostavne formule). Snizavanje neto vrijednosti imovine uslijed kristalizacije specifi¢nog
podrizika, u obliku specificiranog scenarija ili Soka, moze se takoder promatrati kao
djelomi¢ni iznos kapitala koji bi bio sposoban apsorbirati takav Sok — te formirati djelomi¢ni
kapitalni zahtjev. Ti se djelomicni kapitalni zahtjevi potom kombiniraju u stupnjevitom
pristupu koji ide od "dna prema vrhu". Prvo, rezultati za podrizike kombiniraju se kako bi se
dobio broj za glavne kategorije rizika. One se potom kombiniraju u osnovni kapitalni zahtjev
glede solventnosti (BSCR). Tom se BSCR-u dodaje premija operativnog rizika. Moguce su i
dodatne prilagodbe zbog odgodenih poreza i diskrecijskog udjela u dobiti.

45. U kombiniranju tih razli¢itih (djelomi¢nih) kapitalnih zahtjeva uzima se u obzir takozvani
ucinak diversifikacije, kako u prvom tako i u drugomu koraku. On pociva na pretpostavci da
se svi rizici (u obliku specificiranih scenarija) ne kristaliziraju nuzno u isto vrijeme. Ukupni
kapitalni zahtjev tako se moZe procijeniti i na manje od jednostavnog zbroja djelomi¢nih

4 Naravno, postojeéa ulaganja odreduju primjenjivost podmodula trzignog rizika.
15 Sudjelovanije u dobiti ovdje nije obradeno. Molimo vidjeti sljedeéi odjeljak. Za uzimanje u obzir umanjivanja
rizika, molimo pogledati Tehnicke specifikacije.
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46.

partial requirements. From a mathematical point of view this is achieved
by using prescribed correlation matrices in the various steps (these
calculations are performed automatically in the QIS5 spreadsheet). It
should be emphasised that the amount of the ultimate SCR is determined
to a considerable extent by the assumed -correlation - degree of
dependence between the risks - in addition to the specification of the
scenarios for the individual sub-risks.

The calculation of the MCR is not dissimilar to the determination of the
current required solvency margin under Solvency I: a fairly
straightforward formula based on some indicators for the size of the
insurance business. For life companies, the MCR is based on the amount of
technical provisions and capital at risk. For non-life companies the MCR is
based on the technical provisions and amount of annual premiums. In
order to guarantee a link between the MCR and the SCR, the MCR is
restricted to a corridor of 25-45% of the SCR. Such a link is necessary
since the supervisory intervention needs to be scaled-up as the financial
position of an insurer, of which the MCR and SCR are representations,
deteriorates.

SCR: modular approach and equivalent scenario

47.

48.

49,

50.

In QIS5 two approaches to the SCR are tested: the modular approach and
the equivalent scenario.

Calculating the SCR according to the standard formula as described
immediately above is also called the modular approach, as it is based on
the calculation of a set of modules, with the outcomes subsequently
aggregated. In this aggregation a diversification effect is taken into
account, based on the presumption that risks - as represented by the
scenarios — do not necessarily crystallise at the same time. The SCR is less
than the simple sum of the SCRs for the individual sub-risks.

The underlying idea of the equivalent scenario is in essence as follows.
Under the equivalent scenario approach, a new set of scenarios (shocks) -
the equivalent scenario - is calculated that would lead to this same original
outcome if the scenarios would all crystallise at the same time. The
diversification benefit under the modular approach is, in a way, ‘allocated
back’ to the individual risks: the ‘size’ of the underlying shock or scenario
and its impact under the equivalent scenario are less, for a given sub-risk,
than under the modular approach. The nBSCR is the decrease in net asset
value if all these scenarios were to crystallise at the same time.

Technically, the equivalent scenario builds on the output of the modular
approach. The spreadsheet calculates the reduced shocks under the
equivalent scenario. It takes the ‘modular risks’ that contribute to the
BSCR, but then reduces the individual shocks by taking into account the
diversification effects mirrored in the correlation matrices. This approach
can be used especially in determining the loss absorbing capacity of future
profit sharing and deferred taxes. It also provides further insight into the
risks drivers that contribute to the SCR. When subsequently applying the
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zahtjeva. Matematicki gledano, to se postize pomocu propisanih korelacijskih matrica
prisutnih u razli¢itim koracima (ovi se izracuni vr§e automatski u proracunskoj tablici QIS5).
Treba naglasiti da se iznos konacnog SCR-a u velikoj mjeri odreduje i pomocu
pretpostavljene korelacije — stupnja meduzavisnosti rizika — uza specifikaciju scenarija za
pojedinacne podrizike.

46. Izracun MCR-a ima odredene slicnosti sa odredivanjem trenutne zahtijevane granice
solventnosti u skladu sa Solventnos$¢u I.: rije¢ je o prilino jednostavnoj formuli zasnovanoj
na nekim pokazateljima opsega poslova osiguranja. Za poduzeca za Zivotno osiguranje, MCR
se temelji na iznosu tehni¢kih pricuva i rizicnoga kapitala. Za poduzeéa za nezivotno
osiguranje, MCR se temelji na tehnickim pri¢uvama i iznosu godisnjih premija. Kako bi se
osigurala povezanost MCR-a i SCR-a, MCR je ograni¢en na koridor od 25% do 45% SCR-a.
Takva je povezanost potrebna, buduéi da se opseg intervencije nadzornika povecava u onoj
mjeri u kojoj se financijska pozicija osiguravatelja, koju predstavljaju MCR i SCR,
pogorsava.

SCR: modularni pristup i jedinstveni scenarij

47. U sklopu QIS5 ispituju se dva pristupa SCR-u: modularni pristup i jedinstveni scenarij.

48.1zracun SCR-a prema standardnoj formuli opisanoj u prethodnim stavcima naziva se i
modularnim pristupom, budué¢i da se temelji na izraCunu skupa modula, nakon Cega se
rezultati agregiraju. U toj agregaciji uzima se u obzir diversifikacijski u¢inak, zasnovan na
pretpostavci da se rizici — kako su predstavljeni u scenarijima — ne kristaliziraju nuzno u isto
vrijeme. SCR je manji od jednostavnog zbroja SCR-ova za pojedine podrizike.

49. Temeljna ideja jedinstvenog scenarija jest sljedeca. U sklopu pristupa jedinstvenog
scenarija, izracunava se novi skup scenarija (Sokova) — jedinstveni scenarij — koji bi doveo do
istog originalnoga rezultata kakav bi uslijedio ako bi se svi scenanariji istovremeno
kristalizirali. Prema modularnomu pristupu, diversifikacijska naknada se na neki naéin
"ponovno dodjeljuje" pojedina¢nim rizicima: "veli¢ina" temeljnog Soka ili scenarija i njegov
ucinak su u sklopu jedinstvenog scenarija manji, za dani podrizik, nego u sklopu modularnog
pristupa. Usto nBSCR predstavlja snizavanje neto vrijednosti imovine u slucaju da se svi ti
scenariji istovremeno kristaliziraju.

50. Tehni¢ki gledano, jedinstveni scenarij nadograduje se na output modularnog pristupa.
Proracunska talica izracunava smanjene Sokove u sklopu jedinstvenog scenarija. Uzima u
obzir "modularne rizike" koji pridonose BSCR-u te potom smanjuje pojedinacne Sokove,
uzimajuci u obzir diversifikacijske uc¢inke koji se odrazavaju u korelacijskim matricama. Ovaj
je prisitup osobito pogodan za odredivanje sposobnosti buducih sudjelovanja u dobiti i
odgodenih poreza da apsorbiraju gubitke. Takoder pruza detaljniji uvid u poticatelje rizika
koji pridonose SCR-u. Kod primjene potpunoga jedinstvenog scenarija na svoje bilance
stanja, osiguravatelji potom mogu uzeti u obzir nelinearne u¢inke stresa na bilancu stanja,
primjerice zbog strategija omedivanja rizika.
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51.

52.

complete equivalent scenario to their balance sheet, insurers can take into
account non-linear effects of stresses to their balance sheet, for example
due to hedging strategies.

Insurers are referred to the Technical Specifications, in particular chapter
SCR2. Insurers should in particular note paragraph 2.8. The adjustment
for loss absorbency of technical provisions and deferred taxes (please see
below) should be calculated according to both approaches.

For calculations that depend on the SCR (like the risk margin or the
eligible own funds) the result of the equivalent scenario should be used.

Profit sharing and deferred taxes

53.

54.

55.

56.

The ‘SCR-tree’ illustrates that the outcomes of the six ‘intermediate’ risks
are combined into a BSCR: Basic Solvency Capital Requirement. This BSCR
is then, on the one hand, increased by a capital charge for operational
risk, and on the other hand decreased by adjustments for the loss-
absorbing capacity of technical provisions and deferred taxes.

In relation to the technical provisions, the adjustment for profit sharing
takes account of the risk mitigating effect provided by future discretionary
benefits to the extent undertakings can establish that a reduction in such
benefits may be used to cover unexpected losses when they arrive. The
issue of profit sharing is beyond the scope of this manual, as this manual
is especially intended for smaller insurers offering relatively
straightforward products, and holding non-complex investments. Even so,
it seems useful to spend just a few words on profit sharing, to assist a
proper understanding and completion of the spreadsheet by all companies.
Insurers offering with profit products, however, are urged to refer to the
Technical Specifications.

First of all, it should be noted that profit sharing (future discretionary
benefits) encompasses both ‘contractual’ profit sharing and ‘pure’
discretionary profit sharing, as outlined in Technical Specifications TP.2.88.

Profit sharing relates to both the determination of the best estimate and
the calculation of the SCR sub-modules. When calculating the best
estimate, the outgoing cash flows include an expected amount for profit
sharing. In essence, the best estimate thus consists of a guaranteed part
and a second part which has a more conditional nature, which may thus be
said to have a potentially loss absorbing capacity. This part is called the
FDB, the value of Future Discretionary Benefits. When calculating the SCR
sub-modules, two calculations need to be made: a calculation which
assumes that any amount of profit sharing remains unaltered compared to
the original best estimate calculation, and a calculation which takes into
account an adjustment to (i.e. lowering of) the amount of profit sharing,
as a result of the scenario in question. The first outcome is called the
‘gross’ outcome; the second outcome the ‘net’ outcome, denoted by nSCR
for the risk considered in the sub-module. Aggregating these outcomes
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51. Osiguravatelje se upucuje na Tehnicke specifikacije, posebno na poglavlje SCR.2..
Osiguravatelji bi posebno trebali obratiti paznju na stavku 2.8. Prilagodba za sposobnost
tehnickih pricuva i odgodenih poreza da apsorbiraju gubitke treba se izracunati prema oba
pristupa.

52. U izracunima koji ovise o0 SCR-u (poput izracuna granice rizika ili prihvatljivih vlastitih
sredstava) treba se koristiti rezultatom ekvivalentnog scenarija.

Sudjelovanje u dobiti i odgodeni porezi

53. "Stablo SCR-a" prikazuje kako se rezultati Sest "srednjih" rizika kombiniraju u BSCR:
osnovni kapitalni zahtjev glede solventnosti (Basic Solvency Capital Requirement). Potom se
taj BSCR, s jedne strane, povecava zbog kapitalnog zahtjeva za operativni rizik, dok se s
druge strane smanjuje zbog prilagodbi za sposobnost tehnickih pri¢uva i odgodenih poreza da
apsorbiraju gubitke.

54. S obzirom na tehnicke pricuve, prilagodba za sudjelovanje u dobiti uzima u obzir u€inak
smanjivanja rizika buducih diskrecijskih naknada u onoj mjeri u kojoj su drustva u stanju
ustanoviti da bi se smanjenje tih naknada moglo iskoristiti za pokrivanje neocekivanih
gubitaka po njihovu prispijecu. Pitanje sudjelovanja u dobiti nije obradeno u ovom priruc¢niku,
budu¢i da je on namijenjen manjim osiguravateljima koji nude relativno jednostavne
proizvode i imaju jednostavna ulaganja. Unato¢ tome, bit ¢e korisno ukratko se pozabaviti
sudjelovanjem u dobiti kako bismo pomogli svim poduzeéima u ispravnom razumijevanju i
popunjavanju proracunskog listica. Medutim, osiguravatelje Kkoji nude proizvode sa
sudjelovanjem u dobiti poziva se da se konzultiraju s Tehnickim specifikacijama.

55. Prije svega, treba istaknuti da sudjelovanje u dobiti (buduce diskrecijske naknade)
obuhvacéa i "ugovorno" sudjelovanje u dobiti te "¢isto" diskrecijsko sudjelovanje u dobiti, kako

je opisano u Tehnickim specifikacijama TP.2.88..

56. Sudjelovanje u dobiti odnosi se i na odredivanje najbolje procjene te na izracun
podmodula SCR-a. U izra¢unu najbolje procjene, izlazni novéani tokovi ukljucuju i ocekivani
iznos za sudjelovanje u dobiti. Tako se najbolja procjena zapravo sastoji od zajamcenog dijela
te dijela koji je viSe uvjetne naravi i za koji se moze smatrati da ima potencijalnu sposobnost
apsorbiranja gubitaka. Taj se dio naziva vrijednos¢u buduc¢ih diskrecijskih naknada, FDB
(Future Discretionary Benefits). Izracun podmodula SCR-a zapravo ukljucuje dva izracuna:
izratun koji pretpostavlja da svaki iznos sudjelovanja u dobiti ostaje nepromijenjen u
usporedbi sa originalnim izraCunom najbolje procjene, te izracun koji uzima u obzir
prilagodbu (tj. smanjenje) iznosa sudjelovanja u dobiti, koja je rezultat doti¢nog scenarija.
Rezultat prvog izracuna naziva se "bruto" rezultatom; rezultat drugog izraCuna naziva se
"neto" rezultatom, koji se oznatava s NnSCR za rizik koji se razmatra u podmodulu.
Agregacijom tih rezultata dobivaju se "bruto" BSCR i "neto" BSCR. Razlika izmedu tih
iznosa jest prvi pokazatelj sposobnosti tehni¢ih pri¢uva da apsorbiraju gubitke. Medutim, ta
razlika takoder ima gornju granicu za iznos FDB-a: ukupna sposobnost apsorpcije gubitaka ne
smije prijec¢i "uvjetni” dio tehnickih pricuva.

RADNA GRUPA ZA ADEKVATNOST SOLVENTNOST KAPITALA — SOLVENCY Il - HANFA - HUO — HAD
Prijevod i lektura: EDITOR PLUS d.o.0. za HRVATSKI URED ZA OSIGURANIJE



57.

58.

59.

gives a 'gross’ BSCR and a ‘net’ nBSCR. The difference between these
numbers is a first indicator for the loss absorbing capacity of the technical
provisions. This difference, however, has a further ceiling of the amount of
the FDB: the total loss absorbing capacity can not exceed the ‘conditional’
part of the technical provisions.

When completing the tab SF.SCR_G in the spreadsheet, all insurers need
to complete the input cells for both the '‘gross’ and 'net’ numbers.
Insurers who do not offer profit sharing products need to fill in the same
numbers, for the spreadsheet to work properly. The spreadsheet will
perform the aggregation. For the equivalent scenario, the spreadsheet will
also calculate both ‘gross’ and ‘net’ scenarios parameters.

The loss absorbing capacity of deferred taxes is, briefly, approached as
follows. If risks were to crystallise, as reflected in the scenarios used to
determine the SCR, then this might change the tax position of the insurer;
the tax position may provide for some loss absorption. This is taken into
account in the QIS5 calculations.

In essence, the adjustment for the loss-absorbing capacity of deferred
taxes should be equal to the change in deferred taxes of undertakings that
would result from an instantaneous loss of an amount equal to the BSCR +
the adjustment in the technical provisions due to profit sharing (a negative
number) + the capital requirement for operational risk. Insurers are
referred to the Technical Specification for a full description of this issue.
Please note that for the purpose of this calculation, a decrease in deferred
tax liabilities or an increase in deferred tax assets should result in a
negative adjustment for the loss absorbing capacity of deferred taxes, i.e.
the BSCR is ‘decreased’ by the adjustment.

Own funds

60.

61.

62.

The current solvency regime already differentiates between different forms
of capital. Some forms of capital are taken fully into account, whilst others
only to a reduced extent or only when some further conditions have been
met. Furthermore, under the existing regime, the quality demands on
capital held to meet the guarantee funds are stricter than capital held to
meet the required solvency margin.

Solvency II also ranks capital according to its quality. Basic own funds are
the capital resources an on insurer’'s balance sheet; they comprise the
excess of assets over liabilities (net assets) and subordinated liabilities.
Basic own funds are classified into three tiers based on their availability to
absorb losses, either in a going concern or in a winding up. The highest
quality capital (based on criteria outlined in QIS5 Technical Specifications,
OF 8) makes up Tier 1 basic own funds. Other own funds items are
arranged into tiers 2 and 3 based on their quality.

Ancillary own funds are items of capital other than basic own funds which
can be called up to absorb losses. These are off-balance-sheet items,
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57. Pri ispunjavanju stavke SF:SCR_G u proraCunskoj tablici, svi osiguravatelji trebaju
upisati i "bruto" i "neto" iznose u c¢elije inputa. Osiguravatelji koji ne nude proizvode sa
sudjelovanjem u dobiti takoder moraju upisati iste iznose, kako bi proracunska tablica bila
vazeta. Agregacija se automatski provodi na osnovi proracunske tablice. Za jedinstveni
scenarij, preko proracunske tablice izraCunavaju se i parametri "bruto” i "neto" scenarija.

58. Pristup sposobnosti odgodenih poreza da apsorbiraju gubitke je, ukratko, sljede¢i. Ako se
rizici kristaliziraju, kao Sto se odrazava u scenarijima koriStenim u odredivanju SCR-a, to
moZe promijeniti porezni poloZaj osiguravatelja; porezni polozaj tada moze djelomic¢no
olaksati apsorpciju gubitaka. To je uzeto u obzir u izraCunima u QISS.

59. U osnovi, prilagodba za sposobnost odgodenih poreza da apsorbiraju gubitke treba biti
jednaka promjeni odgodenih poreza drustava nastaloj zbog trenutacnoga gubitka iznosa
jednakog BSCR-u + prilagodbi tehnickih pricuva zbog sudjelovanja u dobiti (negativan iznos)
+ kapitalnom zahtjevu za operativni rizik. Za opsezniju obradu ovog pitanja, osiguravatelje
treba uputiti na Tehnicke specifikacije. Molimo imajte na umu da, u svrhu ovog izracuna,
smanjenje odgodenih poreznih obveza ili povecanje odgodene porezne imovine treba
rezultirati negativnom prilagodbom za sposobnost odgodenih poreza da apsorbiraju gubitke,
t.J. BSCR se "smanjuje"” uslijed prilagodbe.

Vlastita sredstva

60. Sadasnji rezim solventnosti ve¢ razlikuje oblike kapitala. Neki su oblici kapitala u
potpunosti uzeti u obzir, dok su drugi uzeti u obzir samo djelomi¢no ili pod odredenim
uvjetima. Nadalje, prema sadasnjem rezimu, zahtjevi za kvalitetom kapitala potrebnog za
jamstvene fondove strozi su od onih kapitala potrebnog za zadovoljavanje zahtijevane granice
solventnosti.

61. Prema Solventnosti Il., kapital se takoder rangira prema kvaliteti. Osnovna vlastita
sredstva jesu kapitalna sredstva u bilanci stanja osiguravatelja; ona ¢ine visak imovine u
odnosu na obveze i podredene obveze. Osnovna vlastita sredstva svrstavaju se u tri liste s
obzirom na njihovu raspolozivost za apsorpciju gubitaka, bilo u trajnom poslovanju ili
prilikom likvidacije. Kapital najviSe kvalitete (prema kriterijima navedenima u Tehnickim
specifikacijama QISS, OF 8) ¢ini osnovna vlastita sredstva za osiguranje potrazivanja s liste 1.
Ostale stavke vlastitih sredstava dijele se u liste 2 i 3 ovisno o kvaliteti.

62. Pomoc¢na vlastita sredstva su stavke kapitala koje ne spadaju u osnovna vlastita sredstva,
koja mogu biti pozvana za apsorpciju gubitaka. To su izvanbilan¢ne stavke, dok su stavke
osnovnih vlastitih sredstava navedene u bilanci. Za potrebe QIS5, jedino stavke koje se
trenutacno koriste za ispunjavanje zahtjeva za solventnosc¢u u skladu sa Solventnosti I. trebaju
se klasificirati kao pomoc¢na vlastita sredstva za osiguranje potrazivanja s liste 2 ili 3 (ovisno o
tome na koju bi listu bila uvrStena nakon S§to bi bila pozvana i uplac¢ena), u prethodno
utvrdenim iznosima.
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63.

whilst basic own funds items appear on the balance sheet. For the purpose
of QIS5 only items which are currently being used to meet solvency
requirements under Solvency I should be classified as Tier 2 or Tier 3
(depending on which tier the item would be classified as when it is called
up and paid-in) ancillary own funds at the amounts at which they are
currently recognised.

Under Solvency II the requirements for own funds covering the MCR are
different from those covering the SCR, e.g. Tier 3 basic own funds and
ancillary own funds cannot count towards meeting the MCR. Section OF.3
of the QIS5 Technical Specifications discusses the eligibility of own funds
and the limits applicable to Tiers 1, 2 and 3. Briefly:

e To meet the SCR:
o the proportion of Tier 1 items must be at least 50% of the SCR;

o the amount of Tier 3 items must be less than 15% of the SCR.

e To meet the MCR only Tier 1 items and Tier 2 basic own funds items
are eligible. At least 80% of the MCR should be met by Tier 1 items.

e Within the limits above, other paid in capital instruments (paragraph
OF.4(1)(g)) should be no greater than 20% of total Tier 1 own funds.

Participations

64.

65.

The QIS5 Technical Specifications devote a specific chapter (SCR 15) to
participations, which discusses their valuation, treatment under own funds
and determination of required capital (SCR), at solo level. QIS5
participants are advised to consult the Technical Specifications.

Some important points in the Technical Specifications - not exhaustive -
are:

e Definition:
Participation means ownership, directly or by way of control, of 20% or
more of the voting rights or capital of an undertaking.

e Valuation:

Participations need to be valued on the balance sheet at market consistent
valuation. This could be, depending on the circumstances, a directly
observable market price, or a valuation using the ‘adjusted equity
method’. In essence this means the net asset value of the participation.
This should be determined on a market consistent basis i.e. according to
Solvency II valuation principles. The term ‘adjusted’ is used because
assets and liabilities are adjusted to their Solvency II (market consistent)
values. A pro rata adjustment needs to be applied where the participation
is less than 100%. As a last option marked to model may be used.

e Approach when determining own funds:
For participations in financial and credit institutions (e.g. banks and
investment firms, but not insurers), the value of participations is excluded
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63. U skladu sa Solventnoséu II., zahtjevi za vlastita sredstva za ispunjavanje MCR-a
drugaciji su od onih za ispunjavanje SCR-a, primjerice osnovna vlastita sredstva za osiguranje
potrazivanja s liste 3 1 pomoc¢na vlastita sredstva ne mogu se upotrijebiti za ispunjavanje
MCR-a. U odjeljku OF.3 i Tehnickim specifikacijama QIS5 obraduje se prihvatljivost
vlastitih sredstava i ograni¢enja primjenjiva na liste 1, 2 1 3. Ukratko:

e Zaispunjavanje SCR-a:

O iznos stavki vlastitih sredstava za osiguranje potrazivanja s liste 1 mora biti barem
50% SCR-g;

O iznos stavki vlastitih sredstava za osiguranje potrazivanja s liste 3 mora biti manji od
15% SCR-a.

e Za ispunjavanje MCR-a prihvatljive su isklju¢ivo stavke osnovnih vlastitih sredstava
za osiguranje potrazivanja s liste 1 i 2. Najmanje 80% MCR-a mora ispuniti stavke
osnovnih vlastitih sredstava za osiguranje potrazivanja s liste 1.

e U gore naznaenim granicama, ostali uplaceni kapitalni instrumenti (stavka OF.4. (1)
(9)) ne smiju biti vec¢i od 20% ukupnih sredstava za osiguranje potrazivanja s liste 1.

Sudjelujuci udjeli

64. Posebno poglavlje Tehnickih specifikacija (SCR 15) posveceno je sudjeluju¢im udjelima,
njihovu vrednovanju, tretmanu u sklopu vlastitih sredstava i odredivanju kapitalnog zahtjeva
(SCR), na samostalnoj razini. Sudionicima QIS5 savjetuje se da se konzultiraju s Tehnickim
specifikacijama.

65. Neke od bitnih stavki u Tehnic¢kim specifikacijama jesu (popis nije iscrpan):

e Definicija
Sudjeluju¢i udio oznacava vlasnistvo, izravno ili putem kontroliranja, nad 20% ili viSe
glasackog prava ili kapitala u nekom drustvu.

e Vrednovanje:

Sudjelujué¢i udjeli vrednuju se u bilanci stanja, pri ¢emu vrednovanje mora biti trziSno
konzistentno. Ovisno o okolnostima, takvo se vrednovanje temelji na izravno vidljivoj trzisnoj
cijeni ili na "prilagodenoj metodi zasnovanoj na vlasni¢kim vrijednosnim papirima"”, koja se
zapravo odnosi na neto imovinsku vrijednost udjela. Ona treba biti odredena na trziSno
konzistentan nacin, tj. U skladu s nacelima vrednovanja Solventnosti II.. Izraz "prilagodena”
rabi se zato Sto se imovina i obveze prilagodavaju njihovim (trziSno konzistentnim)
vrijednostima prema Solventnosti 1l.. Kada je udio manji od 100%, treba primijeniti
proporcinalnu prilagodbu. U krajnjem se slu¢aju moze rabiti vrednovanje po modelu.

e Pristup pri odredivanju vlastitih sredstava:
Za udjele u financijskim i kreditnim institucijama (npr. bankama i investicijskim poduze¢ima,
no ne i osiguravateljskim poduzec¢ima), vrijednost udjela se izuzima iz valstitih sredstava
oduzimanjem iznosa koji predstavlja njihovu vrijednost iz kapitala za osiguranje potrazivanja
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from own funds by deducting the amount of their value from Tier 1 capital.
Any investment in Tier 2 own funds of the participation should be deducted
from Tier 2 basic own funds.

Other types of participations (e.g. in entities that are not banks or
investment firms) are dealt with via the SCR. (please see SCR 15.3 of
the Technical Specifications for a more precise description).

Approach to the SCR capital charge:

O

For participations in financial and credit institutions there is no
further capital charge, as their value has already been deducted
from own funds.

Participations attract a different treatment depending on whether
they are strategic or not. Strategic participations attract a lower
equity risk charge, of 22%; non-strategic participations are subject
to the standard equity risk charge in QIS5, of 30% or 40%.
Reference should be made to the Technical Specifications for the
risk charges for participations to be applied, their treatment under
the concentration risk sub-module, and for additional information on
participations which is being collected.

Where the effect of holding a participation is the same as having a
direct holding in property, the participation should be treated as
property, and included in the property risk sub-module (please see
SCR 15.7 of the Technical Specifications).
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s liste 1. Svako ulaganje u vlastita sredstva za osiguranje potrazivanja s liste 2 sudjelujuceg
drustva treba biti oduzeto od temeljnih vlastitih sredstava za osiguranje potrazivanja s liste 2.

e Ostale vrste sudjeluju¢ih udjela (npr. u subjektima koji nisu banke ili investicijska
poduzeca) obraduju se preko SCR-a. (radi preciznijeg opisa molimo vidjeti SCR.15.3
u Tehnickim specifikacijama).

e Pristup kapitalnom zahtjevu SCR:

0 Za udjele u financijskim 1 kreditnim institucijama nema dodatnoga kapitalnog
zahtjeva, buduci da je njihova vrijednost ve¢ oduzeta od vlastitih sredstava.

O Vrsta tretmana sudjeluju¢ih udjela ovisi o tome jesu li strateSki ili nisu. Za strateske
udjele, premija rizika za vlasnicki kapital je niza, 22-postotna; a za nestrateSke udjele
standardna premija rizika za vlasnicki kapital u QIS5 jest 30% ili 40%. Vezano uz
premije rizika koje treba primjenjivati s obzirom na udjele, tretman udjela u
podmodulu koncentracijskoga rizika te dodatne informacije koje se prikupljaju o
udjelima, potrebno je konzultirati se s Tehnickim specifikacijama.

0 Ako je ucinak sudjeluju¢eg udjela isti kao i onaj izravnog udjela u imovini, sudjelujuci
udio treba biti tretiran kao imovina, te ukljuéen u podmodul imovinskog rizika
(molimo vidjeti SCR.15.7. u Tehnic¢kim specifikacijama).
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The QIS5 spreadsheets

Overview QIS5 spreadsheets

66.

67.

68.

69.

70.

71.

All spreadsheets which are necessary for QIS5 are available on the CEIOPS
website. National supervisors may also make these available on their own
website, possibly with further practical information about submission,
workshops etc. Please note that there also will be both a national and a
European Questions and Answers procedure. The European Q&A can be
found on the CEIOPS website, on the dedicated QIS5 pages. CEIOPS also
provides a QIS5 Email-alerts service. Insurers are advised regularly to
check the website for any updates.

From the point of view of this manual, the most important spreadsheet is
the QIS5 spreadsheet:

e QIS5 spreadsheet

This spreadsheet is intended to capture the QIS5 submission of individual
companies, but it also applies to insurance groups. Companies which are
part of a group are also expected to complete the spreadsheet for each
company. This spreadsheet is used to present the balance sheet and
solvency under QISS5, also comparing with the Solvency I position.

When completing this spreadsheet, undertakings can make use of a
number of ancillary programmes that CEIOPS aims to make available:

e QIS5 Simplification tabs

e QIS5 Helper tabs

Simplification tabs help to carry out the simplified calculations as specified
and allowed for in the Technical Specifications. Helper tabs are not part of

the Technical Specifications but are additional calculation tools provided by
CEIOPS on its own initiative.

The outcomes of the calculations in these ancillary programmes can then
be inserted in the main spreadsheet.

Structure of the QIS5 spreadsheet: where can the core
concepts be found in the spreadsheet?

72.

The QIS5 spreadsheet is subdivided into a number of tabs, as shown
below.

Spreadsheet Technicalities

In the tab ‘0.Language’ the preferred language can be chosen. Please note that
the language option is not functional at the launch of the spreadsheet, but will
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Proracunske tablice QISS

Pregled proracunskih tablica QIS5

66. Proracunske tablice potrebne za QIS5 dostupne su na web stranicama CEIOPS-a. Drzavni
nadzornici takoder ih mogu objaviti na vlastitim web stranicama, pozeljno uz dodatne
informacije o podnoSenju rezultata, radionicama itd. Molimo takoder imajte na umu da ¢e i na
nacionalnoj i na europskoj razini biti proveden postupak Pitanja i odgovori. Pitanja i odgovori
na europskoj razini mogu se pronaci na internetskoj stranici CEIOPs-a, u dijelovima
posvecenim QIS5. CEIOPS takoder pruza uslugu obavjeStavanja o QIS5 putem elektronicke
poste. Osiguravateljima se preporucuje da radi novosti redovito pregledavaju doti¢nu
internetsku stranicu.

67. S obzirom na svrhu ovog priru¢nika, najvaznija proracunska tablica jest proracunska
tablica QIS5:

e Proracunska tablica QIS5

68. Ova proracunska tablica je nacinjena s namjerom da obuhvati podnosenje rezultata QIS5
za pojedinac¢na poduzecéa, no moze se primjenjivati i na osiguravateljske grupacije. Poduzeca
koja su dio grupacije takder trebaju ispuniti proracunsku tablicu za svako poduzeée posebno.
Namjena ove tablice jest da predstavi bilancu stanja i solventnost u sklopu QIS5, ujedno i u
usporedbi s pozicijom u sklopu Solventnosti I..

69. U ispunjavanju ove proracunske tablice, druStva se mogu koristiti brojnim pomo¢nim
programima koja CEIOPS planira staviti na raspolaganje:

e Pojednostavljujuce stavke QIS5

e Pomoc¢ne stavke QISS.
70. Pojednostavljujuce stavke pomazu u izvrSavanju pojednostavljenih izracuna,
specificiranih i uzetih u obzir u Tehnickim specifikacijama. Pomo¢ne stavke nisu dio
Tehnickih specifikacija, nego dodatni alati u izracunu koje je CEIOPS pruzio na vlastitu
inicijativu.

71. Rezultati izra¢una u sklopu tih pomo¢nih programa mogu se potom unijeti u glavnu
proracunsku tablicu.

Struktura proracunske tablice QIS5: Gdje se nalaze temeljni pojmovi u prorac¢unskoj
tablici?

72. Proracunska tablica podijeljena je na brojne stavke, kako je prikazano ispod.
Tehnicke pojedinosti proracunske tablice

U stavci "0.Jezik" bira se preferirani jezik. Molimo uzmite u obzir da se opcija jezika ne
ukljucuje odmah po pokretanju programa proracunske tablice, nego nesto kasnije.
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be added soon after.

The spreadsheet is protected by a blank password, so that insurers can easily
access the formulae and perform additional calculations. Please be careful to
submit your response using an unaltered spreadsheet. All tabs contain blocks of
protected cells. Unprotected cells can be used for own calculations when
completing the spreadsheet.

The spreadsheet contains hyperlinks to the Technical Specifications, directing
the user to the relevant paragraphs.

The QIS5 spreadsheet is fairly substantial. Calculation may be quicker if the
‘calculation function’ is set to manual. Recalculation will take place when
pressing the F9 key.

A number of input cells are to be filled using a ‘drop down menu’. By clicking on
these cells a ‘pointer’ appears. By clicking on the pointer a limited number of
options to choose from appears.

73. The Index tab shows the structure of the spreadsheet, with a colour code
relating to the type of tab. Solo companies that are not part of a group
and that use the standard formula to calculate the SCR need to complete
only part of the spreadsheet.

A grey introduction tab P. Index
Light blue tabs . Participant
(I: Input) . Valuation

. Assets

. Participations

. Own funds items details

. Current situation

. Premiums

. QIS5 insurance obligations
. Geographical diversification
I. SCR Adjusted

Insurers that are not part of a
group may ignore the tab
SCR.Adjusted

" = = ® = ®E ®E ®E ®E ®E &®m|®m
e e e e e e

Dark blue tabs = SF.SCR_G
(SF: Standard Formula) » SF.RFF
= SF.MCR_G
= 0O.Overview
Purple tabs related to internal models = Insurers using the standard
(IM: Internal Models) model to calculate the SCR may

ignore these tabs. Internal
models are beyond the scope of
this manual. These tabs are not
discussed further in this manual.
CEIOPS will provide a separate
manual to assist with the
completion of these tabs.

Orange tabs relating to groups = Solo companies shall ignore

(G: Group) these tabs. These tabs are not
discussed further in this manual.

A grey data tab that stores all input = D.Datasets
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Proracunska tablica zaSti¢ena je praznom lozinkom, §to olaksava osiguravateljima pristup
formulama te izvrSavanje dodatnih izracuna. Molimo svoj odgovor podnesite u obliku
nepromijenjene tablice. Svi stavci tablice sadrze i zaSticene Celije. NezastiCene celije mogu se
koristiti za vlastite izracune koji sluze kao pomo¢ pri popunjavanju tablice.

Proracunska tablica sadrzi hiperlinkove na Tehnicke specifikacije, koji upucuju korisnika na
relevantne stavke.

Proracunska tablica QIS5 prilicno je temeljita. RaCunanje ¢e biti brze ako se "funkcija
izraCuna" namjesti na ru¢no raunanje. Ponovni izracun dobiva se pritiskom na tipku F9.

Odredeni broj ¢elija za input ispunjava se pomocu "padajuceg izbornika". Klikom na te ¢elije
pojavljuje se "pokazivac". Klikom na pokaziva¢ pojavljuje se ogarnic¢en broj opcija izmedu
kojih treba izrabrati jednu.

73. Stavka Indeks prikazuje strukturu proracunske tablice, kao i boje kojima su oznacene
pojedinacne stavke. Samostalna poduzec¢a koja ne pripadaju grupacijama i koja se za izracun
SCR-a koriste standardnom formulom moraju ispuniti samo dio proracunske tablice.

Siva uvodna stavka P. Indeks

Svijetloplave stavke (I: Input) e |. Sudionik

e |. Vrednovanje

I. Imovina

L. Sudjelujudi udjeli

I. Detalji stavki vlastitih sredstava
I. Trenuta¢no stanje
|
|
|
I

. Premije

. QIS5 obveze osiguranja

. Geografska diversifikacija

. Prilagodeni SCR
Osiguravatelji koji ne pripadaju
grupaciji mogu zanemariti stavku

Prilagodeni SCR
Tamnoplave stavke (SF: Standardna formula) e SFSCR G
o SF.RFF
e SF.MCR_G
e P.Pregled
Ljubicaste stavke koje se odnose na e Osiguravatelji koji se koriste
unutarnje modele (UM: Unutarnji modeli) standardnim modelom za izra¢un

SCR-a mogu zanemariti ove stavke.
Unutarnji modeli nisu obradeni u
ovom priru¢niku. Te se stavke
takoder dalje ne obraduju u ovom
prirucniku. CEIOPS ¢e izraditi
poseban prirucnik za ispunjavanje tih

stavki.
Narancaste stavke koje se odnose na e Samostalne kompanije mogu
grupacije (G: Grupacija) zanemariti ove stavke. Te se stavke

dalje ne obraduju u ovom priru¢niku.
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variables and results in one long data

column

Grey language tabs, that contain the terms = 0O.Language

used in the spreadsheet = Tabs with translated terms, for
the languages that have been
made available. These tabs thus
also provide an overview of the
technical terms used in QIS5,
and their translation.

74. The spreadsheet also uses a colour code for the individual cells.

e The light blue cells are the input cells. These light blue cells can be
found in both the light blue and dark blue tabs.

e Terracotta coloured cells contain the result of intermediate calculations.
e Purple cells give the final outcome of the relevant calculation.

e Yellow cells also are output cells, often containing simple formulae.

75. It should be noted that various 'types’ of cells can occur in a tab,
irrespective of the colour of the tab itself.

76. The previous chapter discusses the core concepts underlying Solvency II:
e Preparation of a balance sheet, based on market consistent valuation,

and

e Determination of risk sensitive capital requirements

77. Within the spreadsheets these main concepts can be found, broadly
speaking, as follows. The next chapter provides a more detailed
description of each of the tabs.

Balance sheet » Information on the balance sheet, including own funds, is

primarily contained in the light blue tabs.

» There is no dedicated separate output tab for a summary of
just the balance sheet and composition of own funds. The
light blue tab ‘Valuation’ fulfils that role. The dark blue
‘Overview’ output sheet also contains a summary of this
information, but then in conjunction with the capital
requirements.

= The light blue tab ‘Valuation’ contains the balance sheet. The
asset side needs to be filled out in section 1; the liability side
in section 2. The balance sheet data are requested on three
valuation bases: current basis, Solvency I and QIS5. To ease
the comparison - the changes due to the transition from
Solvency I to QIS5 - additional information is required:
which part of a change is due to a possible reclassification of
a balance sheet item, and which part is due to a change in
value as a result of a change in valuation basis. Of course, a
difference in valuation basis will usually imply a change in
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Siva stavka za podatke pod kojom se e S.Skupovi podataka
pohranjuju sve varijable inputa, ¢ime nastaje
dugacak stupac podataka

Sive jezi¢ne stavke koje sadrzavaju termine o 0.Jezik

koriStene u proracunskoj tablici e Stavke sa prevedenim terminima na
jezike koji su dostupni. Te stavke
ujedno pruzaju pregled tehnickih
termina koristenih u QIS5 te njihovih
prijevoda.

74. U proracunskoj su tablici pojedinacne ¢elije takoder oznacene razli¢itim bojama.
e Svijetloplavom bojom oznacene su ¢elije inputa. Te se svijetloplave ¢elije nalaze i u
svijetloplavim i u tamnoplavim stavkama.
o Celije boje terakote sadrze rezultate posrednih izraduna.

e LjubiCaste celije sadrze konac¢ni rezultat relevantnog izracuna.
e Zute Celije su celije outputa, a Cesto sadrZe i jednostavne formule.

75. Treba istaknuti da se razli¢iti "tipovi" ¢elija mogu nalaziti unutar jedne stavke, bez obzira
na njezinu boju.

76. U prethodnom su poglavlju obradeni temeljni pojmovi Solventnosti I1.:
e izrada bilance, zasnovana na trzisno konzistentnom vrednovanju te
e odredivanje kapitalnih zahtjeva osjetljivih na rizik.

77. Ti su temeljni pojmovi na sljedeci nacin okvirno organizirani unutar proracunske tablice.
U poglavlju koje slijedi, navedene su stavke detaljnije obradene.

Bilanca stanja e Podaci o bilanci stanja, ukljuéujuéi one o vlastitim sredstvima, nalaze
se prvenstveno u svijetloplavim stavcima.

¢ Nema posebne stavke outputa za saZet pregled bilance stanja i sastava
vlastitih sredstava. Toj svrsi sluZi svijetloplava stavka "Vrednovanje".
Tamnoplava tablica outputa "Pregled" takoder sadrzi sazet pregled tih
podataka, no vezano uz kapitalne zahtjeve.

e Svijetloplava stavka "Vrednovanje" sadrZi bilancu stanja. Strana
imovine popunjava se u odjeljku 1; strana obveza u odjeljku 2. Podaci
iz bilance razmatraju se na trojakoj osnovi: trenutac¢na osnova,
Solventnost 1. i QIS5. Radi lakSe usporedbe — pracenja promjena
nastalih prelaskom sa Solventnosti I. na QIS5 — zahtijevaju se i
dodatni podaci: koji je dio promjene uzrokovan mogu¢om
reklasifikacijom bilan¢nog stavka, a koji promjenom vrijednosti kao
rezultatom promijene osnove vrednovanja. Naravno, promjena osnove
vrednovanja obi¢no ¢e znaciti i promjenu raspolozivoga kapitala.
Molimo imajte na umu da se neki elementi bilance mogu unijeti u
ovu stavku tek nakon Sto se ispune detaljniji stavci (npr. "Trenutaéno
stanje" i "QIS5 obveze osiguranja”.

e Zaispunjavanje svijetloplavog stavka "Vrednovanje" potrebni su i
podaci o vlastitim sredstvima. To ukljucuje i podatke o prijelaznim
mjerama. U skladu sa Solventnosc¢u 1., kao i sa Solventnoscu II.,
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available capital. Please note that some elements of the
balance sheet in this tab can be filled out only after the more
detailed tabs (e.g. 'Current situation’ and QIS5 insurance
obligations”) have been completed.

The light blue tab ‘Valuation’ also requests, in section 3,
information on the own funds. This includes information
about transitional measures. Under both Solvency I and
Solvency 11, capital elements need to fulfil certain
requirements to count as eligible capital, i.e. capital that
may cover a capital requirement (under Solvency I the
required solvency margin or the guarantee fund, under
Solvency II the SCR and MCR). These conditions differ,
however, to some extent between Solvency I and QIS5.
Capital instruments that are already held and recognised as
eligible capital under Solvency I and which would normally
not qualify as such under QIS5, may in some cases
nevertheless yet be recognised as eligible own funds, to ease
the transition to Solvency II.

Section 4 of this tab requests information about the
valuation methods applied to arrive at the QIS5/Solvency II
values.

The light blue tab ‘Assets’ requests more detailed
information about some assets and asset related risks. The
totals in the balance sheet of course need to be consistent
with the more detailed figures to be provided here.

The light blue tab ‘Participations’ requests more detail on the
nature and value of any participations held. Please note that
this tab in principle also applies to solo insurers that are not
part of a group. The nature of the participation needs to be
indicated by means of a code, to be selected from a drop
down menu.

The light blue tab ‘*Own funds items details’ gives a summary
of the results of own funds already provided in the tab
‘Valuation’, but also requests additional information on other
capital elements.

The light blue tab ‘Current situation’ requests a more
detailed breakdown of the technical provisions, on the
current Solvency I basis. This tab also uses the Solvency I
segmentation. The totals in the balance sheet of course need
to be consistent with the more detailed figures to be
provided here. This tab also asks for the current (Solvency I)
required and available solvency margin, and guarantee fund.
The light blue tab *QIS5 insurance obligations requests,
similarly, a more detailed breakdown of the technical
provisions on a QIS5 basis. This tab uses the QIS5
segmentation. Again, the totals in the balance sheet of
course need to be consistent with the more detailed figures
to be provided here.

Capital requirements:
SCR and MCR

The dark blue tab SF.SCR_G contains both most of the input
cells to determine the SCR, and the results. The term SF
relates to Standard Formula. For each of the risks identified
in QIS5, the impact of a predefined scenario on the net asset
value of the insurer needs to be calculated here. The input
requested generally consists of the value of the assets and
liabilities both before and after the relevant specified
scenario. For each scenario, only the value of the assets and
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elementi kapitala trebaju zadovoljavati odredene kriterije da bi bili
svrstani pod prihvatljivi kapital, tj. kapital kojim se mozZe pokriti
odredeni kapitalni zahtjev (prema Solventnosti 1., to je zathijevana
granica kapitala ili jamstveni fond, a prema Solventnosti Il. to su SCR
i MCR). Medutim, ti se kriteriji donekle razlikuju za Solventnost I. i
QIS5. Kapitalni instrumenti koji ve¢ postoje i priznati su kao
prihvatljivi kapital prema Solventnosti 1., a koji se ne bi smatrali
takvima prema QISS5, u nekim slucajevima se ipak mogu smatrati
prihvatljivim vlastitim sredstvima, kako bi se olak3ao prijelaz na
Solventnost I1..

U odjeljku 4 ovog stavka traZze se podaci o metodama vrednovanja
koje su primijenjene kako bi se dobile vrijednosti za
QIS5/Solventnost I1..

U svijetloplavoj stavci "Imovina” traZe se detaljniji podaci o
odredenoj imovini i rizicima vezanim uz imovinu. Naravno, ukupni
iznosi bilance moraju biti konzistentni s detaljnije odredenim
iznosima navedenim u ovoj stavci.

U svijetloplavoj stavci "Sudjelujuci udjeli” traZe se detaljniji podaci o
naravi i vrijednosti svih postojecih sudjelujuc¢ih udjela. Molimo
imajte na umu da se ova stavka nac¢elno odnosi i na samostalne
osiguravatelje koji nisu dio grupacije. Narav sudjelujuc¢eg udjela treba
naznaciti pomocu $ifre koja se izabire iz padajuceg izbornika.

U svijetloplavoj stavci "Detalji stavki vlastitih sredstava" dan je sazet
pregled rezultata za vlastita sredstva ve¢ navedenih u stavci
"Vrednovanje", no traZe se i dodatni podaci o ostalim elementima
kapitala.

U svijetloplavoj stavci "Trenuta¢no stanje” traZi se detaljnije
ra$c¢lanjivanje tehnickih pricuva, na trenutacno vazecoj osnovi
Solventnosti I.. U ovoj se stavci takoder upotrebljava segmentacija
prema Solventnosti I.. Ukupni iznosi bilance moraju biti konzistentni
s detaljnije odredenim iznosima navedenim u ovoj stavci. Takoder,
traZe se sadaSnja zahtijevana i raspoloZiva granica solventnosti te
jamstveni fond (prema Solventnosti 1.).

U svijetloplavoj stavci "QIS5 obveze osiguranja” takoder se trazi
detaljnije rasclanjivanje tehnickih pricuva, na osnovi QIS5. U ovoj se
stavci upotrebljava segmentacija prema QIS5. Naravno, ukupni iznosi
bilance moraju biti konzistentni s detaljnije odredenim iznosima
navedenim u ovoj stavci.

Kapitalni zahtjevi:
SCR i1 MCR

Tamnoplava stavka SF.SCR_G sadrzi vecinu ¢elija inputa za
odredivanje SCR-a, kao i rezultate. I1zraz SF ozna¢ava standardnu
formulu. Za svaki od rizika definiranih u QISS, potrebno je izracunati
ucinak prethodno definiranog scenarija na neto vrijednost imovine
osiguravatelja. Trazeni input opCenito se sastoji od vrijednosti
imovine i obveza prije i nakon relevatnog specificiranog scenarija. Za
svaki scenarij, treba uracunati samo vrijednost imovine i obveza
osjetljivih na specifi¢ni scenarij. Za neke rizike — npr. rizik premije i
priuva nezivotnog osiguranja — nisu potrebni takvi rezultati
scenarija; u proracunskoj se tablici za te slu¢ajeve primjenjuje
posebna formula za izracun kapitalnoga zahtjeva.

Izra¢un SCR-a takoder u manjoj mjeri ovisi o podacima iz drugih
stavaka. U svijetloplavoj stavci "Premije" traze se veli¢ine premija,
koje se koriste u izra¢unu SCR-a za rizik premije neZivotnog
osiguranja i zdravstvenog osiguranja sliénoga nezivotnom osiguranju.
Podaci iz svijetloplave stavke "Geografska diversifikacija" koriste se
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liabilities sensitive to the specific scenario should be
included. For some risks — e.g. premium and reserve risk for
non-life - no such scenario results are required; the
spreadsheet applies a different formula to calculate the
capital requirement.

The calculation of the SCR also depends, to a lesser extent,
on information collected in other tabs. The light blue tab
‘Premiums’ asks for premium volumes, which are used for
the calculation of the SCR for non-life and non-SLT Health
premium risk. The light blue tab ‘Geographical
diversification’ is used to calculate a possible diversification
effect in the calculation of the SCR for non-life and non-SLT
Health underwriting risk.

The tab SF.MCR_G request additional information necessary
for the calculation of the MCR. Much of this information is
already available elsewhere. The relatively straightforward
formulae for the MCR allow for a quick understanding of the
calculation.

The dark blue tab SF.RFF relates to ring fenced funds. A
discussion of ring fenced funds is beyond the scope of this
manual. It is expected that this issue does not apply to
many smaller companies.

Overall financial
position: balance
sheet and capital
position

The dark blue tab ‘Overview’ presents an overview of the
financial position under QIS5, with a comparison to Solvency
I. Solvency II implies, as outlined above, changes to both
the preparation of the balance sheet and the determination
of the solvency position. These should be seen in
conjunction. The overview sheet thus also addresses both.
The 'Overview’ tab also contains information on the
application of eligibility criteria to available own funds in
relation to the SCR and MCR.
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u izratunu mogucega diversifikacijskog ucinka u izracunu SCR-a za
preuzeti rizik neZivotnog osiguranja i zdravstvenog osiguranja
sli¢noga neZivotnom osiguranju.

e U stavci SF.MCR G traze se dodatni podaci potrebni za izracun
MCR-a. Mnogi od tih podataka ve¢ su navedeni na drugim mjestima.
Relativno jednostavne formule za MCR olakSavaju razumijevanje
izracuna.

o Tamnoplava stavka SF.RFF odnosi se na namjenske fondove.
Namjenski fondovi nisu obradeni u ovom priruc¢niku. Pretpostavlja se
da pitanje namjenskih fondova nije vazno za ve¢inu manjih poduzeca.

Cjelokupna e U tamnoplavoj stavci "Pregled” dan je pregled financijske pozicije

financijska prema QIS5, u usporedbi sa Solventnos¢u I.. U skladu s prethodno

pozicija: bilanca navedenim, Solventnost Il. podrazumijeva promjene u izradi bilance i

stanja i kapitalna odredivanju pozicije solventnosti. Budu¢i da ove promjene treba

pozicija pg(_)matrati kao medusobno povezane, u tablici za pregled obradene su
obje.

e Stavka "Pregled" takoder sadrzi informacije o primjeni kriterija
prihvatljivosti na vlastita sredstva, s obzirom na SCR i MCR.
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Completing the QIS5 spreadsheet

78.

79.

80.

81.

82.

This chapter describes in more detail the way in which the QIS5
spreadsheet may be completed. The reporting date to be used by all
participants should be end December 2009. In the following only the input
tabs are considered, for insurers using the standard formula.

For a few aspects of the standard formula, in QIS5:

e Two alternative approaches are tested; or

e One approach is tested but data are collected which will facilitate an
assessment of the impact of alternative approaches.

This is indicated in this manual. Insurers are strongly encouraged to
complete both approaches and supply the requested data. Such
information is very helpful in further discussions.

The order of completion of the spreadsheet is important. Generally this
needs to be done starting with the more detailed information. Also, the
risk margin can only be calculated after the relevant SCR sub-modules
have been completed. Where relevant, the order of completion is
indicated.

The spreadsheet contains some control cells to check consistency of
completion. Insurers are requested also to check themselves the
consistency of the completed spreadsheet and any used Helper tabs before
submission.

Tab Participant

Section 1 Participant information

In this section general information is requested about the insurer. Please only
complete the light blue input cells. The first section also provides a reminder of
the colour code used in this tab. Most input cells are self-explanatory.

In cell D9 please insert the name of the company. In cell D10 please insert an
abbreviation of the name of the company.

Cell D11: the legal form of the company can be reported in the national
language.

Cell D13 asks for the reporting basis, by means of a drop down menu. For solo
entities the basis for the reporting is ‘legal entity’. The text in cells G-I in this row
then indicates that the tabs related to group issues may be deleted. Alternatively,
solo insurers not part of a group may just ignore these tabs.

For cell D14, under ‘type of reported data’ please fill in, by means of choosing
from a drop down menu, the type of company: life, non-life, composite,
reinsurance, captive.

In cell D15 please indicate if the assets include investments in participations or
related entities. If not, the tab Participations may be ignored (or deleted). Please
note that insurers that are not considered part of a group may still hold
participations, e.g. a non-life company that is 100% owner of a technical
expertise bureau. Such participations need to be reported in the tab
‘Participations’.

In cell D16 please indicate if non-life or health insurance is pursued in more than
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Ispunjavanje proracunske tablice QISS

78. U ovom je poglavlju detaljnije opisan nacin ispunjavanja proracunske tablice QISS.
Datum prijave koji trebaju navesti svi sudionici jest kraj prosinca 2009. Godine. U sljedecem
tekstu razmatraju se samo stavci inputa, za osiguravatelje koji se koriste standardnom
formulom.

79. U sklopu QIS5, za nekoliko aspekata standardne formule:
e ispituju se dva alternativna pristupa, odnosno

e ispituje se jedan pristup, no prikupljaju se podaci koji olakSavaju procjenu ucinka
alternativnih pristupa.

80. Ova su ispitivanja nazna¢ena u ovom priru¢niku. Osiguravateljima se preporucuje da
ispune stavke inputa u skladu s oba pristupa i time pruze potrebne podatke. Ti ¢e podaci biti
od velike pomoc¢i u daljnjim diskusijama.

81. Redoslijed ispunjavanja proracunske tablice vrlo je vazan. Opcenito treba zapoceti s
relevantni podmoduli SCR-a. Redoslijed ispunjavanja posebno je naznacen tamo gdje je to
potrebno.

82. Proracunska tablica sadrzi i kontrolne celije koje sluze za provjeru konzistentnosti
ispunjavanja. Osiguravatelje se moli da prije podnoSenja ispunjene proracunske tablice
provjere njezinu konzistentnost, kao i bilo kakve stavke Pomoc¢i kojima su se mozda koristili.

Stavka Sudionik

Odjeljak 1 Podaci o sudioniku

e U ovom se odjeljku traze op¢i podaci o osiguravatelju. Molimo ispunite samo svijetloplave
¢elije. U prvom se odjeljku takoder nalazi podsjetnik na obiljeZavanje bojama koje se koristi
u ovoj stavci. Za c¢elije inputa tumacenje ve¢inom nije potrebno.

e U ¢eliju D9 molimo upisite ime poduzeca. U ¢eliju D10 molimo upiSite kraticu imena
poduzeca.

e Celija D11: pravni oblik poduzeéa moze biti prijavljen na nacionalnom jeziku.

e U ¢eliji D13 trazi se osnova prijavljivanja, koja se izabire iz padajuceg izbornika. Za
samostalna poduzeca, osnova prijavljivanja je "pravni subjekt". Prema tekstu ¢elija G — | u
istom retku, stavci koji se odnose na grupacije mogu se izbrisati. Takoder, samostalni
osiguravatelji koji nisu dio grupacije mogu jednostavno zanemariti te stavke.

e U celiji D14, pod "vrsta prijavljenih podataka" molimo unesite, putem izbora iz padajuceg
izbornika, vrstu poduzeca: drustvo za Zivotno osiguranje, drustvo za neZivotno osiguranje,
slozeno drustvo, drustvo za reosiguranje, vlastito drustvo.

e U ¢eliji D15 molimo naznacite ukljucuje li imovina ulaganja u sudjelujucéa drustva ili srodne
na umu da osiguravatelji koji nisu dio grupacije mogu svejedno imati udjele, npr. drustvo za
nezivotno osiguranje moZze biti 100-postotni vlasnik ureda za tehni¢ku ekspertizu. Takva
vrsta udjela mora biti prijavljena pod stavkom "Sudjelujuéi udjeli".

e U ¢eliji D16 molimo naznacite provode li se djelatnosti nezivotnoga ili zdravstevnog
osiguranja na viSe nego jednomu zemljopisnom podruéju. Ako ne, stavka "Geografska

Molimo ipak obratite paznju i na komentare u ovom priru¢niku vezane uz ovu stavku.
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one geographical area. If not, the tab ‘Geographical diversification’ may be
ignored (or deleted). If the answer is ‘yes’, the tab ‘Geographical diversification’
should be completed. Please also see, however, the comments on this tab in this
manual.

The same principle applies to cells D17 and D18. Cell D17 relates to ring fenced
funds. Ring fenced funds are beyond the scope of this manual. It is expected that
ring fenced funds do not apply to many smaller companies. Cell D18 relates to
internal models.

The reporting year has already been set at 2009 (cell D19).

Cell D20 has a default date of 31-12-2009. Please adjust this date if a different
reporting date applies.

In the next cells, please select the currency used (D21), and whether the
reporting is in thousands or millions (D22). The spreadsheet then automatically
generates a conversion factor, which is necessary for aggregation across
companies.

The remaining questions are self-explanatory. The first level EEA Supervisor is
the national supervisory authority.

In cell D29 please indicated if the insurer is part of a group. If ‘yes’, some
further questions appear. These need to be completed only by insurers which are
part of a group.

Cells D35-D37 are reserved for further use by the supervisor.

Section 2 Contact information

Insurers are requested to provide the contact details of two contact points for
QISS purposes

Tab Valuation

Section 1 Balance sheet - Assets

In this section information is required on the value of the assets, on three bases:
o Current accounting bases

o Solvency I valuation principles

o QIS5 valuation principles

The ‘current bases’ may best be compared to the current annual accounts; the
‘Solvency I valuation principles’ to the current prudential reporting to the
supervisor.

The QIS5 valuation principles’ refer to a market consistent valuation, as outlined
earlier.

Please see the comment in column G. The spreadsheet automatically copies the
values inserted in column F, the current accounting bases, to column G, the
Solvency I valuation principles. Insurers need to check for each balance sheet
item if these amounts are indeed equal. If not, the formula in the relevant cell in
column G needs to be overwritten, by inserting the correct amount under the
Solvency I valuation principles. Please do not change the yellow cells: the totals
are calculated by the spreadsheet.

It is important that for the QIS5 basis a best effort is made to provide market
consistent values. Please also see section 4 of this tab on the valuation method
used.

The columns J, K and L are added to provide more detail on the consequences
from a change in valuation approach, and a possible reclassification of items.
Please indicate in column ] if any reclassification has taken place from Solvency I
to QIS5; the reclassification amount is to be entered on a Solvency I valuation
basis. A reclassification leading to an increase of an amount should be entered as
a positive value; a decrease as a negative value. Columns K and L ask for
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e Celije D17 i D18 ispunjavaju se po istom naéelu. Celija D17 odnosi se na namjenske
fondove. Namjenski fondovi nisu obradeni u ovom priruc¢niku. Pretpostavlja se da namjenski
fondovi nisu vazni za mnoga manja poduzeéa. Celija D18 odnosi se na unutarnje modele.

e (Godina prijave je vec¢ postavljena na 2009. (¢elija D19).

e U ¢celiji D20 datum je postavljen na 31.12.2009. Molimo promijenite datum ako je neki drugi
datum prijave vazeci.

e U sljedec¢im ¢elijama, molimo izaberite valutu koja se koristi (D21) te je li prijava u tisu¢ama
ili milijunima (D22). Proracunska tablica potom automatski generira konverzijski ¢imbenik,
potreban za agregaciju rezultata razli¢itih poduzeca.

e Za ostala pitanja tumacenje nije potrebno. EEA nadzornik prvog stupnja jest drzavno
nadzorno tijelo.

e U ¢celiji D29 molimo naznacite je li osiguravatelj dio grupacije. Ako je odgovor "da", pojavit
¢e se dodatna pitanja. Na njih trebaju odgovoriti samo osiguravatelji koji su dio grupacije.

e Celije D35-D37 namijenjene su ispunjavanju od strane nadzornika.

Odjeljak 2 Kontaktni podaci

e Od osiguravatelja se zahtijevaju detalji o dvjema kontaktnim to¢kama za potrebe
QISS.

Stavak Vrednovanje

Odjeljak 1 Bilanca stanja — Imovina

e U ovom se odjeljku zahtijevaju podaci o vrijednosti imovine, na trojakoj osnovi:

0 sadasnje raCunovodstvene osnove

0 principi vrednovanja u skladu sa Solventnoscu I.

0 principi vrednovanja u skladu s QIS5.

"Sadasnje osnove" mogu se usporediti sa sadasnjim godiSnjim financijskim izvjes¢ima;
'principi vrednovanja u skladu sa Solventnosc¢u I." mogu se usporediti sa sadasnjim
bonitetnim izvjes¢ima nadzorniku.

"Principi vrednovanja u skladu sa QIS5" odnose se na prethodno opisano trzisno
konzistentno vrednovanie.

e Molimo obratite paznju na komentar u stupcu G. U proracunskoj tablici, vrijednosti
unesene u stupac F, sadasnje racunovodstvene osnove, automatski se kopiraju u
stupac G, principi vrednovanja u skladu sa Solventno$¢u I.. Za svaki bilan¢ni stavak,
osiguravatelji moraju provjeriti jesu li ti iznosi zaista jednaki. Ako nisu, formula u
relevantnoj ¢eliji stupca G mora biti ispravljena, umetanjem ispravnog iznosa prema
principima vrednovanja u skladu sa Solventnoscu I.. Molimo ne mijenjajte zute celije:
ukupne iznose automatski izracunava proracunska tablica.

o Sto se tite QIS5 osnove, vazno je da se nastoje pruziti trzi$no konzistentne
vrijednosti. Molimo takoder vidjeti odjeljak 4 ovog stavka o koristenoj metodi
vrednovanja.

e StupciJ, K'i L dodani su radi pruzanja vise detalja o posljedicama promjene pristupa
vrednovanju, kao i o mogucoj reklasifikaciji stavaka. Molimo u stupcu J naznacite je
li u prijelazu sa Solventnosti I. na QIS5 bilo reklasifikacije stavaka; iznos
reklasifikacije treba biti unesen na osnovi vrednovanja prema Solventnosti I..
Reklasifikacija koja dovodi do povecanja iznosa treba biti unesena kao pozitivna
vrijednost; ona koja dovodi do smanjenja iznosa treba biti unesena kao negativna
vrijednost. U stupcima K i L zahtijevaju se podaci o razlikama u vrednovanju
nastalim zbog prelaska sa Solventnosti I., nakon reklasifikacije, na osnovi
vrednovanja prema QISS5. Za bilan¢ne stavke koji prema QIS5 pokazuju povecanje
vrijednosti, molimo unesite to povecanje (time ne i kona¢nu vrijednost) u stupac K,
kao pozitivni broj. Ako bilan¢ni stavci pokazuju smanjenje vrijednosti, molimo u
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information on differences in valuation due to moving from Solvency I, after any
reclassification, to a QIS5 valuation basis. For balance sheet items that show an
increase in value under QIS5, please provide the increase (so not the final value)
in column K, as a positive number. If balance sheet items show a decrease in
value, please use column L, and insert the decrease as a negative value.
The value of goodwill is set at nil under QISS.
Intangible assets may have a value under QIS5. Please see section V1.4 of the
Technical Specifications.
Where investments are held in collective investment funds, a ‘look through’
approach should be applied, i.e. assessing the nature of the underlying assets
and reporting accordingly. Similarly, in the calculation of the SCR the underlying
assets are then subjected to the relevant sub-modules.
For the valuation of participations, please refer to Technical Specifications,
chapter 15, and the earlier section on participations in this manual.
Mortgages with the property provided as collateral should be included under
‘collateralised loans made’.
Under QIS5, reinsurance is reported on a ‘gross’ basis. On the liability side of the
balance sheet the technical provisions are reported on a gross basis; reinsurance
recoverables are reported on the asset side of the balance sheet. Please follow
the same approach for the reporting in columns F and G, even if your current
reporting is on a ‘net’ basis, to improve comparability. The QIS5 values of any
Reinsurance recoverables should be completed after the determination of the
technical provisions on a QIS5 basis, as the expected amount of the reinsurance
recoverables will in principle depend on the valuation of the technical provisions.
The calculation of the value of recoverables from reinsurance is in two steps, as
follows:
o Calculate the Best Estimate of the recoverables. Do not include a risk margin.
o The result from that calculation should be adjusted to take account of
expected losses due to default from the counterparty (unexpected losses are
reflected in the SCR). The adjustment should be based on an assessment of
the probability of default of the counterparty and the average loss resulting
there from (loss-given-default).
o CEIOPS aims to make Helper tabs available to assist with this calculation.
Deferred acquisitions costs are not recognised on a QIS5 basis. Solvency II is
based on an estimation of future cash flows; ‘deferred’ acquisition costs are a
cash outflow that took place in the past. The (future) premiums may indeed
include an expense charge to cover these acquisitions costs; this is then reflected
in the determination of the technical provisions. When completing this line on a
‘current’ and Solvency I basis, insurers are requested to include any deferred
acquisition costs explicitly on the asset side of the balance sheet, and not deduct
the amount at the liability side. This will improve the comparability of the results.

Section 2 Balance sheet - Liabilities

The liabilities are to be reported under the same three valuation bases as the
assets:

o Current accounting bases

o Solvency I valuation principles

o QIS5 valuation principles

Similarly, there are additional columns that provide more detail on the
consequences from a change in valuation approach, and a possible
reclassification of items. Insurers are urged carefully to consider and report any
reclassification, as the segmentation under QIS5 differs to some extent from the
Solvency I segmentation.

The explanation in section 1 also applies to this section. Also here, the light blue
input cells in column G contain a formula which sets them equal to the value in
column F. Again, insurers need to check for each balance sheet item if these
amounts are indeed equal. If not, the formula in the relevant cell in column G
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stupac L unesite to smanjenje kao negativnu vrijednost.

Prema QIS5, vrijednost goodwilla je postavljena na nulu.

Prema QIS5, nematerijalna imovina moze mati vrijednost. Molimo vidjeti odjeljak
V1.4. Tehnickih specifikacija.

Kod ulaganja u zajednicke investicijske fondove treba primijeniti "detaljni" pristup, tj.
procjenu naravi temeljne imovine i izvje$c¢a u skladu s istom. Prema istom principu,
temeljna imovina se pri izra¢unu SCR-a podvrgava relevantnim podmodulima.

Za vrednovanje sudjelujucih udjela, molimo konzultirajte se s Tehnickim
specifikacijama, poglavljem 15, i prethodnim odjeljkom o sudjeluju¢im udjelima u
ovom priru¢niku.

Hipotekarni krediti osigurani imovinom trebaju biti uvrsteni pod "dani pokriveni
krediti".

U skladu s QIS5, reosiguranje se prijavljuje na "bruto" osnovi. Na strani obveza
bilance, tehnicke pri¢uve se prijavljuju na "bruto” osnovi; iznosi koji se mogu
naplatiti na temelju reosiguranja prijavljuju se na strani imovine. Radi bolje
usporedivosti, molimo slijedite isti pristup za prijavljivanje kao za stupe F i G, ¢ak i
ako su vaSe dosadasnje prijave na "neto" osnovi. Vrijednosti iznosa koji se mogu
naplatiti na temelju reosiguranja odredene prema QISS5, treba unijeti nakon
odredivanja tehnickih pri€uva na osnovi QISS, budu¢i da ¢e ocekivani iznosi koji se
mogu naplatiti na temelju reosiguranja nacelno ovisiti o vrednovanju tehnickih
pricuva.

Izracun vrijednosti iznosa koji se mogu naplatiti na temelju reosiguranja provodi se u
ova dva koraka:

Izracunajte najbolju procjenu vrijednosti iznosa koji se mogu naplatiti na temelju
reosiguranja. Ne uracunavajte granicu rizika.

Rezultat tog izrac¢una treba prilagoditi tako da uzme u obzir o¢ekivane gubitke zbog
neispunjenja obveza druge ugovorne strane (neocekivani gubici odrazavaju se u SCR-
u). Prilagodba treba biti zasnovana na procjeni vjerojatnosti neispunjenja obveza
druge strane i prosje¢nom gubitku nastalom zbog toga (gubitak nastao zbog
neispunjenja obveze).

CEIOPS ima u planu dodavanje stavke "Pomo¢" za provodenje ovog izracuna.
Odgodeni tro§kovi pribave ne priznaju se na QIS5 osnovi. Solventnost II. temelji se
na procjeni budué¢ih novc¢anih tokova; odgodeni troskovi pribave predstavljaju
novcani odljev koji se dogodio u proslosti. Premije (buduce) mogu ukljucivati
naknadu za troSkove koja bi pokrila te troSkove pribave; to se odrazava na
odredivanje tehnickih pri¢uva. Prilikom ispunjavanja tog retka na "sadasnjoj" osnovi i
osnovi Solventnosti I., osiguravatelji se mole da odgodene troskove pribave uvrste na
stranu imovine bilance te da taj iznos ne odbijaju na strani obveza. To ¢e poboljsati
usporedivost rezultata.

Odjeljak 2 Bilanca stanja — Obveze

® OOO

Obveze se prijavljuju na istoj trojakoj osnovi kao i imovina:

sadasnje racunovodstvene osnove

principi vrednovanja u skladu sa Solventnoscu I.

principi vrednovanja u skladu s QIS5.

Takoder, postoje dodatni stupci koji pruzaju viSe detalja o posljedicama promjene
pristupa vrednovanju, kao i o mogucoj reklasifikaciji stavki. Osiguravatelji se mole
da uzmu u obzir i prijave svaku reklasifikaciju, busu¢i da se segmentacija prema
QIS5 donekle razlikuje od segmentacije prema Solventnosti |..

Objasnjenje u odjeljku 1 vrijedi i za ovaj odjeljak. Svijetloplave ¢elije u stupcu G
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needs to be overwritten, by inserting the correct amount under the Solvency I
valuation principles.

= However, please first go to the tabs ‘Current situation' and ‘QIS5 insurance
obligations’ and complete the relevant sections there as the requested
information on the technical provisions can only be provided after these more
detailed tabs have been completed. Please note that the gross figures are
requested here.

= The Solvency I amounts are to be reported as ‘calculated as a whole’. As outlined
earlier, under Solvency II the technical provisions are — in most cases -
determined as the sum of Best Estimate and Risk Margin. The value under QIS5
will thus also usually differ from the Solvency I figure. The Risk Margin is
determined by the Cost-of Capital method, and is thus not simply the difference
between the current Solvency I technical provisions and the QIS5 Best Estimate.
The Risk Margin depends on the calculation of the relevant SCR components, and
can thus be completed only at a later stage.

= In the valuation of financial liabilities (for example senior liabilities and
subordinated liabilities), the credit standing at inception applies. Later changes in
the credit standing are not taken into account in the valuation. On the other
hand, changes in the general risk free interest rate do apply.

= Rows 100 - 102 do not apply to solo companies which are not part of a group.
These cells need to be completed, however, for the solo submission by
companies which are part of a group.

= Row 104 calculates the value of the assets minus the liabilities; this is the
‘balancing item’.

Section 3 Information on own funds

= Insurers are strongly advised to study for themselves the section in the Technical
Specifications on Own funds, including transitional provisions to be used in QIS5.

= The excess of assets over liabilities (minus holdings of own shares) plus
subordinated liabilities and ancillary own funds gives us a company’s Own Funds.

» Adjustments (deductions or changes of tier) should be made in respect of the
following:

o Participations - Participation means the ownership, directly or by way of
control, of 20% or more of the voting rights or capital of an undertaking,
or otherwise exerts significant control. The approach when determining
own funds is outlined earlier in this manual.

o Ring-fenced funds (RFF) - If an item of capital has a reduced capacity
fully to absorb losses on a going concern basis because this capital is not
transferable and can only be used within the fund, an adjustment is
required to eligible own funds and to the SCR. A notional SCR is calculated
for each RFF and an SCR for the risks arising from the rest of the business
outside the RFF. Any restricted own funds (i.e. those in the ring-fenced
fund) that are in excess of the notional SCR of each RFF are deducted.

o Restricted reserves - In certain jurisdictions, reserves may be required,
by national law or by a company'’s articles of association to be established
and used only for certain prescribed purposes. For the purpose of QIS 5,
these should not be considered to be ring-fenced funds. Reserves of this
nature should only be eligible for inclusion in own funds in relation to the
risks they cover. Any amount in excess of that covering the related risks
should therefore be excluded from own funds if it is not available at all
(On the spreadsheet, data should be entered in the appropriate cell under
Deduction), or deducted from Tier 1 and included in Tier 2 if it would be
available for all losses in a winding up (On the spreadsheet, data should
be entered in the appropriate cell under Change of Tier).

o Deferred tax assets — An amount representing net deferred tax assets
should be moved from Tier 1 to Tier 3.

* Transitional measures allow an existing capital instrument (or one to be issued
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ovdje takoder sadrze formulu koja vrijednosti izjednacuje s onima u stupcu F.
Takoder, za svaki bilan¢ni stavak, osiguravatelji moraju provijeriti jesu li ti iznosi
zaista jednaki. Ako nisu, formula u relevantnoj ¢eliji stupca G mora biti ispravljena,
umetanjem ispravnog iznosa prema principima vrednovanja u skladu sa Solventno$éu
l..

Medutim, molimo prvo ispunite relevantne dijelove stavaka "Trenutacno stanje” i
"QIS5 obveze osiguranja”, buduci da trazeni podaci o tehnickim pricuvama mogu biti
uneseni tek nakon sto se ispune ti detaljniji stavci. Molimo imajte na umu da se ovdje
traze bruto-iznosi.

Iznosi prema Solventnosti I. prijavljuju se kao "izracunati kao cjelina”. Kako je ranije
opisano, prema Solventnosti Il. se tehnicke pricuve — u vecini slu¢ajeva — odreduju
kao zbroj najbolje procjene i granice rizika. Prema tome, vrijednosti prema QIS5 ¢e
se takoder uglavnom razlikovati od iznosa prema Solventnosti I.. S obzirom na to da
se granica rizika odreduje metodom troska kapitala, ona vise ne predstavlja
jednostavnu razliku izmedu sadasnjih tehnickih pri¢uva prema Solventnosti I. i
najbolje procjene prema QISS. Granica rizika ovisi o izracunu relevantnih
komponenti SCR-a te, prema tome, njezina vrijednost moze biti unesena tek kasnije.
U vrednovanju financijskih obveza (npr. nadredenih i podredenih obveza),
primjenjuje se kreditni polozaj na pocetku osiguranja. Kasnije promjene kreditnog
polozZaja ne uzimaju se u obzir pri vrednovanju. S druge pak strane, primjenjuju se
promjene opce nerizi¢ne kamatne stope.

Redci 100 — 102 ne vrijede za samostalna poduzeca koja nisu dio grupacije. Medutim,
trebaju se ispuniti ako je rije¢ o samostalnoj prijavi poduzeca koje je dio grupacije.

U retku 104 izracunava se vrijednost imovine minus obaveza; to je "balansirajuci
stavak".

Odjeljak 3 Podaci o vlastitim sredstvima

Osiguravateljima se preporucuje da prouce odjeljak o vlastitim sredstvima u
Tehnickikm specifikacijama, ukljucujuéi prijelazne pri¢uve kojima se trebaju koristiti
u QISS.

Visak imovine u odnosu na obveze (minus udjeli u vlastitim dionicama) plus
podredene obveze i pomo¢na vlastita sredstva, daje vlastita sredstva poduzeca.
Prilagodbe (odbitci ili promjene liste za osiguranje potrazivanja) trebaju biti
nacinjene s obzirom na Ove stavke:

Sudjelujuéi udjeli — Udio oznacava vlasnistvo, izravno ili putem kontroliranja, nad
20% ili viSe glasackog prava ili kapitala u nekom drustvu, ili drugaciji nacin
izvrSavanja znacajne kontrole. Pristup pri odredivanju vlastitih sredstava opisan je
ranije u ovom priru¢niku.

Namjenski fondovi (RFF - ring-fenced funds) — Ako stavak kapitala ima smanjenu
sposobnost potpunog apsorbiranja gubitaka prema nacelu trajnosti poslovanja, jer taj
kapital nije prenosiv i moze se koristiti samo unutar fonda, potrebna je prilagodba
prihvatljivih vlastitih sredstava i SCR-a. Za svaki RFF izra¢unava se zamisljeni SCR,
kao i SCR za rizike koji proizlaze iz ostalih poslova izvan RFF-a. Sva ograni¢ena
vlastita sredstva (t.j. ona koja su u namjenskom fondu) koja prelaze zamisljeni SCR
svakog RFF-a se oduzimaju.

Ogranicene pricuve — U odredenim podrucjima jurisdikcije, drzavnim zakonima ili
sporazumima o udruZzivanju poduze¢a moze biti propisano ustanovljavanje pricuva
koje se imaju kosristiti samo za unaprijed propisane svrhe. Za potrebe QIS5 ove
priCuve ne treba smatrati namjenskim fondovima. Pri€uve takve vrste trebaju biti
smatrane prihvatljivima za uklju¢enje u namjenske fondove jedino s obzirom na
rizike koje pokrivaju. Prema tome, svi iznosi koji prelaze pokri¢e spomenutih rizika
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before the implementation of Solvency II) to be included as capital under
Solvency II if it meets a minimum set of criteria but falls short of the full
Solvency II criteria.

= The criteria in QIS5 aim to make transitional measures practicable for the
purposes of QIS5 only and are not indicative of the content of the final
transitional provisions (please also see Technical Specifications section OF.4).

= Firms should complete these cells using data based on the criteria in OF40 -
OF45 and Annex Q of the Technical Specifications.

Section 4 Information on valuation methods applied to determine the Solvency II
balance sheet

= This section requests information on the valuation methods used. Please note
that all values are to be reported as a percentage of the total QIS5/Solvency II
balance sheet.

Section 5 Intragroup asset and liabilities, for undertakings belonging to a group.

= Solo companies (not part of a group) may ignore this section.

Tab Assets

Section 1 Information on bonds

» This section asks for a detailed breakdown of investments in borrowings by or
demonstrably guaranteed by a national government, exposures to multilateral
organisations and to the European Central Bank. The exposures need to be
reported with their value in the reporting currency of the insurer.

Section 2 Information on currency risk exposures (in the currency used to fill the QIS5
spreadsheet)

» This section asks for more detailed information on currency risk exposures. As
above, the exposures need to be reported with their value in the reporting
currency of the insurer.

Section 3 Information on spreads - aggregates

= This section asks for more detailed information on spread products, broken down
into various types and rating classes. The information on the modified duration
facilitates a further sensitivity analysis. The relevant Helper tab may be used to
provide the numbers required in the input cells.

Section 4 Information on the concentration of assets used for market risk concentration
calculation

= The relevant Helper tab may be used to provide the numbers required in the
input cells.

Section 5 Information on the counterparty default risk

* The relevant Helper tab may be used to provide the numbers required in the
input cells.
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trebaju biti iskljuceni iz vlastitih sredstava ako uopée nisu dostupni (u proracunskoj
tablici, ti podaci moraju biti uneseni u odgovarajucéu ¢eliju pod Odbitak), ili oduzeti
od vlastitih sredstava za osiguranje potrazivanja s liste 1 i ukljuceni u vlastita sredstva
za osiguranje potrazivanja s liste 2, ako bi bili dostupni za sve gubitke pri likvidaciji
(u proracunskoj tablici, ti podaci moraju biti uneseni u odgovarajucu ¢eliju pod
Promjena liste).

0 Odgodena porezna imovina — Iznos koji predstavlja neto odgodenu poreznu imovinu
treba biti premjeSten iz vlastitih sredstava za osiguranje potrazivanja s liste 1 u
vlastita sredstva za osiguranje potrazivanja s liste 3.

e Prijelazne mjere omogucuju to da postojeci kapitalni instrument (ili onaj koji ¢e biti
izdan prije implementacije Solventnosti I1.) bude uklju¢en u kapital prema
Solventnosti Il. ako zadovoljava minimalni skup kriterija Solventnosti Il., no ne i sve
kriterije.

e Kiriteriji QISS trebaju omoguciti provedivost prijelaznih mjera samo za potrebe QISS,
i nisu indikativni za kona¢ni sadrzaj prijelaznih pri¢uva (takoder molimo vidjeti
odjeljak OF.4. Tehnickih specifikacija).

e Poduzeca trebaju ispuniti ove Celije podacima utemeljenim na kriterijima u OF.40. —
OF.45. i Prilogu Q u Tehnic¢kim specifikacijama.

Odjeljak 4 Podaci o metodama vrednovanja primijenjenim radi utvrdivanja stanja bilance
prema Solventnosti 1.

e U ovom se odjeljku traze podaci o primijenjenim metodama vrednovanja. Molimo
imajte na umu da se sve vrijednosti moraju prijaviti kao postotak ukupnog iznosa
bilance stanja prema QIS5/Solventnosti I1.

Odjeljak 5 Unutargrupna imovina i obveze, za druStva koja pripadaju grupaciji.

e Samostalna poduzeca (koja nisu dio grupacije) mogu zanemariti ovaj odjeljak.

Stavak Imovina

Odjeljak 1 Podaci o obveznicama

- Ovaj odjeljak zahtijeva detaljan pregled investiranja u zajmove od strane nacionalne vlade,
ili dokazivo zajamcenih od strane iste te izlozenosti multilateralnim organizacijama i
Europskoj sredisnjoj banki. Vrijednosti izloZenosti trebaju biti izrazene u izvjestajnoj valuti
osiguravatelja.

- Odjeljak 2 Podaci o izlozenostima deviznom riziku (u valuti koja je koriStena kod
ispunjavanja prorac¢unske tablice QIS5)

- Ovaj odjeljak zahtijeva detaljnije podatke o izloZzenostima valutnim izlozenostima. Kao i u
gornjem slucaju, vrijednosti izloZenosti trebaju biti iskazane u izvjestajnoj valuti
osiguravatelja.

Odjeljak 3 Podaci o prinosima — agregatima

- Ovaj odjeljak zahtijeva detaljnije podatke o proizvodima sa prinosom, razdijeljene po
razli¢itim tipovima i klasama rejtinga. Podaci o modificiranom trajanju olakSavaju postizanje

u ¢elije inputa.

Odjeljak 4 Podaci o koncentraciji imovine koriStene za izracun koncentracije trziSnog rizika

- Moze se koristiti odgovarajuc¢i stavak Pomo¢i za upis trazenih iznosa u ¢elije inputa.

Odjeljak 5 Podaci o riziku neispunjavanja obveza druge strane

- Moze se koristiti odgovarajuci stavak Pomoci za upis trazenih iznosa u ¢elije inputa.
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Tab Participations

» This section asks for a detailed breakdown of the nature and value of any
participations held by the insurer.

= As mentioned before, please note that ‘solo’ insurers (not part of a group for
QIS5 purposes) may still hold participations, e.g. a non-life company that is
100% owner of a technical expertise bureau. Such participations need to be
reported here.

» Such participations may be any of the types described in rows 16-18. If the
participation is deemed to be of a strategic nature, the category in row 16 (RUS)
applies.

= If the participation is not deemed to be of a strategic nature, then categories1?
or 18 will apply. These categories are similar to the categories used for equities:
‘global’ (RUG) or ‘other’ (RUO).

» Please use row 27 and further to provide the requested information. The cells in
column C can be used to select the correct category.

= Rows 7-19 provide a summary overview, based on the data provided in the input
cells in row 27 and further.

Tab Own fund items details

Section 1 Information given on the Valuation tab on other capital elements

» This section contains no input cells. The information in this tab has already been
supplied in the Valuation tab.

Section 2 Calculation based on the detailed list of capital elements

» This section contains no input cells. This section provides a summary overview,
based on the information provided in section 3 of this tab.

Section 3 Detailed list of other capital elements

» This section asks for detailed information on any other capital elements. The
columns C, D and E contain drop down menus. The codes in column C refer to
the categories which are described in the earlier sections. Please refer to the
Technical Specifications when completing this section.

Tab Current situation

Section 1 Current Solvency I position

» Please note that cell F14 concerns the guarantee fund - i.e. in essence one third
of the required solvency margin, and not the absolute minimum amount. Of
course, this value may be impacted by the absolute minimum amount (AMCR).

Section 2 Provisions calculated according to the current accounting bases - totals

» The totals in this section are calculated by the spreadsheet, based on the more
detailed information to be provided in section 3.
* Please note that these data concern the Solvency I valuation basis.

Section 3 Detailed information on the technical provisions valuated according to current
bases

* NB Please note that the information requested here should be reported
on a Solvency I valuation basis.

» This section asks for the amount of technical provisions, per line of business. The
segmentation in this tab thus also reflects the Solvency I segmentation. The
upper half of this section concern the gross technical provisions; the lower half
the net technical provisions.

= For non-life obligations a distinction is made between proportional and non-
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Stavak Sudjelujuci udjeli

- Ovaj odjeljak zahtijeva detaljniji pregled prirode i vrijednosti svih udjela koje ima
osiguravatelj.

- Kako je prije navedeno, molimo primite na znanje da 'samostalni' osiguravatelji (koji nisu
dio grupe u svrhu QIS5) takoder mogu imati udjele, to jest biti drustvo za nezivotno
osiguranje koje je 100-postotni vlasnik ureda za tehnicku ekspertizu. Takve udjele ovdje treba
iskazati.

- Takvi udjeli mogu biti bilo kojeg tipa ¢iji se opis nalazi u redcima 16 — 18. Ako je udio
strateski, primjenjuje se kategorija u retku 16 (RUS).

- Ako se udio nije strateski, tada se primjenjuju kategorije 17 ili 18. Te su kategorije sli¢ne
kategorijama koje se koriste za udjele:

"globalno” (RUG) ili "drugo" (RUO).

- Molimo koristite se retkom 27 i dalje za unos trazenih podataka. Celije u koloni C mogu se
koristiti za izbor ispravne kategorije.

- Redci 7 — 19 daju sazet pregled, koji se osniva na podacima upisanim u ¢elije inputa u retku
27 i dalje.

Stavak Detalji o stavcima vlastitih sredstava

Odjeljak 1 Podaci iz stavke Vrednovanja o drugim elementima kapitala

- Ovaj odjeljak ne sadrzi ¢elije inputa. Podaci iz te stavke vec su dani u stavki Vrednovanja.

Odjeljak 2 Izracun koji se osniva na detaljnoj listi elemenata kapitala

- Ovaj odjeljak ne sadrzi ¢elije inputa. Ovaj odjeljak daje sazeti pregled koji se zasniva na
podacima iz odjeljka 3 ovog stavka.

Odjeljak 3 Detaljna lista drugih elemenata kapitala

- Ovaj odjeljak zahtijeva detaljne podatke o bilo kojim drugim elementima kapitala. Stupci C,
D i E sadrZe padajuée izbornike. Sifre u stupcu C se odnose na kategorije koje su opisane u
ranijim odjeljcima. Molimo kod ispunjavanja ovog odjeljka konzultirajte se s Tehni¢kim
specifikacijama.

Stavak Trenutacno stanje

Odjeljak 1 Trenutacna pozicija prema Solventnosti I.

- Molimo primite na znanje da se ¢elija F14 odnosi na jamstveni fond — to jest na jednu
tre¢inu od trazene granice solventnosti, a ne na apsolutni minimalni iznos. Naravno, apsolutni
minimalni iznos moze utjecati na tu vrijednost (AMCR).

Odjeljak 2 Pricuve izra¢unate u skladu sa sadasnjim ra¢unovodstvenim osnovama — totali

- Totale u ovom odjeljku izratunava proracunska tablica, na osnovi detaljnijih podataka koji
su dani u odjeljku 3.
- Molimo primite na znanje da se ti podaci ticu osnove vrednovanja prema Solventnosti |..

Odjeljak 3 Detaljni podaci o tehnickim pri¢uvama vrednovanim u skladu sa sadasnjim
osnovama

Napomena: Molimo primite na znanje da podaci koji se ovdje traze moraju biti iskazani
na osnovi vrednovanja prema Solventnosti I..

- Ovaj odjeljak zahtijeva iznos tehni¢kih pri¢uva, po poslovnoj liniji. Segmentacija u toj stavci
takoder odrazava segmentaciju prema Solventnosti I.. Gornja polovica tog odjeljka tice se
bruto tehnickih pri¢uva, a donja polovica neto tehnickih pricuva.

- Za nezivotne obveze razlikuje se proporcionalno i neproporcionalno reosiguranje. Stupci H
— R odnose se i na izravno poslovno i na proporcionalno ulazno reosiguranje. Stupci S — V
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proportional reinsurance. Columns H - R relate to both direct business and
proportional incoming reinsurance. Columns S - V relate to non-proportional
incoming reinsurance. The segmentation of non-proportional incoming
reinsurance is more aggregated.

Reinsurers thus report their proportional incoming (non-life) reinsurance in the
columns H - R.

Insurers are requested to ensure consistency between the numbers provided
here (and summarised in section 2) and the amounts reported in the balance
sheet in the tab ‘Valuation’.

Tab Premiums

Section 1 Premiums by lines of business and volume measures for underwriting risk

This tab requests information about written and earned premiums, per line of
business. The information is used later in the calculation of the capital
requirements, especially for non-life.
In columns D and E please provide the gross written respectively earned
premiums, i.e. before any premiums paid to reinsurers. Columns F and H request
the ceded premiums, i.e. the premiums paid to reinsurers. Column G asks which
part of the written premium is ceded for the purpose of finite reinsurance. The
net written and earned premiums, in columns I and J, are calculated by the
spreadsheet.
Please see the comment in cell K11. For non-life business and health similar to
non-life business (Health non SLT), the blue input cells in the columns K, L and M
are derived from the tab ‘Geographical diversification’ if that tab has been
completed.
If not, in columns K and L please provide the expected net premium turnover for
the next year; for QIS5 this means 2010. These numbers are used in the
calculation of the capital requirements, for non-life and Non-SLT Health (premium
risk).
Often column M will not apply to many smaller non-life companies.

PP
The term P in column M is defined as the present value of net premiums of
existing contracts which are expected to be earned after the following year (i.e.
for QIS5 from 2011 onwards) for each LoB'®. This term is only relevant for

contracts with a coverage period that exceeds the following year. For annual
PP
contracts without renewal options Py is zero. Undertakings may not calculate
PP t,earned
Py where it is likely not to be material compared to " ©»

Section 2 Premiums and expenses information needed for SCR and MCR calculations

In cell E66 please input the annual expenses in respect of unit-linked business.
This amount concerns the expenses incurred by the insurer, and not the expense
loadings charged to the policyholders.

The gross earned premium amounts in cells H63-H65 relate to the year before
the reporting year; for QIS5 this is 2008.

16 please refer to Technical Specifications section SCR.9.2 on Non-life premium and reserve risk.

31/49
© CEIOPS 2010




odnose se na neproporcionalno ulazno reosiguranje. Segmentacija neproporcionalnog
ulaznoga reosiguranja je viSe agregirana.

- Reosiguravatelji stoga iskazuju njihovo proporcionalno ulazno (nezivotno) reosiguranje u
stupcima H - R.

- Od osiguravatelja se trazi da osiguraju konzistentnost izmedu iznosa navedenih ovdje (i
sazetih u odjeljku 2) te iznosa iskazanih u bilanci u stavci "Vrednovanje".

Stavak Premije

Odjeljak 1 Premije po poslovnoj liniji i mjere veli¢ine za preuzeti rizik

- Ovaj stavak zahtijeva podatke o policiranim i zaradenim premijama, po poslovnoj liniji.
Podaci se kasnije koriste u izracunu kapitalnog zahtjeva, posebno za nezivotno osiguranje.

- U stupcima D i E molimo navedite bruto policirane premije uza zaradene premije, to jest
prije bilo kakvih premija plac¢enih reosiguravateljima. U stupcima F i H trazi se cedirana
premija, to jest premije placene reosiguravateljima. Stupac G zahtijeva iskazivanje koji dio
policirane premije je cediran u svrhu reosiguranja ogranicenog rizika. Neto policirane i
zaradene premije, u stupcima I 1J, izracunava proracunska tablica.

- Molimo vidjeti komentar u celiji K11. Za poslovanje nezivotnim osiguranjem i
zdravstvenim osiguranjem slichom poslovanju s nezivotnim osiguranjem (zdravstveno
osiguranje sli¢no nezivotnom osiguranju), plave ¢elije inputa u stupcima K, L i M derivirane
su iz stavka "Geografska diversifikacija" ako je stavak ispunjen.

- Ako nije, i u stupce K i L molimo unesite o¢ekivani promet premija za sljedecu godinu; za
QIS5 to znaci 2010.. Ti iznosi koriste se u izraCunu kapitalnog zahtjeva za nezivotno i
zdravstveno osiguranje sli¢no nezivotnom osiguranju (rizik premije).

- Stupac M Cesto Se nece primjenjivati na mnoga manja osiguravajuca drustva.

- lzraz P["u stupcu M definiran je kao sada$nja vrijednost neto-premija po postoje¢im
ugovorima za koje se o¢ekuje da ¢e biti zaradena nakon sljede¢e godine (to jest za QIS5 iz
2011. nadalje) za svaki LoB'®. Taj je izraz relevantan samo za ugovore s periodom pokri¢a
koji premasuje sljede¢u godinu. Za godisnje ugovore bez opcija obnavljanja PSX je nula.

Poduzeéa ne moraju izradunavati BS ako nije zna¢ajan u usporedbi s P

Odjeljak 2 Podaci o premijama i troskovima potrebnim za izracun SCR-a i MCR-a

- U ¢eliju E66 molimo unesite godisnje troskove u odnosu na poslove osiguranja po jedinici.
Taj iznos se odnosi na troSkove koje je snosio osiguravatelj, a ne na troskove zaraunate
korisnicima polica.

- Iznosi bruto zaradenih premija u ¢elijama H63 — H65 odnose se na godinu koja prethodi
godini prijave; za QIS5 to je 2008..

18 Molimo vidjeti Tehnigke specifikacije odjeljak SCR.9.2. 0 Riziku premije i pri¢uva neZivotnog osiguranja.
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Tab QIS5 insurance obligations

Section 1 Allocation of Health to the QIS5 segmentation

As outlined earlier in this manual, the segmentation under Solvency II is based
on the characteristics of the underlying risks. This section asks for information on
how the business currently regarded as Health insurance will be allocated to the
QIS5 segmentation. The amounts requested are the technical provisions on a
Solvency I basis, both gross and net. Please note that this only relates to
obligations reported as health business under Solvency I.

In row 8 please report the business that in QIS5 will be allocated to Health SLT.
The amounts in rows 9-11 have a non-SLT character, and will be allocated to
non-life.

Section 2 Segmented calculations of the best estimate and recoverables (before risk
margin) (title to be amended)

This section asks for detailed information on the gross best estimate, and on the
reinsurance recoverables.

Columns G-J asks for the gross amounts of best estimates. In some cases,
however, technical provisions may be calculated ‘as a whole’, whereby no
distinction is made between Best Estimate and Risk Margin. This will often not
apply to smaller companies!’. However, if this approach applies, please insert the
appropriate numbers in column G.

With regard to the segmentation, each insurance contract should be allocated to
the line of business that best reflects the underlying risk at the inception of the
contract.

Direct insurers offering non-life insurance report direct insurance in rows 21-32.
Any incoming reinsurance accepted by direct insurers is to be reported in rows
34-45 (for proportional reinsurance) or 47-50 (for non- proportional
reinsurance).

Reinsurers report any incoming non-life reinsurance business as follows.
Reinsurers ignore rows 21-32. Proportional incoming reinsurance is reported in
rows 34-45. Incoming non-proportional reinsurance is reported in rows 47-50.
Different from QIS4, technical provisions established for annuities stemming from
non-life contracts, but which are estimated using actuarial life techniques, are
reported under life insurance obligations, in row 75. In row 76, please report any
amount thereof (subset) which is based on health insurance pursued on a similar
to life technique (SLT) basis.

For non-life business, separate best estimates are required for the premium and
the claims provisions. These are reported in columns I and J. Please report the
total in column H (including any amount of technical provisions calculated ‘as a
whole’ if this would apply).

For life type business there is no distinction between premium and claims
provisions.

Columns K-V are used to report the reinsurance recoverables. For non-life
business a distinction is made between recoverables related to either the
premium or the claims provisions. For non-life business, special columns are also
available to report recoverables from special purpose vehicles or finite
reinsurance. These are beyond the scope of this manual. Companies that have no
such recoverables may limit themselves to completing column R, for recoverables
due to the premium provision, and column V, for recoverables due to the claims
provision. The totals in the yellow cells are calculated by the spreadsheet.

For life business only columns K-N are used, as there is no distinction between
premium and claims provisions.

As outlined earlier, the calculation of the value of recoverables from reinsurance
is in two steps, as follows:

17 please see the Technical Specifications section V.2.4. for the conditions for this calculation method.
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Stavak QIS5 obveze osiguranja

Odjeljak 1 Raspodjela zdravstvenog osiguranja u QIS5 segmentaciji

- Kako je ranije navedeno u ovom priru¢niku, segmentacija prema Solventnosti II. zasniva se
na karakteristikama temeljnih rizika. Ovaj odjeljak takoder zahtijeva podatke o tome kako ¢e
poslovi zdravstvenog osiguranja biti raspodijeljeni u QIS5 segmentaciji. Trazeni iznosi su
tehnicke pricuve na osnovi Solventnost 1., i bruto i neto. Molimo primite na znanje da se to
odnosi samo na obveze prijavljene kao poslovi zdravstvenog osiguranja prema Solventnosti |..
- U redak 8 molimo navedite poslove koji ¢e u QIS5 biti rasporedeni u zdravstveno osiguranje
slicno Zivotnom osiguranju. Iznosi u redcima 9 — 11 spadaju pod zdravstevno osiguranje
sli¢no nezivotnom osiguranju i bit ¢e rasporedeni u nezivotna osiguranja.

Odjeljak 2 Segmentirani izrauni najbolje procjene i iznosa koji se mogu naplatiti (prije
granice rizika) (naslov treba prepraviti)

- Ovaj odjeljak zahtijeva detaljne podatke o bruto najboljoj procjeni i 0 iznosima koji se mogu
naplatiti na temelju reosiguranja.

- Stupci G — J zahtijevaju bruto iznose najboljih procjena. U nekim sluc¢ajevima, medutim,
tehnicke pricuve mogu biti izraCunate "kao cjelina", gdje nema razlikovanja izmedu najbolje
procjene i granice rizika. To se esto neée primjenjivati na manja drustva®’. Medutim, ako se
primjenjuje taj pristup, molimo unesite odgovarajuée iznose u stupac G.

- S obzirom na segmentaciju, svaki ugovor o osiguranju treba biti dodijeljen poslovnoj liniji
koja najbolje odrazava temeljni rizik na pocetku ugovora.

- Direktni osiguravatelji koji nude nezivotno osiguranje iskazuju direktna osiguranja u
redcima 21 — 32. Bilo koje ulazno reosiguranje koje prihvate direktni osiguravatelji treba
iskazati u redcima 34 — 45 (za proporcionalno reosiguranje) ili u 47 — 50 (za neproporcionalno
reosiguranje).

- Reosiguravatelji iskazuju bilo koje ulazno poslovanje nezivotnog osiguranja kako slijedi:
Reosiguravatelji preskacu retke 21 — 32. Proporcionalno ulazno reosiguranje se iskazuje u
redcima 34 — 45. Ulazno neproporcionalno reosiguranje se iskazuje u redcima 47 — 50.

- Za razliku od QIS4, tehnicke pricuve oformljene za rente koje proizlaze iz ugovora o
nezivotnom osiguranju, ali koje su procijenjeni koristenjem aktuarskih tehnika za zivotno
osiguranje, prijavljuju se pod obvezama zivotnog osiguranja, u retku 75. U retku 76, molimo
prijavite bilo koji njihov iznos (podskup) koji se osniva na zdravstvenom osiguranju slicnome
Zivotnom osiguranju.

- Za poslove nezivotnog osiguranja, trazi se odvajanje najboljih procjena za pricuve za
premije i Stete. One se prijavljuju u stupcima I i J. Molimo prijavite ukupni iznos u stupcu H
(ukljuCujuéi bilo koji iznos tehnickih pricuva izracunatih "kao cjelina" ako bi se to
primjenjivalo).

- Za poslove zivotnog osiguranja nema razlike izmedu pri¢uva za premije i Stete.

- Stupci K - V koriste se za prijavu iznosa koji se mogu naplatiti na temelju reosiguranja. Za
poslove nezivotnog osiguranja razlikuju se iznosi koji se mogu naplatiti na temelju
reosiguranja, vezani uz priCuve za Stete ili premije. Za poslove nezivotnog osiguranja, na
raspolaganju su i posebni stupci za prijavu iznosa koji se mogu naplatiti na temelju
reosiguranja od subjekata posebne namjene ili ograni¢enog reosiguranja. Ovo ne ulazi u
predmet ovog priruc¢nika. Drustva koja nemaju takve iznose koji se mogu naplatiti na temelju
reosiguranja mogu se ograniciti na ispunjavanje stupca R, za iznose koji se mogu naplatiti
zbog pri¢uva za premije i stupac V, za iznose koji se mogu naplatiti zbog pricuva za Stete.
Ukupne iznose u zutim ¢elijama izracunava proracunska tablica.

- Za poslove zivotnog osiguranja koriste se samo stupci K — N, jer tu nema razlikovanja
izmedu pri¢uva za premije i Stete.

' Molimo vidjeti Tehnigke specifikacije, odjeljak V.2.4. za uvjete za tu metodu izratuna.
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o Calculate the Best Estimate of the recoverables. Do not include a risk margin.

o The result from that calculation should be adjusted to take account of
expected losses due to default from the counterparty (unexpected losses are
reflected in the SCR). The adjustment should be based on an assessment of
the probability of default of the counterparty and the average loss resulting
there from (loss-given-default).

o CEIOPS aims to make Helper tabs available to assist with this calculation.

Section 3 (a) Risk margin, (b) technical provisions, (c) underwriting risks volume
measures, (d) expected profits in future premiums (EPIFP)

Columns G and H relate to the risk margin, to be calculated separately for each
of the identified segments. Please report the calculated amount in column G; in
column H please report the method used for the calculation, by selecting from a
drop down menu.

Please note that under QIS5, differently from QIS4, diversification between lines
of business in the SCR is recognised in the calculation of the risk margin for
individual companies. As the SCR for a company with more lines of business is
less than the simple sums of the SCRs for each line of business, the risk margin
calculated based on such a ‘diversified” SCR is also less than when the risk
margin for each line of business were to be calculated using its ‘own’ SCR*®,
CEIOPS aims to provide Helper tabs to assist the calculation of the risk margin,
for both life and non-life companies.

The Technical Specifications allow for a number of approaches to the calculation
of the risk margin. The simplest method, for non-life companies, consists of
taking a fixed percentage of the Best Estimate as the risk margin. Insurers who
meet the conditions to use the simplifications, are nevertheless encouraged to
try, if possible, to carry out the standard calculations, so that the practicality of
these is sufficiently tested. The Helper tabs may be of use in this case.

Columns O and P of this section are related to an issue termed ‘expected profits
in future premiums’ (EPIFP). The Solvency II valuation of technical provisions is
based on expectations regarding outgoing (benefits etc.) and incoming
(premiums) cash flows, of the existing (in-force) business. Higher agreed (future)
premiums imply - ceteris paribus - lower technical provisions and an increase in
net asset value and own funds. The so-termed ‘expected profits in future
premiums’ are thus ‘recognised’ at balance sheet date (please note that also a
risk margin still needs to be held). The question has arisen whether this
‘recognition’ of profit margins in future premiums might lead to a representation
of the financial position of an insurer that may turn out to have been too
optimistic, especially in times of stress. To shed some more light on this issue,
QIS5 also asks for the calculation of the Best Estimate under the assumption
termed '100% lapse’. More precisely, the assumption to be made is that no
further premiums will be received in the future (on the existing (in force)
business). For some policies the prescribed scenario implies termination; for
some policies it implies a change to a paid-up status. It should be stressed that
the prescribed scenario does not equate to full surrender with payment of all
surrender values.

Please note that this approach applies equally to life and non-life business. Please
refer to the Technical Specifications (OF 2.4) for a more precise description of the
scenario to be applied.

The Best Estimate numbers calculated under this scenario need to be reported in
column O. The spreadsheet then calculates the EPIFP component, reported in row
column P, as the difference between these two best estimates, with a floor of nil.

8 As mentioned earlier, only the SCR components representing risks inherent in the insurance portfolio are
relevant here.
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- Kako je ranije navedeno, izracun vrijednosti iznosa koji se mogu naplatiti na temelju
reosiguranja je u dva koraka, kako slijedi:

- IzraCunajte najbolju procjenu iznosa koji se mogu naplatiti na temelju reosiguranja. Ne
ukljucujte granicu rizika.

- Rezultat tog izraCuna treba uskladiti uzimaju¢i u obzir ocekivane gubitke zbog rizika od
nesipunjavanja obveza druge strane (neoCekivani gubici odrazavaju se u SCR-u).
Uskladivanje treba zasnivati na procjeni vjerojatnosti rizika od neispunjavanja obveza druge
strane i prosjec¢noga gubitka koji iz toga rezultira (gubitak nastao zbog neispunjenja obveze).

- CEIOPS tezi tome da stavi na raspolaganje stavke "Pomoc¢" za ovaj izracun.

Odjeljak 3 (a) Granica rizika, (b) tehnicke pricuve, (c) mjere veli¢ine preuzetih rizika, (d)
oc¢ekivana dobit od buduéih premija (EPIFP)

- Stupci G 1 H odnose se na granicu rizika, koju treba izraunati odvojeno za svaki od
identificiranih segmenata. Molimo prijavite izracunati iznos u stupac G; u stupac H, molimo
navedite metodu koriStenu za izracun, biraju¢i iz padajuceg izbornika.

- Molimo primite na znanje da se u QIS5, za razliku od QIS4, razlikovanje poslovnih linija u
SCR-u priznaje u izracunu granice rizika za pojedinac¢na drustva. S obzirom na to da je SCR
za drustvo s viSe poslovnih linija manji od jednostavnog zbroja SCR-a za svaku poslovnu
liniju, granica rizika izracunata na osnovi tako "diversificiranog" SCR-a takoder je manja
nego granica rizika za svaku poslovnu liniju kad se izrauna koriétenjem "vlastitog" SCR-a'®.
- CEIOPS ¢e nastojati staviti na raspolaganje stavku "Pomo¢" za pomo¢ u izracunu granice
rizika i za drustva koja se bave zivotnim te za ona koja se bave nezivotnim osiguranjem.

- Tehnicke specifikacije dopustaju veci broj pristupa izracunu granice rizika. Najjednostavnija
metoda, za drustva koja se bave nezivotnim osiguranjem, sastoji se od uzimanja fiksnih
postotaka najbolje procjene kao granicu rizika. Osiguravatelji koji zadovoljavaju uvjete za
koriStenje pojednostavljenja ipak se poticu da pokusaju, ako je to moguce, provesti standardne
izracune, tako da njihova uporabljivost bude dovoljno dokazana. U takvom sluc¢aju mogu se
koristiti stavku "Pomoc¢".

- Stupci O i P iz ovog odjeljka odnose se na temu pod nazivom "oc¢ekivana dobit od buducih
premija (EPIFP)". Procjena tehnickih pricuva prema Solventnosti Il. zasniva se na
oc¢ekivanjima u vezi S izlaznim (naknade, i tako dalje) i ulaznim (premije) novéanim tokovima
postojec¢ih (vazec¢ih) poslova. Vise ugovorene (buducée) premije podrazumijevaju — ceteris
paribus — nize tehnicke priCuve i povecanje neto vrijednosti imovine i vlastitih sredstava.
Takva "ocekivana dobit od buduéih premija" se dakle "uzima u obzir" na datum bilance
(molimo primite na znanje da se takoder mora zadrzati i granica rizika). Postavlja se pitanje
moze li to "uzimanje u obzir" profitnih marzi u budu¢im premijama dovesti do prikazivanja
financijskog polozaja osiguravatelja koji se kasnije moze pokazati preoptimisti¢nim, posebice
u vremenima stresa. Kako bi se bolje rasvijetlilo to pitanje, QIS5 takoder trazi izracun
najbolje procjene pod pretpostavkom koja se naziva "100-postotni istek". Preciznije, treba
pretpostaviti da u buducnosti viSe nece biti primljene daljnje premije (na osnovi postojecega
[vazeceg] posla). Za neke police propisani scenarij podrazumijeva raskid; za neke police to
podrazumijeva promjenu u status potpune uplac¢enosti. Treba naglasiti da propisani scenarij ne
dolazi do punog otkupa pla¢anjem svih otkupnih vrijednosti osiguranja.

- Molimo primite na znanje da se ovaj pristup jednako primjenjuje na poslove Zivotnoga i
nezivotnog osiguranja. Molimo vidjeti Tehnicke specifikacije (OF.2.4.) za precizniji opis
scenarija koji treba primijeniti.

- Iznosi najbolje procjene izracunati prema ovom scenariju trebaju se prijaviti u stupcu O.
Proracunska tablica zatim izraCunava EPIFP komponentu, iskazanu u retku stupca P, kao

18 Kako je ranije napomenuto, ovdje su relevantne samo one sastavnice SCR-a koje predstavljanju inherentni
rizik za osiguravajuci portfel;.
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Section 4 (a) expected profits in future premiums (EPIFP) and (b) illiquidity premium
information

Columns F-K request the reporting of the allocation of the insurance obligations
to the different illiquidity buckets, in terms of the amount of (best estimate)
technical provisions in each bucket, for each line of business. Please also report
the corresponding modified durations.

These additional data are requested to facilitate a possible further analysis of the
sensitivity of the (best estimate) technical provisions to the discount rate used,
more particularly the illiquidity premium component thereof. CEIOPS aims to
provide Helper tabs that calculate the requested (modified) duration.

Columns M-U relate to transitional provisions on the discount rate, for life
obligations. This issue is beyond the scope of this manual. Insurers are referred
to the Technical Specifications.

Section 4 Other information needed for the SCR and MCR

The technical provisions to be reported here again are the best estimate
amounts.

Insurers are reminded that the capital at risk numbers required also are on a
QIS5 basis, and thus probably different from the numbers under Solvency I

Tab Geographical diversification

Section 1 Total and calculation of diversified volume measures for the non-life and
Health non-SLT underwriting risks modelling

The information in this tab is used to calculate a possible diversification benefit -
reduction in the capital requirement - due to geographical diversification'®, for
premium and reserve risk.

This first section contains no input cells. The spreadsheet uses the information
provided in the second section to calculate totals and the size of a possible
diversification effect.

Section 2 Net written premium and forthcoming premiums, net claims outstanding by
geographical areas

This section request information on the amounts of premiums and claims
provisions per line of business and per geographical area. Please note that net
premiums and the net (best estimate) provisions for claims outstanding (net
PCO) are requested here. The geographical segments are defined in Annex M to
the Technical Specifications.

Undertakings may choose to allocate all of their business in a line of business to
the main geographical segment in order to simplify the calculation. This may be
relevant to many smaller firms operating largely or solely on their home market.
The Technical Specifications state that the diversification factor DIVIob should be
set to 1 for the line of business credit and suretyship and where the standard
deviation for premium or reserve risk of the line of business is fed by an
undertaking-specific parameter. Please also see the sections in the tab SF.SCR_G
on premium and reserve risk.

Tab SF.SCR _G

This tab contains both most of the input cells required to calculate the SCR and
the outcomes of the subsequent calculations.

Please note that the spreadsheet may be ‘expanded’ or ‘reduced’ by clicking on
the ‘plus’ or ‘minus’ symbols at the left of the spreadsheet. In this way the user

19 please refer to Technical Specifications section SCR.9.33.
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razliku izmedu te dvije najbolje procjene, s pragom nula.

Odjeljak 4 (a) ocekivana dobit iz budu¢ih premija (EPIFP) i (b) informacija o premiji
likvidnosti

- Stupci F — K zahtijevaju iskazivanje dodjele obveza osiguranja razliCitim sektorima
likvidnosti, u smislu iznosa (najbolja procjena) tehnickih pricuva u svakom sektoru, za svaku
granu poslovanja. Molimo takoder iskazite odgovaraju¢a modificiranja trajanja.

- Ti dodatni podaci traze se radi olak$avanja moguce daljnje analize osjetljivosti (najbolje
procjene) tehnickih pricuva na koristenu diskontnu stopu, posebno na njezinu sastavnicu
premiju likvidnosti. CEIOPS ima za cilj dati stavku "Pomoc¢" koja izradunava trazeno
(modificirano) trajanje.

- Stupci M — U odnose se na prijelazne odredbe o diskontnoj stopi, za obveze Zivotnog
osiguranja. To pitanje je izvan predmeta ovog priru¢nika. Osiguravatelji se upucuju na
Tehnicke specifikacije.

Odjeljak 4 Drugi podaci potrebni za SCR i MCR

- Tehnicke pri¢uve koje ovdje treba iskazati su ponovno iznosi najboljih procjena.
- Osiguravatelje podsje¢amo da su brojke koje se odnose na rizi¢ni kapital koje se ovdje traze
takoder na osnovi QIS5 te su dakle vjerojatno razli¢ite od brojki prema Solventnosti I..

Stavka Geografska diversifikacija

Odjeljak 1 Ukupni iznos i izra¢un diversificiranih mjera velicine za modeliranje preuzetog
rizika nezivotnoga i zdravstvenog osiguranja slicnom nezivotnom osiguranju

- Podaci u toj stavci se koriste za izracun moguce diverzifikacijske naknade —

smanjenja kapitalnog zahtjeva — zbog geografske diversifikacije'® za rizik premije i pricuva.

- Taj prvi odjeljak ne sadrzi ¢elije inputa. Proracunska tablica koristi podatke prijavljene u
drugom odjeljku za izratun ukupnog iznosa i veli¢ine mogucega diversifikacijskog ucinka.

Odjeljak 2 Neto policirana premija i buduce premije, neto nepodmireni odstetni zahtjevi po
geografskoj regiji

- Ovaj odjeljak zahtijeva podatke o iznosima premije i pricuva za $tete po poslovnoj liniji i po
geografskom podrucju. Molimo primite na znanje da se ovdje traze neto premije i neto
(najbolja procjena) pricuve za nepodmirena potrazivanja (neto PCO). Geografski segmenti su
definirani u Dodatku M Tehnickih specifikacija.

- Poduzeca mogu izabrati da dodijele cijelo svoje poslovanje u poslovnu liniju u glavnomu
geografskom segmentu kako bi pojednostavili kalkulaciju. To moze biti relevantno za mnogo
manja poduzeca koja rade pretezito ili isklju¢ivo na svojemu domacem trzistu.

- Tehnicke specifikacije navode da ¢imbenik diversifikacije DIViob treba postaviti na 1 za
poslovnu liniju poslovnih kredita i jamstava i gdje se standardno odstupanje za rizik premije
ili pricuva poslovne linije izracunava pomocu parametra specificnog za drustvo. Molimo
vidjeti takoder odjeljke u tabulatoru SF.SCR G o riziku premije i pricuve.

Stavka SF.SCR_G

- Ova stavka sadrzi i vecinu ¢elija inputa koje se traze za izraun SCR-a i rezultate kasnijih
izracuna.

- Molimo primite na znanje da proracunska tablica moze biti "proSirena” ili "smanjena”
klikom na simbol "plus" ili "minus" na lijevoj strani proracunske tablice. Na taj nacin korisnik
moze "skriti" dijelove proracunske tablice koji nisu vazni.

¥ Molimo vidjeti Tehnigke specifikacije, odjeljak SCR.9.33.
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can ‘hide’ the non relevant parts of the tab.

The structure of the tab may usefully be compared to the ‘SCR tree’ included

earlier in this manual.

Sections 1-3 contain the ‘top end’ of the tree: the SCR and how the SCR is

derived from the BSCR, with the inclusion of operational risk and possible

adjustments due to profit sharing and deferred taxes.

Sections 4-9 contain the ‘lower end’ of the tree, with each section containing a

further subdivision as also symbolised in the SCR tree:

o Section 4: intangible asset risk

o Section 5: market risk

o Section 6: counterparty default risk

o Section 7: life underwriting risk

o Section 8: health underwriting risk

o Section 9: non-life underwriting risk

As outlined earlier, for most of the sub-modules, the impact of a prescribed

scenario on the net asset value needs to be calculated, thereby considering a

possible impact on both sides of the balance sheet. Different from QIS4, the QIS5

spreadsheet requires as inputs the value of both assets and liabilities, both
before and after the ‘shock’. The spreadsheet then calculates the difference, also

before and after the shock. This provides a better insight into the effects of a

scenario than just the net result.

For each scenario, only the value of the assets and liabilities sensitive to the

specific scenario should be included. Please note that the spreadsheet uses the

terms ‘initial net asset value’ and ‘net asset value after shock’ etc. in the sub-
modules. This then only refers to the difference between the assets and liabilities
included in the scenario, and not the overall net asset value. The manual uses
the same interpretation when describing the sub-modules.

For some risks - e.g. premium and reserve risk for non-life - no such scenario

results are required; the spreadsheet applies a different formula to calculate the

capital requirement. Some examples:

o In section 2, on deferred taxes, the amounts to be reported are deferred tax
assets (on the asset side) and deferred liabilities (on the liability side). These
amounts are requested at their initial values and their values after the
relevant scenario. Both the equivalent scenario and modular approach are
tested.

o In section 5, on interest rate risk, first of all the initial values are to be
reported: on the asset side the total value of all assets subject to interest rate
risk (and thus included in the scenario); on the liability side all liabilities
subject to interest rate risk (please note that discounting applies to all
insurance liabilities). In the next two rows (‘gross’), the values of assets and
liabilities after the prescribed upward and downward interest rate scenarios
are to be reported, without taking the effect of any profit sharing into
account. The remaining two rows concern the same scenarios but now with
the effect of any profit sharing taken into account.

o For equity risk, more detailed information is requested about the initial values
of the equity holdings, given the varied treatment under the equity scenario.

o In section 7, on life underwriting risk, the same approach applies: please
provide the values of assets and liabilities sensitive to the relevant life
scenario.

QIS5 also tests the feasibility of the calculations. Solvency II emphasises the

principle of proportionality. QIS5 thus contains a number of simplifications.

However, also insurers who meet the conditions to use the simplifications, are

nevertheless encouraged to try, if possible, to carry out the standard calculations,

so that the practicality of these is sufficiently tested.

In the spreadsheet, two calculations of the impact of each of the prescribed

scenarios on the net asset value of the insurer are requested: without and with

taking profit sharing into account. In the spreadsheet this is referred to as ‘gross’
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- Struktura stavke moze se korisno usporediti sa "SCR stablom" ranije uklju¢enim u ovaj
prirucnik.

- Odjeljci 1 — 3 sadrze "gornji kraj" stabla: SCR i kako se SCR derivira iz BSCR-a, s
uklju¢ivanjem operativnoga rizika i mogucih uskladivanja zbog podjele dobiti i odgodenog
poreza.

- Odjeljci 4 — 9 sadrze "donji kraj" stabla, gdje svaki odjeljak sadrzi daljnju podjelu kako je
oznaceno simbolima u SCR stablu:

0 Odjeljak 4: rizik nematerijalne imovine

0 Odjeljak 5: trzisni rizik

o Odjeljak 6: rizik neispunjavanja obveza druge strane

0 Odjeljak 7: preuzeti rizik zivotnog osiguranja

0 Odjeljak 8: preuzeti rizik zdravstvenog osiguranja

0 Odjeljak 9: preuzeti rizika nezivotnog osiguranja.

- Kako je navedeno ranije, za vecinu podmodula, treba biti izracunat utjecaj propisanog
scenarija na neto vrijednost imovine, i na taj nacin uzeti u obzir moguci utjecaj na obje strane
bilance. Za razliku od QIS4, QIS5 proracunska tablica trazi unos vrijednosti i imovina i
obveza, i prije i nakon "stresa". Proracunska tablica zatim izraCunava razliku,i prije i poslije
stresa. To daje bolji uvid u ucinke scenarija nego sam neto rezultat.

- Za svaki scenarij, treba ukljuciti samo vrijednosti imovine i obveza koje su osjetljive na taj
specifi¢ni scenarij. Molimo primite na znanje da proracunska tablica Koristi izraze

"pocetna neto vrijednost imovine" i "neto vrijednost imovine nakon stresa" itd. u
podmodulima.

To se tada odnosi na razlike izmedu imovine i obveza ukljuene u scenarij, a ne na neto
vrijednost imovine. Priru¢nik koristi isto tumacenje kad opisuje podmodule.

- Za neke rizike — to jest rizik premije i pricuva nezivotnog osiguranja — ne traze se rezultati
prema takvom scenariju; proracunska tablica primjenjuje razli¢itu formulu na izracun
kapitalnog zahtjeva. Nekoliko primjera:

- U odjeljku 2, o odgodenom porezu, iznosi koje treba iskazati jesu odgodena porezna
imovina (na strani imovine) i odgodene obveze (na strani obveza). Ti iznosi se traze u
njihovim pocetnim vrijednostima i njihovim vrijednostima nakon odgovarajueg scenarija.
Testira se i jedinstveni scenarij i modularni pristup.

- U odjeljku 5, o kamatnom riziku, prije svega treba prijaviti pocetne vrijednosti: na strani
imovine ukupnu vrijednost sve imovine koja podlijeze kamatnom riziku (te je stoga uklju¢ena
u scenarij); na stranu obveza sve obveze koje podlijezu kamatnom riziku (molimo primite na
znanje da se diskontiranje primjenjuje na sve obveze osiguranja). U sljedeca dva retka
("bruto"), treba upisati vrijednosti imovine i obveza nakon propisanih rastucih i padajuéih
scenarija kamatne stope, ne uzimajuci u obzir uc¢inak bilo kakve podjele dobiti. Dva preostala
retka odnose se na iste scenarije, ali sada s uzimanjem u obzir uc¢inka svake podjele dobiti.

- Za rizik vlasnickih vrijednosnih papira, traze se detaljnije informacije o pocetnim
vrijednostima vlasniStva nad udjelima s obzirom na razli€iti tretman prema scenariju za
vlasnicki kapital.

- U odjeljku 7, o preuzetom riziku zivotnog osiguranja, primjenjuje se isti pristup: molimo
iskazite vrijednosti imovine i obveza koje su osjetljive na odgovarajuci scenarij za zivotno
osiguranje.

- QIS5 takoder testira provedivost izracuna. Solventnost II. naglaSava nacelo
proporcionalnosti. QIS5 stoga sadrzi brojna pojednostavljenja.

Medutim, osiguravatelje koji zadovoljavaju uvjete za koristenje pojednostavljenja, takoder se
poti¢e da pokusaju, ako je to moguce, provesti standardne izracune tako da izvedivost ovih
izracuna bude dovoljno testirana.

- U proracuskoj tablici, traze se dvije kalkulacije utjecaja svakog od propisanih scenarija za
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and ‘net’ (of profit sharing effects). Insurers that do not offer products with
profit sharing features should complete both input cells, with of course
the same numbers.

To avoid circularity in the calculation, any reference to technical provisions within
the calculations for the individual SCR modules is to be understood to exclude the
risk margin. In other words, when calculating the impact of a scenario on the net
asset value, it is assumed that the risk margin stays the same.

In their calculations, insurers may take into account the effect of financial risk
mitigation (e.g. hedging), provided certain conditions are met. Importantly, the
risk mitigation technique must be legally effective and there must be an effective
transfer of risk to a third party. So-called rolling hedge programmes are
recognised, if certain conditions have been met. Dynamic hedging should not be
treated as a risk mitigation technique. Please note that risk mitigation may entail
other risks, e.g. counterparty default risk, and these should be reflected in the
SCR calculation. Insurers using financial risk mitigation should refer to the
Technical Specifications, chapter 12.

SCR QIS5 Standard formula components

This section summarises, in column H, which of the sub-modules are ‘available’,
i.e. if a calculation has been performed. The spreadsheet indicates this by
checking for each sub-module whether an SCR has been calculated.

Please note that in the various sub-modules the insurer should indicate whether a
particular risk is ‘applicable’. It is important that these input cells are completed
carefully, so that a comparison can be made between the two.

Furthermore, in this section the insurer is asked which approach has been taken
in the calculation of the sub-modules. The reply is by means of a drop down
menu. The terracotta cells in column H, calculated by the spreadsheet concern
the availability of an SCR risk charge; column J concerns the calculation method.
Please note that this tab concerns the standard formula and not an internal
model.

Please select the relevant option in the cells in column J. Insurers that have used
a Helper tab should indicate so. Insurers that have used some own other
approach should elect ‘other’. If none of these apply, please choose ‘standard
model’. *“NA’ refers to ‘not applicable’. ‘Not modelled’ refers to risks to which an
insurer is subject, and for which an SCR thus should have been calculated, but
where the insurer has not carried out this calculation.

Simplifications are not included as an option as they are addressed in the
qualitative questionnaire.

Solo insurers (not part of a group) which do not have ring fenced funds may
ignore rows 52-57.

Section 1 Solvency Capital Requirement and Basic Solvency Capital Requirement under
the standard formula

This section gives an overview of the outcome and composition of the SCR and
BSCR. The only input required is the applicability of the main risk categories.
The results also present information about the so-called ‘equivalent scenario’.
This may be calculated both before and after taking the effects of any profit
sharing into account. Insurers not offering products with profit sharing features
should also consider these numbers, as explained earlier.

Section 2 Adjustment for the risk absorbing effect of technical provisions and deferred

taxes

This section considers two adjustments: for the risk absorbing capacity of
technical provisions and deferred taxes. Undertakings are requested to carry out
the calculation of the adjustment under both the modular approach and the
equivalent scenario. Please see in particular Technical Specifications SCR 2.8
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neto vrijednost imovine osiguravatelja: bez i sa podjelom dobiti. U proracunskoj tablici to se
naziva "bruto” i "neto" (u¢inaka podjele dobiti). Osiguravatelji koji ne nude proizvode s
karakteristikama podjele dobiti trebaju ispuniti obje Celije za unos, naravno istim
iznosima.

- Radi izbjegavanja cirkularnosti izrauna, bilo koju referenciju na tehnicke pricuve unutar
izraCuna za individualne SCR module treba shvatiti tako da iskljucuje granicu rizika. Drugim
rije¢ima, kod izraCunavanja utjecaja scenarija na neto vrijednost imovine, pretpostavlja se da
granica rizika ostaje ista.

- U svojim izraCunima, osiguravatelji mogu uzeti u obzir u¢inak ublazavanja financijskog
rizika (tj. zaStite od rizika), pod uvjetom da su zadovoljeni odredeni uvjeti. Vazno je da
tehnika ublazavanja rizika bude zakonski u¢inkovita te mora postojati stvarni prijenos rizika
na trecu stranu. Priznaju se takozvani oroceni programi zastite od rizika ako su zadovoljeni
odredeni uvjeti. Dinami¢nu zastitu od rizika ne treba tretirati kao tehniku za ublazavanje
rizika. Molimo primite na znanje da ublazavanje rizika moze ukljucivati druge rizike,
primjerice rizik neispunjavanja obveza druge strane i to se treba odraziti u izraCunu SCR-a.
Osiguravatelji koji se koriste ublazavanjem financijskog rizika trebaju se konzultirati s
Tehnickim specifikacijama, poglavlje 12.

Standardne sastavnice formule QIS5 za SCR

- Ovaj odjeljak sumira, u stupcu H, koji su podmoduli "dostupni”, to jest je li izracun izvrSen.
Proracunska tablica to prikazuje provjeravajuéi za svaki podmodul je li izracunat SCR.

- Molimo primite na znanje da u razli¢itim podmodulima osiguravatelj treba naznaciti je li
odredeni rizik "primjenjiv". Vazno je da te celije inputa budu pazljivo ispunjene tako da se
moze izvesti usporedba medu njima.

- K tome, u tom odjeljku osiguravatelja se pita koji pristup je primijenjen kod izra¢una
podmodula. Odgovor se daje pomocu padajuceg izbornika. Terakota-¢elije u stupcu H, koje
izraCunava proracunska tablica, odnose se na dostupnost SCR premije rizika; stupac J odnosi
se na metode izraCuna. Molimo primite na znanje da se ova stavka ti¢e standardne formule, a
ne unutarnjeg modela.

- Molimo izaberite odgovaraju¢u opciju u ¢elijama u stupcu J. Osiguravatelji koji su se
koristili stavkom "Pomoc¢" trebaju to navesti. Osiguravatelji koji su se koristili nekim drugim
pristupom trebaju izabrati "drugo”. Ako nijedno od toga nije primjenjivo, molimo izaberite
"standardni model”. "NA" se odnosi na "nije primjenjivo”. "Nije modelirano™ odnosi se na
rizike kojima neki osiguravatelj podlijeze i za koje stoga treba izraCunati SCR, ali gdje
osiguravatelj nije izvrSio izracun.

- Pojednostavljenja nisu ukljucena kao opcija, jer o njima je rije¢ u kvalitativnom upitniku.

- Samo osiguravatelji (koji nisu dio grupe) koji nemaju namjenske fondove mogu ignorirati
retke 52 — 57.

Odjeljak 1 Kapitalni zahtjev i osnovni kapitalni zahtjev glede solventnosti prema standardnoj
formuli

- Ovaj odjeljak daje pregled ishoda i sastav SCR-a i BSCR-a. Trazi se jedino unos
primjenjivosti glavnih kategorija rizika.

- Rezultati takoder predocuju podatke o takozvanom "jedinstvenom scenariju"”.

Ovo se mozZe izracunati i prije i poslije uzimanja u obzir bilo kakvog ucinka bilo koje podjele
dobiti. Osiguravatelj koji ne nude proizvode s karakteristikama podjele dobiti trebali bi
takoder uzeti u obzir te iznose, kako je objasnjeno ranije.

Odjeljak 2 Prilagodba za ucinak apsorbiranja rizika tehnickih pricuva i odgodenog poreza.

Taj odjeljak razmatra dvije prilagodbe: za sposobnost apsorbiranja rizika tehnickih pricuva i
odgodenog poreza. Od poduzeca se trazi da provedu izracun prilagodbe prema obama
modularnim pristupima i prema jedinstvenom scenariju. Molimo vidjeti posebno Tehnicke
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= As outlined in the introduction to this tab, the effect is calculated by explicitly
considering the situation both before and after the relevant scenario.
= Rows 101-245 present information about the equivalent scenario, both ‘gross’
and ‘net’, as calculated by the spreadsheet. As mentioned before, the calculation
of the equivalent scenario can only take place after the SCRs for the sub-modules
under the modular approach have been calculated.
» Insurers can recalculate their economic balance sheet under the equivalent
scenario; this calculation can then take account of any non-linear characteristics.
*» For the equivalent scenario:
o For the adjustment for the risk absorbing capacity of technical provisions:
* In rows 92-99 insurers can report a condensed balance sheet after
applying the equivalent scenario.
= In cell F88 please indicate which equivalent scenario was used, ‘gross’
or ‘net’, i.e. based on the ‘gross’ SCRs or the ‘net’ SCRs. As a default,
the ‘gross’ capital requirements should be used to determine the
equivalent scenario, but sometimes the ‘net’ equivalent scenario may
be more appropriate (please refer to the Technical Specifications).
= In cell F85 please provide the nBSCR under the equivalent scenario.
o For the adjustment for deferred taxes:
= The prescribed scenario for this risk is the ‘instantaneous loss
amount’: the adjustment is equal to the change in the value of
deferred taxes that would result from an instantaneous loss equal to
the BSCR + the adjustment for the loss absorbing capacity of technical
provisions (due to profit sharing) under the equivalent scenario + the
capital requirement for operational risk.
» Cells 1249 and ] 249 already contain the initial values of any deferred
tax assets or liabilities.
= IncellsIand ] 250 please insert the values of any deferred tax assets
or liabilities after the shock. The spreadsheet then calculates the
differences.
* For the modular approach:
o For the adjustment for the risk absorbing capacity of technical provisions:
= This amount is calculated by the spreadsheet, based on information
already provided.
o For the adjustment for deferred taxes:
= This is similar to the equivalent scenario. The prescribed scenario for
this risk is the ‘instantaneous loss amount’: the adjustment is equal to
the change in the value of deferred taxes that would result from an
instantaneous loss equal to the BSCR + the adjustment for the loss
absorbing capacity of technical provisions (due to profit sharing) under
the modular approach + the capital requirement for operational risk.
= CellsI 256 and ] 256 already contain the initial values of any deferred
tax assets or liabilities.
= IncellsIand ] 257 please insert the values of any deferred tax assets
or liabilities after the shock. The spreadsheet then calculates the
differences.

Section 3 Operational risk

» The spreadsheet calculates the SCR for operational risk, based on information
already provided.

= The formula for the determination of operational risk is fairly straightforward, and
based on the volume of the business. Three indicators are used: gross earned
premiums and their growth (if higher than 10%), gross technical provisions and
for unit linked business the expenses. For the calculation, in a first step a
percentage is taken of on the one hand premiums and if relevant their growth
and on the other hand technical provisions, and the higher outcome is used in the
determination of the capital requirement. To this outcome applies a ceiling of
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specifikacije SCR.2.8..

- Kako je navedeno u uvodu u ovu stavku, u¢inak je izra¢unat eksplicitno uzimajuéi u obzir
stanje prije i nakon odgovarajuceg scenarija.
- Redci 101 — 245 daju podatke o jedinstvenom scenariju, i "bruto” i "neto", kako je izra¢unato
u proracunskoj tablici. Kako je prije navedeno, izraun jedinstvenog scenarija moze se izvrsiti
tek nakon $to su izraCunati SCR-i za podmodule prema modularnom pristupu.
- Osiguravatelji mogu ponovno izracunati svoju bilancu dobiti i gubitka prema jedinstvenom
scenariju; ovaj izracun moze tada uzeti u obzir bilo koju nelinearnu karakteristiku.
- Za jedinstveni scenarij vrijedi:
e Zauskladenje sposobnosti apsorbiranja rizika tehnickih pri¢uva:
0 U redcima 92 — 99 osiguravatelji mogu iskazati pojednostavljenu bilancu
nakon primjene jedinstvenog scenarija.

0 U c¢eliji F88 molimo navedite koji jedinstveni scenarij je koristen, “"bruto”
ili "neto", to jest na osnovi "bruto” SCR-a ili "neto" SCR-a. Kao zadanom vrijednosc¢u treba se
koristiti "bruto" kapitalnim zahtjevom kako bi se utvrdio ekvivalentni scenarij, ali ponekad
"neto" ekvivalentni scenarij moze biti primjereniji (molimo vidjeti Tehnicke specifikacije).

0 U c¢eliju F85 molimo unesite nBSCR prema jedinstvenom scenariju.
- Za uskladivanje za odgodeni porez:

- Propisani scenarij za taj rizik je "iznos trenutacnog gubitka": uskladenje je jednako
promjeni u vrijednosti odgodenog poreza koja bi rezultirala iz trenutatnog gubitka
jednakog BSCR-u + uskladenje za sposobnost tehni¢kih pricuva za apsorbiranje
gubitka (zbog podjele dobiti) prema jedinstvenom scenariju + kapitalni zahtjev za
operativni rizik.

- Celije 1249 i J 249 veé sadrze pocetne vrijednosti bilo koje odgodene porezne imovine
ili obveza.
- U ¢elije 1 1 J 250 molimo unesite vrijednosti bilo koje odgodene porezne imovine ili
obveza nakon Soka. Proracunska tablica zatim izraCunava razlike.
- Za modularni pristup:
- Za uskladenje sposobnosti apsorpcije rizika tehnickih pri¢uva:
= Taj iznos izracunava proracunska tablica, na osnovi ve¢ unesenih podataka.
- Za uskladivanje za odgodeni porez:
= To je sli¢no jedinstvenom scenariju. Propisani scenarij za taj rizik je "iznos
trenutacnoga gubitka": uskladenje je jednako promjeni vrijednosti odgodenog
poreza koja bi rezultirala iz trenutacnog gubitka jednako BSCR-u + uskladenje za
sposobnost apsorbiranja gubitaka tehnickih pricuva (zbog podjele dobiti) prema
modularnom pristupu + kapitalni zahtjev za operativni rizik.
= Celije I 256 i J 256 veé¢ sadrze podetne vrijednosti sve odgodene porezne
imovine ili obveza.
= U celijama I 1J 257 molimo unesite vrijednosti bilo koje aktive ili pasive
s odgodenim porezom nakon udara. Tabli¢ni kalkulator zatim izracunava
razlike.

Odjeljak 3 Operativni rizik

- Proracunska tablica izracunava SCR za operativni rizik, na osnovi ve¢

postojec¢ih podataka.
- Formula za utvrdivanje operativnog rizika prilicno je jednostavna i zasniva se na veli¢ini
posla. Rabe se tri pokazatelja: bruto zaradene premije i njihov rast (ako je vec¢i od 10%), bruto
tehnicke pri¢uve te troSkovi za poslove osiguranja po jedinici. Za izra¢un u prvom koraku, s
jedne strane, uzima se postotak premija te njihov rast ako je to vazno, a s druge pak strane
uzimaju se tehnicke pricuve. Visi rezultat se koristi u utvrdivanju kapitalnog zahtjeva. Na taj
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30% of the BSCR, and a percentage of the annual expenses is added.
* The data required for this calculation are derived from elsewhere in the
spreadsheet.

Section 4 Intangible asset risk

» The capital requirement for intangible asset is equal to 80% of the value of the
intangible assets. As this amount has already been provided in the balance sheet
in the tab ‘Valuation’, the spreadsheet calculates the capital requirement without
further input.

Section 5 Market risk

* The outcomes for the individual sub-risks distinguished under market risks are
combined to give an SCR for market risk, thereby assuming the existence of a
diversification benefit: the total for SCR market risk is less than the simple sum
of the SCRs for each of the sub-risks. Mathematically this is achieved by using a
correlation matrix, in which the correlation between sub-risks is less than one.
For the calculation of market risk, two matrices are being used: one that
represents the assumed ‘interdependence’ between each of these outcomes for a
scenario with falling interest rates, and one for the scenario with increasing
interest rates. The spreadsheet takes care of this and calculates the total SCR for
market risk for both scenarios; the SCR market risk is then the higher of these
two outcomes.

» Where investments are held in collective investment funds, a ‘look through’
approach should be applied, i.e. assessing the nature of the underlying assets.
The underlying assets are then subjected to the relevant sub-modules. An
exception applies to participations. Please see the earlier section on
participations.

= The first section requests information on the applicability of the various market
risks, similar to the main introduction to this tab, by selecting from the drop
down menu.

= Cell F282 refers to market risk due to regulated related undertakings excluded
from the scope of group supervision. Insurers not part of a group may disregard
this input cell.

Interest rate risk

= This sub-module requests the calculation of the effect of a change in interest rate
on the net asset value?® As outlined in the earlier section on ‘Discounting’, this
sub-module relates to the swap rate component of the interest rate term
structure.

= Both the asset and the liability side of the balance sheet are in principle affected
by a change in interest rates. The scenarios of a higher or lower interest rate are
essentially defined by multiplying the interest rate term structure at balance
sheet date (end of 2009) by a factor, the size of which is greater at the shorter
end of the curve®"

= CEIOPS aims to provide Helper tabs which contain the relevant interest rate term
structures, before and after the ‘shock’.

= Please note that in QIS5 discounting also applies to non-life obligations.

= The first row with input cells (row 312) concerns the initial value, i.e. before a
shock. Please report in cell 1312 the value of assets that are sensitive to (a
change) in interest rates and in cell 1312 the value of liabilities that are sensitive
to (a change) in interest rates.

= In the next rows the insurer should report the value of assets and liabilities after
the prescribed scenario. Both and upward and a downward shock apply, both

20 Tnterest rate volatility is mentioned in Technical Specifications SCR 5.15, but not separately distinguished in
the prescribed scenarios.
21 please see Technical Specification SCR 5.21 for an overview of these factors, and an example.
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rezultat primjenjuje se gornja granica od 30% BSCR-a i dodaje se postotak godisnjih
trosSkova.

- Podaci koji se traze za taj izracun derivirani su s drugog mjesta u proracunskoj tablici.

Odjeljak 4 Rizik nematerijalne imovine

Kapitalni zahtjev za nematerijalnu imovinu jednak je 80% vrijednosti nematerijalne imovine.
S obzirom na to da je taj iznos ve¢ unesen u bilancu u stavku "Vrednovanje", proracunska
tablica izraCunava kapitalni zahtjev bez daljnjeg inputa.

Odjeljak 5 Trzigni rizik

Rezultati za pojedinacne podrizike koji se razlikuju pod trzisnim rizikom kombinirani su da bi
dali SCR za trzisni rizik, time pretpostavljajuci postojanje diversifikacijeske naknade: ukupni
iznos SCR-a za trzisni rizik je manji od jednostavnog zbroja SCR-ova za svaki pod-rizik. To
je matematicki postignuto koriStenjem korelacijske matrice, u kojoj je korelacija medu
podrizicima manja od jedan. Za izracun trziSnog rizika, rabe se dvije matrice: jedna koja
predstavlja pretpostavljenu "meduzavisnost" izmedu svakog od tih rezultata za scenarij s
padaju¢im kamatnim stopama i jedna za scenarij s rastu¢im kamatnim stopama. U
proracunskoj se tablici vodi o tome racuna i izracunava ukupni SCR za trziSni rizik za oba
scenarija; SCR za trzisni rizik je tada visi od dvaju rezultata.

- Kad se investicije drze u zajednickim investicijskim fondovima, treba primijeniti "detaljni"”
pristup, to jest ocjene naravi temeljne imovine.

Temeljna imovina tada podlijeze odgovaraju¢im podmodulima. lzuzetak se odnosi na
sudjelujuée udjele. Molimo vidjeti raniji odjeljak o sudjeluju¢im udjelima.

- Prvi odjeljak trazi podatke o primjenjivosti razli¢itih trzisnih rizika, slicno glavnom uvodu u
ovu stavku, biranjem iz padajuceg izbornika.

- Celija F282 odnosi se na trzidni rizik zbog reguliranin povezanih drustava iskljuéenih iz
dosega nadzora grupe. Osiguravatelji koji nisu ¢lanovi grupe mogu zanemariti ovu ¢éeliju za
unos.

Kamatni rizik

Ovaj podmodul trazi izraun uéinka promjene u kamatnoj stopi na neto vrijednost imovine®.
Kako je navedeno u ranijem odjeljku "Diskontiranje”, ovaj se podmodul odnosi na te¢aj kod
zamjene koja je komponenta ro¢ne strukture kamatne stope.

- | strana imovine i obveza u bilanci su u nacelu zahva¢ene promjenama kamatnih stopa.
Scenariji vise i nize kamatne stope u bitnome su definirani mnozenjem ro¢ne strukture
kamatne stope na datum bilance (kraj 2009.) ¢imbenikom, veli¢ina kojega je veca na kraéemu
kraju krivulje?’.

- CEIOPS ima za cilj dati stavku "Pomoc¢" koja sadrzi odgovarajuce ro¢ne strukture kamatnih
stopa, prije i poslije "Soka".

- Molimo primite na znanje da se QIS5 diskontiranje takoder primjenjuje i na obveze
nezivotnog osiguranja.

- Prvi redak c¢elija inputa (redak 312) odnosi se na pocetnu vrijednost, to jest onu prije Soka.
Molimo u ¢eliju 1312 unesite vrijednost imovine koja je osjetljiva na (promjene) kamatne
stope, a u ¢eliju J312 vrijednost obveza koje su osjetljive na (promjene) kamatne stope.

- U sljedece retke osiguravatelj bi trebao unijeti vrijednost imovine i obveza nakon propisanog
scenarija. Uzet je u obzir i Sok porasta i Sok pada, i to prije promjene u podjeli dobiti (bruto) i
s podjelom dobiti uzetom u obzir (neto).

- Proracunska tablica izraCunava ogovarajuce promjene u neto vrijednosti imovine

20 promjenjivost kamatnih stopa spominje se u Tehni¢kim specifikacijama SCR.5.15, ali se posebno ne razaznaje
u propisanom scenariju.
2! Molimo vidjeti Tehnicke specifikacije SCR.5.21 za pregled ovih ¢imbenika i primijer.

RADNA GRUPA ZA ADEKVATNOST SOLVENTNOST KAPITALA — SOLVENCY Il - HANFA - HUO — HAD
Prijevod i lektura: EDITOR PLUS d.o.0. za HRVATSKI URED ZA OSIGURANIJE



before a change in profit sharing is taken into account (gross) and with profit
sharing taken into account (net).
» The spreadsheet calculates the relevant changes in net asset value.

Equity risk

= This sub-module requests the calculation of the effect of a fall in equity prices on
the net asset value of the insurer. For the determination of the capital
requirement for equity risk, the following split is considered:

o Equities listed on regulated markets in EEA or OECD countries (*Global’): a fall
of 30%

o Other equities (e.g. in emerging markets, non-listed, hedge funds etc): 40%

o Please note that these numbers already include the effect of a so-called
‘symmetric adjustment mechanism’, as indicated in the Solvency II Directive.
In essence, the equity shock will be higher after equity markets have risen,
and lower after equity markets have fallen. The numbers of 30% and 40%
are derived from the base levels of 39% and 49%, to which an adjustment of
-9% has been applied.

= Participations are subject to a different approach?*:

o The equity shock is nil for participations in financial and credit institutions.
Please note that in the determination of own funds the value of participations
in financial and credit institutions is deducted; applying a further shock would
then be inconsistent.

o The equity shock is 22% for strategic participations, whether listed or not

o Other participations are subject to the general shock in QIS5 as above, i.e.
30% or 40%.

» In specific cases, for life companies, a special approach may apply: the so-called
‘duration based approach’, as described in the Directive art. 304. This is beyond
the scope of this manual. Please refer to the Technical Specifications SCR 5.30
and 5.42

= Insurers should please note that the top half of this section (rows 327-341)
concerns this ‘duration based approach’. Insurers not using this special approach
only need to complete the input cells in rows 344-357.

Property risk

» This sub-module requests the calculation of the effect of a fall in property prices
on the net asset value of the insurer. The scenario to be applied is a fall of 25%.
The shock applies in principle to direct and indirect property investments,
including property investment for the own use of the insurer.

= Please note?®that not all property-related investments are considered as property
but rather as equity; these need to be included in the equity risk sub-module.
These are:

o An investment in a company engaged in real estate management, or

o Aninvestment in a company engaged in real estate project development or
similar activities, or

o An investment in a company which took out loans from institutions outside
the scope of the insurance group in order to leverage its investments in
properties.

The underlying idea is that these investments are no longer comparable to

‘straightforward’ property investments.

Spread risk

= Spread risk arises from the sensitivity to changes in the level (or volatility) of
credit spreads over the risk free interest rate term structure. The capital
requirement for spread risk relates not only to bonds, but also to structured

22 please see the earlier section on participations.
23 please see Technical Specifications SCR 5.44 and 5.45.

39/49
© CEIOPS 2010




Rizik vlasni¢kih vrijednosnih papira

- Ovaj podmodul trazi izraun ucinka pada cijene dionickog kapitala na neto vrijednost
imovine osiguravatelja. Za utvrdivanje kapitalnog zahtjeva za rizik vlasnickih vrijednosnih
papira , razmatra se ova podjela:
o Dionice koje kotiraju na uredenim trzistima u EEA ili OECD zemljama ("Global"): pad od
30%.
o Druge dionice (to jest na trziStima u razvoju, ne kontirane, fondovi za omedivanje od rizika
itd.): 40%.
0 Molimo primite na znanje da ti iznosi ve¢ ukljucuju djelovanje takozvanog "mehanizma za
simetri¢no prilagodavanje" kako je navedeno u direktivi Solventnost II..
Zapravo, Sok vlasnickog kapitala bit ¢e viSi nakon rasta na trzistima dionica i manji nakon
pada na trzistima dionica. 1znosi od 30% i 40% derivirani su iz osnovnih razina od 39% i
49%, na koje je primijenjena korekcija od 9%.
- Sudjelujuéi udjeli podlijezu drugaijem pristupu®
0 Sok vlasni¢kog kapitala je nula za udjele u financijskim i kreditnim ustanovama.
Molimo primite na znanje da se kod utvrdivanja vlastitih sredstava vrijednost udjela u
financijskim i kreditnim ustanovama odbija; primjena daljnjeg Soka bi tada bila
nekonzistentna.
0 Sok vlasnickg kapitala jest 22% za strateSke udjele, bilo kotirane ili ne.
0 Drugi udjeli podlijezu opéem Soku prema QIS5 kako je gore navedeno, to jest
30% ili 40%.

- U specifi¢nim slucajevima, na drustva koja se bave Zivotnim osiguranjem, primjenjuje
se poseban pristup: takozvani "pristup na osnovi trajanja” kako je opisano u Direktivi,
¢lanak 304. To ne ulazi u predmet ovog prirucnika. Molimo
vidjeti Tehnicke specifikacije SCR.5.30 i SCR.5.42

- Osiguravatelji trebaju primiti na znanje da se gornja polovica ovog
odjeljka (redci 327 — 341) odnosi na "pristup na osnovi trajanja". Osiguravatelji
koji se ne koriste ovim posebnim pristupom trebaju ispuniti samo ¢elije inputa u
redcima 344 — 357.

Imovinski rizik

- Ovaj podmodul zahtijeva izra¢un uc¢inka pada cijena imovine na neto vrijednost imovine
osiguravatelja. Scenarij koji se primjenjuje jest pad od 25%.

Sok se u na¢elu primjenjuje na izravna i neizravna investiranja u imovinu,

ukljucujuéi investiranje u imovinu za vlastito koriStenje osiguravatelja.

- Molimo primite na znanje? da se sve investicije koje se odnose na imovinu ne smatraju kao
imovina, nego kao dionic¢ki kapital, ove investicije ukljuc¢uju se u podmodul imovinskog
rizika.

To jesu:

0 investiranje u drustvo koja se bavi upravljanjem nekretninama ili

0 investiranje u drustvo koje se bavi razvojem nekretnina ili sliénim aktivnostima, ili

o0 investiranje u drustvo koje je uzelo zajam od ustanova koje su izvan opsega osiguravajuce
grupe za financiranje svojih investicija u imovinu.

Temeljna ideja jest u tome da ove investicije nisu vise usporedive s "jednostavnim"
investiranjem u imovinu.

Rizik prinosa

Rizik prinosa nastaje iz osjetljivosti na promjene u razini (ili kolebljivosti) kreditnih marzi na
ro¢nu strukturu nerizi¢ne kamatne stope. Kapitalni zahtjev za rizik prinosa ne odnosi se samo

22 Molimo vidjeti raniji odjeljak o sudjeluju¢im udjelima.
2 Molimo vidjeti Tehnicke specifikacije SCR.5.44 i SCR.5.45
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products and credit derivatives. A proper description of this module is beyond the

scope of this manual. Insurers holding more complex investments exposed to

credit risk are referred to the Technical Specifications.

Nevertheless a few observations:

o No capital requirement should apply for the purposes of this sub-module to
borrowings by or demonstrably guaranteed by a national government of an
EEA state, issued in the currency of the government, or issued by some
international organisations or the European Central Bank?*. There is a capital
requirement, however, for exposures to non-EEA governments and central
banks dominated and funded in the domestic currency.

o CEIOPS aims to provide Helper tabs to assist in the calculation of the spread
risk capital requirements.

o The Technical Specifications also allow for Simplified calculations.

o Reinsurance default risk is included in the counterparty default risk sub-
module. More generally, the counterparty default risk associated with a risk-
mitigating transaction should be addressed in the counterparty default risk
module rather than in the spread risk sub-module.

CEIOPS aims to make a Helper tab available to assist with the calculation of this

sub-module.

Currency risk

The insurer may have investments or liabilities in other than the local currency,
i.e. the currency in which the insurer prepares its financial statements (and its
QIS5 submission). All other currencies are referred to as foreign currencies. Since
foreign currency exposure may exist on either side of the balance sheet, two
scenarios are prescribed: an upward shock, defined as an increase in the value of
the foreign currency against the local currency, and a downward shock, defined
as a fall in the value of the foreign currency against the local currency.

The scenario to be applied is an instantaneous rise or fall in the value of 25% of
the foreign currency against the local currency. Please note that the size of the
shock (vis-a-vis the euro) is lower for some currencies pegged to the euro®*

The outcomes of these two scenarios should be calculated separately for each
foreign currency; the relevant capital charge for each foreign currency is the
outcome which is most detrimental to the net asset value of the insurer. The total
SCR for currency risk is the sum of these outcomes.

Concentration risk

Concentration risk as included in this sub-module is the risk related to an

accumulation of exposures with the same counterparty. It extends to assets

covered in the equity risk, spread risk (e.g. corporate bonds etc.) and property

risk sub-modules?®. It excludes assets already covered in the counterparty risk

module, to avoid overlap.

In essence, a capital requirement results if an exposure to (an investment in) an

individual counterparty?’ exceeds a certain threshold. The threshold is defined as

a percentage of total assets, with the percentage dependent on the rating of the

counterparty. ‘Total assets’ includes government bonds, although these (often)

do not attract a capital charge under this module, as indicated below (please

refer to the CEIOPS Q&A on concentration risk).

The total assets do not include:

o assets held in respect of life insurance contracts where the investment risk is
borne by the policyholders

o exposures of an insurer (or reinsurer) to a counterparty belonging to the

24 please see Technical Specifications SCR.5.88.

25 please see Technical Specifications SCR 5.63.

26 property concentration risk was not included in QIS4.

27 Exposures to the same group as defined in the Solvency II directive or the Financial Conglomerate Directive
should be treated as one exposure.
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na obveznice, nego takoder i na strukturirane proizvode i kreditne derivate. Odgovarajuci opis
ovog modula je izvan predmeta ovog prirucnika. Osiguravatelje koji imaju kompleksnije
investicije izlozene kreditnom riziku upucuje se na Tehnicke specifikacije.

- Ipak evo nekoliko napomena:

0 Kapitalni zahtjev ne treba primjenjivati u svrhu ovog podmodula na zajmove od strane
nacionalne vlade neke EEA drzave, ili dokazivo zajam¢ene od strane iste, izdane u valuti te
drzave ili izdane od strane nekih medunarodnih organizacija ili od strane Europske srediSnje
banke?!. Postoji medutim kapitalni zahtjev za izlozenost ne-EEA vlada i sredi$njih banaka u
kojima prevladava i koje se financiraju domac¢om valutom.

o CEIOPS ima za cilj dati stavku "Pomo¢" za pomo¢ u izracunavanju kapitalnog zahtjeva za
rizik prinosa.

o0 Tehnicke specifikacije takoder dopustaju Pojednostavljeni izracun.

0 Rizik neispunjavanja obveza reosiguravatelja ukljuéen je u podmodul rizika od
neispunjavanja obveza druge strane. Opcenitije, o riziku od neispunjavanja obveza druge
strane udruzenom s transakcijom za ublazavanje rizika govori se u modulu za rizik od
neispunjavanja obveza druge strane vise nego u podmodulu za rizik prinosa.

-JCEIOPSima za cilj pruZiti stavku "Pomo¢" za pomo¢ kod izracuna tog podmodula.

Valutni rizik

- Osiguravatelj moze imati investicije ili obveze u drugim valutama osim u domacoj,

to jest u valuti u kojoj osiguravatelj priprema svoja financijska izvjesca (i svoj

QIS5 podnesak). Sve pak druge valute navode se kao strana valuta. S obzirom na to da
izloZenost stranoj valuti moze postojati na obje strane bilance, propisana su dva scenarija: Sok
porasta definiran kao povecanje vrijednosti strane valute u odnosu na domacu valutu i Sok
pada, koji je definiran kao pad vrijednosti strane valute u odnosu na domacu valutu.

- Ovaj scenarij treba primijeniti na trenutacni rast ili pad vrijednosti u visini od 25% strane
valute u odnosu na domacu valutu. Molimo primite na znanje da je veli¢ina Soka

(u odnosu na euro) manja za neke valute vezane uz euro®.

- Rezultati ovih dvaju scenarija trebaju biti izracunati odvojeno za svaku stranu valutu;
odgovarajuci kapitalni zahtjev za svaku stranu valutu jest rezultat koji je najStetniji za neto
vrijednost imovine osiguravatelja. Ukupni SCR za valutni rizik je zbroj tih rezultata.

Koncentracijski rizik

- Koncentracijski rizik, kako je ukljuéen u ovaj podmodul, jest rizik koji se odnosi na
akumulaciju izlozenosti s obzirom na istu drugu stranu. Proteze se na imovinu pokrivenu u
podmodulima za rizik vlasni¢kih vrijednosnih papira, rizik prinosa (tj. korporacijske
obveznice itd.) i imovinski rizik?®. Isklju¢uje imovinu koja je ve¢ pokrivena u modulu rizika
od neispunjavanja obveza druge strane, da bi se izbjeglo preklapanje.

- Zapravo, nastaje kapitalni zahtjev ako neka izloZenost prema pojedinaénoj drugoj strani®’ ili
investicija u istu, prijede odredenu granicu. Granica je definirana kao postotak ukupne
imovine, s postotkom koji ovisi o rejtingu druge strane. "Ukupna imovina" ukljucuje vladine
obveznice, iako one (Cesto) prema ovom modulu ne povlace kapitalni zahtjev, kako je nize
navedeno (molimo vidjeti CEIOPS Q&A o koncentracijskom riziku).

- Ukupna imovina ne ukljucuje:

0 sredstva drzana u odnosu na ugovore Zivotnog osiguranja, gdje investicijski rizik dolazi od

4 Molimo vidjeti Tehnicke specifikacije SCR.5.88.

%% Molimo vidjeti Tehnicke specifikacije SCR.5.63.

%6 Rizik od koncentracije imovine nije ukljugen u QIS4.

2T 1zlozenosti grupi kako su definirane u direktivi Solventnost I1. ili Direktivi o financijskim konglomeratima
treba tretirati kao jednu izloZenost.
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same group, under certain conditions
o assets covered in the counterparty default risk module

= The capital requirements resulting from individual ‘excess’ exposure are then
combined to a total capital requirement.

= For property concentration risk, insurers should identify the exposures to a single
property higher than 10% of ‘total assets’?® For this purpose the insurer should
take into account direct and indirect property, ownership and other real estate
exposure. Properties located in the same building or sufficiently nearby should be
considered as a single property.

= Please refer to the Technical Specifications (and Errata) for the treatment of
participations in the concentration risk module (SCR 5.127 and chapter 15
Participations).

* No capital requirement should apply for the purposes of this sub-module to
borrowings by or demonstrably guaranteed by a national government of an EEA
state, issued in the currency of the government, or issued by some international
organisations or the European Central Bank?°.

= Bank deposits can be exempted from this sub-module if fully and properly
covered by a government guarantee scheme in the EEA area.

* The concentration risk sub-module by its nature does not request to report
changes to the value of assets and liabilities. The ‘initial asset value’ is the net
asset value before any shock. The net asset value after the shock (gross) is the
initial asset value minus the SCR for concentration risk, without any change in
profit sharing taken into account. The net asset value after the shock (net) is the
initial asset value minus the SCR for concentration risk, with any change in profit
sharing taken into account.

= CEIOPS aims to make a Helper tab available to facilitate the calculation. Please
note that there is no need to list all investments in this Helper tab. A
concentration risk charge only results if exposures exceed a certain threshold.

Illiquidity premium risk

= As an illiquidity premium is recognised in the interest rate term structure, a
scenario with a lower illiquidity premium is included. As outlined in the earlier
section on ‘Discounting’, this sub-module relates to the illiquidity premium
component of the interest rate term structure.

*» The scenario consists of an assumed 65% reduction of the illiquidity premium.

= The 65% fall is restricted to the illiquidity premium that is used for the calculation
of technical provisions (please also see the Errata to the Technical Specifications
issued by the European Commission).

* As mentioned earlier, CEIOPS aims to make Helper tabs available that present
the interest rate term structures relevant for QIS5.

Section 6 Counterparty default risk

» Counterparty default risk is the risk of possible losses due to unexpected default,
or deterioration in the credit standing, of the counterparties and debtors of an
insurer. Please note that the exposures to credit spread risk that are covered
under the credit spread risk sub-module - in essence investments — do not come
under the counterparty default risk sub-module, and vice versa.

» The sub-module differentiates between two types of exposures, denoted by type
1 and type 2, with a different treatment according to their varying characteristics.
o Type 1 covers exposures which may not be diversified and where the

counterparty is likely be rated. These exposures can be more or less
considered on an individual basis. They include, inter alia, reinsurance
arrangements, securitisations and derivatives or other risk mitigating

28 To determine the amount of total assets, also here investments in government bonds should be included.
29 please see Technical Specifications SCR.5.88.
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vlasnika polica
0 izloZzenosti osiguravatelja (ili reosiguravatelja) prema drugoj strani koja pripada istoj grupi,
pod odredenim uvjetima.

0 imovinu pokrivenu modulom za rizik neispunjavanja obveza druge strane.

- Kapitalni zahtjevi koji proizlaze iz pojedina¢nog "viska" izloZenosti tada se kombiniraju s
ukupnim kapitalnim zahtjevom.

- Za rizik koncentracije imovine, osiguravatelji trebaju identificirati izlozenosti za
pojedinaénu imovinu veéu od 10% "ukupne imovine"?®. U tu svrhu osiguravatelj treba uzeti u
obzir izravnu i neizravnu imovinu, vlasnistvo i druge izlozenosti u odnosu na nekretnine.
Imovina smjestena u istoj zgradi ili dovoljno blizu nje treba se tretirati kao jedna imovina.

- Molimo vidjeti Tehni¢ke specifikacije (i Ispravke) za tretiranje udjela u modulu
koncentracijskog rizika (SCR.5.127 i poglavlje 15 — Sudjelujuci udjeli).

- Ne treba primjenjivati kapitalni zahtjev u svrhu ovog podmodula u odnosu na zajmove od
strane nacionalne vlade ili dokazivo jam¢ene od strane iste, ili vlade neke EEA drzave, izdane
u valuti te nacionalne vlade, ili izdane od neke medunarodne organizacije ili Europske
sredidnje banke?.

- Bankovni depoziti mogu biti izuzeti od tog podmodula ako su potpuno i ispravno pokriveni
shemom vladinih jamstava na EEA podrucju.

- Podmodul za koncentracijski rizik po svojoj prirodi ne trazi prijavu promjena u vrijednosti
imovine i obveza. "Pocetna vrijednost imovine" jest neto vrijednost imovine prije Soka. Neto
vrijednost imovine nakon Soka (bruto) je pocetna vrijednost imovine minus SCR za
koncentracijski rizik, bez uzimanja u obzir bilo kakve promjene u podijeli dobiti. Neto
vrijednost imvine nakon Soka (neto) je pocetna vrijednost imovine minus SCR za
koncentracijski rizik, bez uzimanja u obzir bilo kakve promjene u podjeli dobiti.

- CEIOPS ima za cilj u€initi dostupnom stavku "Pomo¢" za olakSanje izraCuna. Molimo
primite na znanje da nema potrebe nabrajati u stavci "Pomo¢" sva investiranja. Premija
koncentracijskog rizika nastaje samo ako izlozenost prijede odredeni prag.

Rizik premije nelikvidnosti

S obzirom na to da se premija nelikvidnosti uzima u obzir u ro¢noj strukturi kamatnih stopa,
scenarij s nizom premijom nelikvidnosti je ukljucen. Kako je navedeno u ranijem odjeljku
"Diskontiranje”, ovaj se podmodul odnosi na komponentu premije nelikvidnosti roc¢ne
strukture kamatnih stopa.

- Scenarij se sastoji od pretpostavljenog smanjenja premije nelikvidnosti od 65%.

- Pad od 65% je ogranicen na premiju nelikvidnosti koja se koristi za izracun tehnickih
pricuva (molimo vidjeti i Ispravke uz Tehnicke specifikacije koje je izdala Europska
komisija).

- Kako je ranije navedeno, CEIOPS ima za cilj staviti na raspolaganje stavku "Pomo¢", koja
predstavlja ro¢nu strukturu kamatnih stopa relevantnu za QIS5.

Odjeljak 6 Rizik neispunjavanja obveza druge strane

- Rizik neispunjavanja obveza druge strane jest rizik od moguéih gubitaka zbog
neocekivanog neispunjavanja obveza, ili pogorsanja kreditnog rejtinga druge strane i duznika
nekog osiguravatelja. Molimo primite na znanje da izlozenosti riziku kreditne marze, koje su
pokrivene u podmodulu za rizik kreditne marze — u biti investiranja — ne spadaju u podmodul
za rizik neispunjenja obveza druge strane, i obratno.

- Podmodul razlikuje dva tipa izloZenosti, koji su oznaceni kao tip 1 i tip 2, s razli¢itim
tretmanom u skladu s njihovim promjenjivim karakteristikama.

%8 Kod utvrdivanja ukupnog iznosa imovine, takoder treba ukljugiti i investicije u vladine obveznice.
% Molimo vidjeti Tehnicke specifikacije SCR.5.88.
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contracts, cash at bank, deposits with ceding institutions and letters of credit
and guarantees.

o Type 2 covers exposures which are usually diversified and where the
counterparty is likely to be unrated. These exposures are considered on a
more aggregated basis. They include, inter alia, receivables from
intermediaries, but also, importantly, mortgage loans. Type 2 also includes,
inter alia, deposits with ceding institutions or letters of credit if the number of
independent counterparties exceeds 15.

The main variables in the calculation are the estimated loss-given-default (LGD)

of an exposure, and the probability of default (PD) of a counterparty. The

calculations take collateral into account. Importantly, the sub-module also covers

the counterparty default risk of risk mitigation contracts. For example: a

reinsurance programme may reduce the net loss of an event to an insurer, but

also generate an increase of the reinsurance recoverables, and thereby the
associated counterparty default risk.

The input cells in this section require the insurer to indicate the applicability of

both types, and the outcomes of the calculation of type 1 and type 2 exposures.

CEIOPS aims to provide a more detailed Helper tab to assist with the calculations

prescribed by this sub-module.

The input cells ' counterparty default risk of type 1 exposures’ or ‘type 2

exposures’ relate to the outcomes of this sub-module before any profit sharing is

taken into account (*gross’ results). In the third input cell (F429) the insurer can
report any loss absorbing capacity of the technical provisions if counterparty risk
were to crystallise. It is expected that this may not apply to many smaller
companies.

Section 7 Life underwriting risk

The Technical Specifications, and the input cells in the spreadsheet, also provide
for Simplifications for these risks. As mentioned before, insurers are encouraged
to aim, if possible, to apply the standardised approach.

Insurers are reminded that, as elsewhere in this tab, the term technical
provisions is to be understood to exclude the risk margin.

Mortality risk

Mortality risk is the risk of dying early (technically: earlier than in the
assumptions underlying the Best Estimate). Mortality risk is applicable to
obligations where the amount currently payable on death exceeds the technical
provisions, and consequently, an increase in mortality rates leads to an increase
in the technical provisions.

In QIS5, the capital requirement for mortality risk is calculated by assuming a
permanent 15% increase of mortality rates for each age and each policy subject
to mortality risk.

Some insurance policies provide benefits in case of both death and survival,
contingent on the life of the same insured person. These obligations do not need
to be ‘unbundled’. For these contracts the mortality scenario can be applied
allowing for the natural hedge between death benefits and survival benefits.
Please note, however, that a floor of nil applies at the level of the contract if the
net result of the scenario is favourable to the insurer.

Longevity risk

Longevity risk is more or less the ‘mirror image’ of mortality risk. It applies to
policies where a decrease in mortality rates would lead to an increase of the
technical provisions. Typical examples are pension annuities or policies providing
a lump sum in the event of survival of the insured life to a specified date.

In QIS5, the capital requirement for longevity risk is calculated by assuming a
(permanent) 20% decrease of mortality rates for each age and each policy
subject to longevity risk.
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o Tip 1 pokriva izlozenosti koje ne moraju biti diversificirane i gdje je vjerojatno da ¢e druga
strana biti rangirana. Te izloZenosti mogu biti viSe-manje razmatrane na pojedinac¢noj bazi.
One, izmedu ostalog ukljucuju aranzmane reosiguranja, sekuritizacije i derivirane instrumente
ili druge ugovore za ublazavanje rizika, novac na racunu kod banaka, depozite kod
ustupateljskih ustanova, kreditna pisma i jamstva.

o Tip 2 pokriva izloZenosti koje su obi¢no diversificirane i gdje je druga strana vjerojatno
nerangirana. Te izlozenosti se uzimaju u obzir na vise agregiranoj osnovi. Izmedu ostalog,
ukljucuju potrazivanja od posrednika, ali takoder, hipotekarne kredite. Tip 2 takoder, izmedu
ostalog, ukljucuje depozite kod ustupateljskih ustanova ili kreditna pisma ako broj neovisnih
drugih strana prelazi 15.

- Glavne varijable u izracunu je gubitak nastao zbog neispunjenja obveza druge strane (LGD)
neke izlozenosti i vjerojatnost neispunjavanja obveze (PD) druge strane. Izrauni uzimaju u
obzir kolaterale. Takoder vazno, podmodul pokriva i rizik od neispunjavanja obveze druge
strane u ugovorima za ublazavanje rizika. Primjerice: program reosiguranja moze smanjiti
neto-Stetu uslijed nekog dogadaja za osiguravatelja, ali takoder i dovesti do povecéanja iznosa
koji se mogu naplatiti na temelju reosiguranja i povezanog rizika neispunjavanja obveza
druge strane.

- Celije inputa u ovom odjeljku traZe da osiguravatelj navede primjenjivost obaju tipova, i
rezultate izracuna izloZenosti tipa 1 i tipa 2.

CEIOPS ima za cilj dati detaljniju stavku "Pomoc¢", za pomo¢ pri izratunu koji propisuje
podmodul.

- Celije inputa "izloZenosti riziku od neispunjavanja obveza druge strane tipa 1" ili
"izlozenosti tipa 2" odnose se na rezultate ovog podmodula prije uzimanja u obzir bilo kakve
podjele dobiti ("bruto" rezultati). U trecoj celiji inputa (F.429.) osiguravatelj moze iskazati
sposobnost apsorbiranja gubitka tehnickih pricuva ako bi se rizik druge strane kristalizirao.
Ocekuje se da se ovo ne moze primijeniti na mnoga manja drustva.

Odjeljak 7 Preuzeti rizik zivotnog osiguranja

- Tehni¢ke specifikacije 1 celije inputa proracunske tablice takoder osiguravaju
pojednostavljenje tih rizika. Kako je prije navedeno, osiguravatelji se poticu da teze, ako je to
moguce, primijeniti standardizirani pristup.
- Osiguravatelji se podsjecaju kako se, kao i drugdje u ovoj stavci, za izraz tehnicke pricuve
podrazumijeva da iskljucuje granicu rizika.

Rizik smrtnosti

Rizik smrtnosti jest rizik od rane smrti (tehnicki: ranije nego u pretpostavkama na kojima se
temelji najbolja procjena). Rizik smrtnosti primjenjiv je na obveze gdje tekuci iznos koji se
placa u slucaju smrti prelazi tehnicke pricuve i prema tome, povecanje u stopi smrtnosti
dovodi do povecanja tehnickih pri¢uva.

- U QIS5, kapitalni zahtjev za rizik smrtnosti je izracunat uzimajuci stalni rast stope smrtnosti
od 15% za sva godista i za sve police koje podlijezu riziku smrtnosti.

- Neke police osiguranja daju pogodnosti i u slu¢aju smrti i prezivljavanja, zavisno od Zivota
osigurane osobe. Te obveze ne trebaju biti "odvojene”. Kod tih ugovora scenarij za smrtnost
moZze biti primijenjen dopustajuci prirodno omedivanje rizika izmedu naknada u slucaju smrti
i naknada u slucaju prezivljavanja.

Molimo uzmite na znanje, medutim, da se prag od nule primjenjuje na razini ugovora ako je
neto rezultat scenarija povoljan za osiguravatelja.

Rizik dugovjecnosti

Rizik dugovjecnosti je manje-viSe "zrcalna slika" rizika smrtnosti. Primjenjuje se na police
gdje bi povecanje stopa smrtnosti dovelo do povecanja tehnickih pricuva. Tipi¢ni primjeri su
mirovinske rente ili police koje daju pausalnu sumu u slucaju prezivljenja osigurane osobe na
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As mentioned under ‘mortality risk’, some insurance policies provide benefits in
case of both death and survival, contingent on the life of the same insured
person. These obligations do not need to be ‘unbundled’. For these contracts the
longevity scenario can be applied, again allowing for the natural hedge between
death benefits and survival benefits. Also here, a floor of nil applies at the level of
the contract if the net result of the scenario is favourable to the insurer.

Life disability-morbidity risk

Morbidity or disability risk is the risk of loss, or adverse changes in the value of
insurance liabilities, resulting from changes in the level, trend or volatility of
disability or morbidity rates.

It is expected that the majority of insurance obligations for which this risk is

relevant will be included under the health module rather than the life

underwriting module. The Technical Specifications state that this life sub-module
is likely to be applicable only where it is not appropriate to unbundled contracts,

i.e. where this insurance cover is provided as a ‘rider’ (addition) to a life contract.

The specified scenario consists of both an increase of disability rates and a

decrease of recovery rates:

o An increase of 35% in disability rates for the next year, together with a
(permanent) 25% increase (over best estimate) in disability rates at each age
in following years

o Plus, where applicable, a permanent decrease of 20% in morbidity/disability
recovery rates.

Life lapse risk

Lapse risk is the risk of loss or change in liabilities due to a change in the
expected exercise rates of policyholders’ options. Please note that the term
‘lapse’ should be seen in a broad sense. The sub-module covers e.g. surrender,
termination, conversion to a paid-up status, restriction but also increase,
extension, resumption of insurance cover etc. Insurers should carefully consider
all exercise options their policyholders may have.

For some policies, a lapse - in any form — may be beneficial to (the net asset

value of) the insurer, for other policies a lapse may be detrimental to the insurer.

The sub-module thus includes a scenario with a decrease in lapse rates (take-up

rates) and a scenario with an increase in lapse rates (take-up rates). Capital

requirements should be calculated based on a policy-by-policy comparison of the

surrender value and best estimate provisions. The so-called ‘surrender strain’ of a

policy is defined as the difference between the amount currently payable on

surrender and the best estimate provisions held. ‘Surrender value’ again should
be read with the mentioned broad meaning. In particular, the surrender value
may be nil if no compensation is paid on termination.

The sub-module specifies three calculations:

o Lapse shock down: a reduction of 50% in the assumed take-up rates for
policies without a positive surrender strain (i.e. where surrender is beneficial
to the net asset value of the insurer). The change in the rate has a ceiling of
20% points in absolute terms.

o Lapse shock up: an increase of 50% in the assumed take-up rates for policies
with a positive surrender strain (i.e. where surrender is detrimental to the net
asset value of the insurer). The resulting shocked rate should not exceed
100%.

o Lapse mass shock: this consists of the combination of the following:

* The surrender of 30% of the insurance policies with a positive
surrender strain, excluding policies for non-retail business

* The surrender of 70% of the insurance policies with a positive
surrender strain for non-retail business.

The outcome of the sub-module is the maximum of these three outcomes. The

spreadsheet requests the outcomes of all three calculations.
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odredeni datum.

- U QISS, kapitalni zahtjev za rizik dugovje€nosti je izraCunat uzimajuci (stalno) smanjenje
od 20% stopa smrtnosti za svaku starosnu dob i svaku policu koja podlijeze riziku
dugovjecnosti.

Kako je navedeno pod "rizikom smrtnosti”, neke police osiguranja daju naknade i u slucaju
smrti i prezivljenja, u odnosu na istu osiguranu osobu. Te obveze ne trebaju biti "odvojene".
Na te ugovore moze se primjenjivati scenarij dugovjec¢nosti, ponovno ostavljajuéi prirodno
omedivanje rizika izmedu naknada u slucaju smrti i naknada u slucaju prezivljenja. I ovdje se
primjenjuje prag od nule na razini ugovora ako je neto rezultat scenarija povoljan za
osiguravatelja.

Rizik dozivotne invalidnosti — bolesti

Rizik bolesti ili invaliditeta je rizik gubitka ili nepovoljnih promjena u obvezama osiguranja,
koje proizlaze iz promjena u razini, trendu ili kolebljivosti stopa invaliditeta ili morbiditeta.

- Ocekuje se da ¢e vecina obveza osiguranja za koje je rizik od vaznosti biti uklju¢ena u
modul zdravstvenog osiguranja, a ne u modul preuzetog rizika zivotnog osiguranja. Tehnicke
specifikacije navode da je vjerojatno de ¢e taj podmodul za zivotno osiguranje biti primjenjiv
samo ako to nije prikladno za odvojene ugovore, tj. ako se to pokrice daje kao dodatak
ugovoru o zivotnom osiguranju.

- Navedeni scenarij sastoji se od povecanja stopa invaliditeta i smanjenja stopa oporavka:

0 povecanje od 35% stopa invaliditeta za slijedecu godinu, zajedno sa (stalnim) povecanjem
od 25% (preko najbolje procjene) stopa invaliditeta za sve zivotne dobi u sljede¢im godinama;
o0 plus, gdje je to primjenjivo, stalno smanjenje od 20% u stopama oporavka
morbiditeta/invaliditeta.

Rizik isteka Zivotnog osiguranja

Rizik isteka je rizik od gubitka ili promjene obveza zbog promjene u oc¢ekivanim stopama
izvrSenja opcija vlasnika polica. Molimo primite na znanje da izraz "istek" treba shvatiti u
Sirokom smislu. Podmodul pokriva otkup, prekid, konverziju u potpuno uplaceni status,
restrikciju, ali takoder i povecanje, obnavljanje osiguranja itd.. Osiguravatelji bi trebali
pazljivo razmotriti sve opcije izvrsenja koje vlasnici polica imaju.

- Za neke police, istek — u bilo kojem obliku — moze biti koristan (neto vrijednost imovine) za
osiguravatelja, za druge pak police istek moze biti Stetan za osiguravatelja.

Podmodul stoga ukljucuje scenarij sa smanjenjem stopa isteka (rata prihvacanja) i scenarij s
poveéanjem stopa isteka (rata prihvacanja). Kapitalni zahtjevi trebaju biti izracunati na osnovi
usporedbe polica po polica otkupne vrijednosti i najbolje procjene pricuva. Takozvani
"pritisak otkupa" police definiran je kao razlika izmedu tekuceg iznosa koji treba platiti kod
otkupa i pricuve, koje se drze prema najboljoj procjeni. lzraz "otkupna vrijednost” takoder
treba shvatiti u opéenitijem znacenju. No otkupna vrijednost moze biti nula ako je naknada
placena prilikom raskida.

- Podmodul navodi ova tri izraCuna:

0 Padajuci Sok isteka: smanjenje od 50% pretpostavljenih rata prihvacanja za police bez
pozitivnog pritiska otkupa (to jest kad je otkup koristan za neto vrijednost imovine
osiguravatelja). Promjena u stopi ima gornju granicu od 20% poena u apsolutnom smislu.

0 Rastucéi sok isteka: povecanje od 50% od pretpostavljenih rata prihvacanja za police s
pozitivnim pritiskom otkupa (to jest kad je otkup Stetan za neto vrijednost imovine
osiguravatelja). Rata nastala nakon Soka ne smije prelaziti 100%.

0 Masovni Sok isteka: sastoji se od kombinacije sljedecega:

- Otkupa 30% polica osiguranja s pozitivnim pritiskom otkupa, ukljuujuéi police za
poslovanja koja ne spadaju u maloprodaju.

- Otkupa od 70% polica osiguranja s pozitivnim pritiskom otkupa za poslovanja koja ne
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Expense risk

» The expense risk scenario is defined as the combination of:
o Anincrease of 10% in future expenses compared to the best estimate
anticipations, and
o Anincrease by 1% per annum of the expense inflation above the
anticipations.
= An expense payment should not be included in the scenario if the amount is
already fixed at the valuation date.
= For policies with adjustable expense loadings, realistic management actions
regarding these loadings should be taken into account.

Revision risk

» This risk module should only be applied to annuities where the benefits payable
under the underlying insurance could increase as a result of changes in the legal
environment or in the state of health of the person insured.

» This includes annuities arising from non-life claims, but excludes annuities arising
from health obligations which are treated in the Health SLT module.

= The prescribed scenario consists of an increase of 3% in the annual amount
payable for annuities exposed to revision risk. The impact should be assessed
considering the remaining run-off period of the annuities.

» Please note that this sub-module also provides for the use of an undertaking
specific parameter (USP). Insurers using an USP should report the parameter
used in the relevant input cell. The reported USP parameter should already
include the credibility weighting (i.e. already be the relevant weighted average of
the own historic volatility and the standard market-wide parameter).

Life CAT risk

= The life CAT sub-module is restricted to policies contingent on mortality risk, i.e.
where an increase in mortality leads to an increase in technical provisions.

= The scenario consists of an absolute increase in the rate of policyholders dying
over the following year of 1.5 per mille.

Section 8 Health underwriting risk

» The section on Health underwriting risks differentiates between products that
actuarially are similar to life (SLT) or not similar (non SLT). This corresponds with
the structure of the tabs on premiums and technical provisions.

= Correspondingly, the sub-modules that apply to calculate the SCR reflect either
those of the Life section or the Non-life section. For this reason the explanation in

this section will regularly refer to the sub-modules there, rather than copying the
text.

Capital requirement for Health underwriting risk

» The input cells in this first section only relate to the applicability of a certain risk.
Other data are derived from elsewhere in the spreadsheet.

SLT Health (similar to life technique) underwriting risk

= The only input cells in this subsection again only relate to the applicability of a
certain risk.

Mortality risk

= The calculation here is similar to that in the Life sub-module.

Longevity risk

= The calculation here is similar to that in the Life sub-module.
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spadaju u maloprodaju.
- Ishod podmodula je maksimum tih triju rezultata. Proracunska tablica zahtijeva rezultate
svih triju izracuna.

Rizik troSkova osiguranja

Scenarij za rizik troSkova osiguranja definiran je kao kombinacija:

o Povecanja od 10% buducih troskova usporedeno s ocekivanjima prema najboljoj procjeni.

o Povecanja za 1% godisSnje troska inflacije iznad ocekivanja.

- Placanje troskova ne treba biti uklju¢eno u scenarij ako je iznos ve¢ fiksan na dan procjene.

- Za police s prilagodljivim troskovnim dodacima, treba uzeti u obzir realistiéne upravljacke
postupke u vezi s tim dodacima.

Rizik revidiranja

Taj modul za rizik treba primijeniti samo na rente kod kojih naknade plative prema temeljnom
osiguranju mogu porasti kao rezultat promjena u pravnom okoliSu ili u zdravstvenom stanju
osiguranika.

- To ukljucuje rente koji proisteknu iz potrazivanja iz nezivotnih osiguranja, ali iskljucuje
rente koji proisticu iz obveza po zdravstvenom osiguranju koje obraduje modul za
zdravstveno osiguranje sli¢no zivotnom osiguranju.

- Propisani scenarij sastoji se od povecanja od 3% u godiSnjem iznosu koji se placa za rente
izlozene riziku revidiranja. Utjecaj treba procijeniti uzimajuéi u obzir ostatak razdoblja
razvoja rente.

- Molimo primite na znanje da taj podmodul takoder daje specificni parametar (USP) kojim se
poduzeca mogu koristiti. Osiguravatelji koji koriste USP trebaju prijaviti parametar koji je
koriSten u odgovarajucoj celiji inputa. Prijavljeni USP parametar ve¢ treba ukljucivati
ponderiranu vjerojatnost (to jest ve¢ biti odgovaraju¢i ponderirani prosjek vlastite povijesne
volatilnosti i standardni parametar trzista).

Rizik CAT Zivotnog osiguranja

Podmodul CAT Zivotnog osiguranja ogranic¢en je na police izlozene riziku smrtnosti, to jest
kad povecanja smrtnosti vodi do povecanja tehnickih pri¢uva.

- Scenarij se sastoji od apsolutnog povecanja stope vlasnika polica koji umiru sljedec¢e godine
za 1,5 promila.

Odjeljak 8 Preuzeti rizik zdravstvenog osiguranja

Odjeljak o preuzetom riziku zdravstvenog osiguranja razlikuje proizvode koji su aktuarski
slicni Zivotnom osiguranju (SLT) ili nisu sliéni (ne-SLT). To odgovara strukturi stavke za
premije i tehnicke pricuve.

- Isto tako, podmoduli koji se primjenjuju za izracun SCR-a odrazavaju one iz Odjeljka za
zivotno osiguranje ili iz odjeljka za nezivotno osiguranje. 1z tog razloga objasnjenje u ovom
odjeljku redovito ¢e se odnositi na te podmodule, a nece se kopirati tekst.

Kapitalni zahtjev za preuzeti rizik zdravstvenog osiguranja

Celije inputa u ovom prvom odjeljku odnose se samo na primjenjivost odredenog rizika.
Drugi podaci su derivirani od drugdje u proracunskoj tablici.

Preuzeti rizik zdravstvenog osiguranja slicnog zivotnom osiguranju

Celije inputa u tom odjeljku opet se odnose na primjenjivost odredenog rizika.

Rizik smrtnosti

Izracun je ovdje slican onom u podmodulu za Zivotno osiguranje.

Rizik dugovjecnosti

Ovdje je izracun slican onom u podmodulu za zivotno osiguranje.

Rizik invaliditeta/ morbiditeta
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Disability-morbidity risk

= QIS5 distinguishes between medical expense and income protection.

Disability-morbidity risk for medical expense

* This sub-module for medical expenses has no direct equivalent in the Life
section.

* The sub-module contains two main scenarios: claims shock up and claims shock
down. The scenario claims shock down needs only be analysed for policies that
include a premium adjustment mechanism which foresees an increase of
premiums if claims are higher than expected and a decrease of premium if claims
are lower than expected. Otherwise undertakings may assume that the result of
this scenario is nil.

= The claims shock up consists of an assumed increase of 1 percentage-point in
claims inflation, together with a 5% permanent relative change of claims.

= The claims shock down, if applicable, consists of the mirror image.

Disability-morbidity risk for income protection

= The calculation here is similar to that in the Life sub-module.

Life lapse risk

» The methodology of this scenario is similar to that under 'Life’, but with
differences in parameters. For lapse up and lapse down the assumed change in
lapse rates is 20% instead of 50%.

Expense risk

= The calculation here is similar to that in the Life sub-module.

Revision risk

= The methodology of this scenario is similar to that under ‘Life’, but a difference in
a parameter: the assumed stress is 4% instead of 3%.

= Please note that this sub-module also provides for the use of an undertaking
specific parameter (USP). Insurers using an USP should report the parameter
used in the relevant input cell. The reported USP parameter should already
include the credibility weighting (i.e. already be the relevant weighted average of
the own historic volatility and the standard market-wide parameter).

Non-SLT Health (similar to non-life technique)

= In general the approach taken is comparable to non-life. A potential point of
attention for Non-SLT Health, however, is the existence of a health risk
equalisation system (HRES). The risk mitigating effect of such a system is
reflected in the premium and reserve risk calculation by means of an HRES
adjustment parameter.

* The input for the HRES is requested in rows 645-648.

Premium and reserve risk

» The underlying methodology and calculation is similar to that in the non-life sub-
module, including the allowance of undertaking specific parameters. Please note
that the reported USP parameters should already include the credibility weighting
(i.e. already be the relevant weighted average of the own historic volatility and
the standard market-wide parameter).

Health non-SLT lapse risk

= The underlying methodology and calculation is similar to that in the non-life sub-
module.
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- QIS5 razlikuje zdravstvene troskove i zastitu prihoda.

Ovaj podmodul za medicinske troSkove nema izravni ekvivalent u odjeljku za zivotno
osiguranje.

- Podmodul sadrzi dva glavna scenarija: Sok na rast Steta i Sok na pad Steta. Scenarij za Sok na
pad Steta treba analizirati samo za police koje uklju¢uju mehanizam prilagodbe premije, Koji
predvida povecanje premija ako su Stete vise od ocekivanih i smanjenje premije ako su Stete
nize od ocekivanih. U suprotnom, poduzec¢a mogu pretpostavljati da je rezultat scenarija nula.
- Sok na rast 3teta sastoji se od pretpostavljenog poveéanja inflacije za 1 postotak, zajedno sa
stalnim 5-postotnim relativnim promjenama potrazivanja. Sok na pad Steta, ako je primjenjiv,
sastoji se od zrcalne slike.

Rizik invaliditeta/morbiditeta za zaStitu prihoda

Izracun je ovdje sli¢an onom iz podmodula za Zivotno osiguranje.

Rizik isteka Zivotnog osiguranja

Metodologija ovog scenarija slicna je onoj za "zivotno", ali s odredenim razlikama u
parametrima. Za porast isteka i pad isteka pretpostavljena promjena u stopama otpada je 20%
umjesto 50%.

Rizik troSkova osiguranja

Ovdje je izracun sli¢an onome u modulu za zivotno osiguranje.

Rizik revidiranja

Metodologija ovog scenarija je sliéna onoj za "zivotno", ali s razlikom u parametru:
pretpostavljeni Sok je 4% umjesto 3%.

- Molimo primite na znanje da ovaj podmodul takoder daje parametar specifican za drustvo
(USP). Osiguravatelji koji koriste neki USP trebaju prijaviti parametar koji koriste u
odgovarajucoj c¢eliji inputa. Prijavljeni USP parametar ve¢ treba uklju¢ivati ponderiranu
vjerojatnost (tj. ve¢ biti relevantni ponderirani prosjek vlastite povijesne volatilnosti i
standardni parametar trzista).

Zdravstveno osiguranje slicno nezivotnom osiguranju

Opéenito, uzeti pristup je usporediv s nezivotnim osiguranjem. Medutim, potencijalna tocka
na koju treba obratiti pozornost je kod ne-SLT zdravstvenog osiguranja jest postojanje sustava
za izjednaCavanje zdravstvenog rizika (HRES). Ucinak ublazavanja rizika takvog sustava
odrazava se u izraunu rizika premije i pricuva pomoc¢u parametra HRES prilagodbe.

- Unos za HRES trazi se u redcima 645 — 648.

Rizik premije i priCuva

Temeljna metodologija i izracun su sli¢éni onima podmodula za nezivotno osiguranje,
ukljucujuéi uzimanje u obzir parametara specificnih za poduzeée. Molimo uzmite na znanje
da prijavljeni USP parametri ve¢ trebaju ukljucivati ponderiranu vjerojatnost (to jest ve¢ biti
relevantan ponderirani prosjek vlastite povijesne volatilnosti i parametar trzista).

Rizik isteka zdravstvenog osiguranja slicnog nezivotnom osiguranju

Temeljna metodologija i izracun sli¢ni onima podmodula za nezivotno osiguranje
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Health CAT risk

The Health CAT risk module has changed considerably from the QIS4
specification. The aim has been to make this module more risk sensitive, both
regarding the possible effects of the perils covered, and the mitigation of the
reinsurance programme.

CEIOPS will provide Helper tabs that generate the data that are requested in the
input cells in this sub-module.

Section 9 Non-life underwriting risk

Non-life underwriting risk is composed of premium and reserve risk, non-life
lapse risk and non-life CAT risk.

Non-life premium and reserve risk

This module combines the treatment of two main sources of underwriting risk:

premium risk and reserve risk. Summarising very briefly:

o Reserve risk relates to the risk that the (best estimate) claims provisions
(PCO: provision for claims outstanding) may turn out to be insufficient, and in
essence thus relates to a past risk period

o Premium risk relates to the coming period and the risk that premiums
(including premium provisions) turn out to be insufficient

The capital requirement for both premium and reserve risk is in essence based on

the multiplication of two components:

o An indicator for the volume of the business (exposure)

o An indicator for the volatility of the business (exposure)

For premium risk the volume indicator is basically the size of the (expected) net

premiums for the forthcoming year; for reserve risk the volume indicator is the

best estimate provision for claims outstanding, net of recoverables from
reinsurance and special purpose vehicles.

For the indicator of the volatility, use can be made of standard market-wide

parameters or of undertaking specific parameters (USP), for both premium and

reserve risk. These parameters are based on the standard deviation of the
underlying risk; the parameters are approximately three times the standard
deviation.

Insurers may opt to use undertaking specific parameters to reflect the volatility.

These parameters are based on the own history of loss ratios of the individual

insurer. In this case the volatility is determined as a weighted average of the own

historic volatility and the standard market-wide parameter: a longer history of

own data gives a greater weight to the own figures and a correspondingly lower
weight to the standard market-wide parameters. CEIOPS aims to provide Helper
tabs to assist with the calculation of the undertaking specific parameters. These

USP numbers per line of business need to be inserted in the relevant cells in

column I.

Please note that the reported USP parameters should already include the

credibility weighting (i.e. already be the relevant weighted average of the own

historic volatility and the standard market-wide parameter).

The spreadsheet also requires the input of the factor DIV, representing a

geographical diversification benefit, as already mentioned when discussing the

tabs ‘Premiums’ and ‘Health non SLT and non-life’. As mentioned there:

o Undertakings may choose to allocate all of their business in a line of business
to the main geographical segment in order to simplify the calculation. This
may be relevant to many smaller firms operating largely or solely on their
home market. The DIV factor should then be set at 1 (100%).

o The Technical Specifications state that the diversification factor DIVIob should
be set to 1 (100%) for the line of business credit and suretyship and where
the standard deviation for premium or reserve risk of the line of business is
fed by an undertaking-specific parameter.
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CAT rizik zdravstvenog osiguranja

Modul za CAT rizik zdravstvenog osiguranja znacajno se promijenio u odnosu na
uc¢inke osiguranih opasnosti i u odnosu na ublazavanje rizika u programu reosiguranja.

- CEIOPS ¢e osigurati stavku "Pomo¢" koja generira podatke koji su trazeni u ¢elijama inputa
u ovom podmodulu.

Odjeljak 9 Preuzeti rizik nezivotnog osiguranja

Preuzeti rizik nezivotnog osiguranja sastoji se od rizika premije i pricuva, rizika isteka
nezivotnog osiguranja i CAT rizika nezivotnog osiguranja.

Rizik nezivotne premije i pricuva

Ovaj modul kombinira obradu dvaju glavnih izvora preuzetog rizika osiguranja:

rizik premije i rizik pri¢uva. Ukratko sazeto:

o Rizik pri¢uva odnosi se na rizik da se (po najboljoj procjeni) pricuve za Stete

(PCO: pricuva za neplacena potrazivanja) mogu pokazati nedovoljnima, i u biti to se odnosi
na proslo razdoblje rizika.

0 Rizik premije odnosi se na nadolazece razdoblje i rizik da premije (ukljucujuéi pricuve za
premije) nece biti dovoljne.

- Kapitalni zahtjev i za rizik premije i za rizik pricuva se u biti zasniva na mnozenju dviju
sastavnica:

0 pokazatelja veli¢ine poslovanja (izlozenost)

0 pokazatelja promjenjivosti poslovanja (izlozenost).

- Za rizik premije pokazatelj veli¢ine je u osnovi veli¢ina (o¢ekivana) neto premije za sljedec¢u
godinu; za rizik pricuve pokazatelj veliCine je priCuva prema najboljoj procjeni za neplacena
potrazivanja, bez iznosa koji se mogu naplatiti na temelju reosiguranja i subjekata za posebne
namjene.

- Za pokazatelj promjenjivosti, mogu se koristiti standardni parametri trzista ili parametri
specifi¢ni za drustvo (USP), i za rizik premije i za rizik priuve. Ti parametri se osnivaju na
standardnoj devijaciji temeljnog rizika; parametri su po prilici trostruko veci od standardne
devijacije.

- Osiguravatelji se mogu opredijeliti za koriStenje parametara specificnih za drustvo kako bi
odrazili promjenivost.

Ti parametri zasnivaju se na razmjerima Stete iz vlastite povijesti pojedinatnog osiguravatelja.
U tom slucaju promjenjivost je utvrdena kao prosjecna ponderirana vlastita povijesna
promjenjivost i standardni parametar trzista: duza povijest vlastitih podataka daje vecu tezinu
vlastitim iznosima i sukladno manju tezinu standardnim parametrima trzista. CEIOPS ima za
cilj dati stavku "Pomo¢", za pomo¢ pri izraCunu parametara specificnih za drustvo. Ti USP
iznosi po poslovnim linijama trebaju se unijeti u odgovarajuée ¢elije inputa u stupcu I.

- Molimo primite na znanje da iskazani USP parametri ve¢ trebaju ukljucivati ponderiranu
vjerojatnost (to jest ve¢ biti relevantni ponderirani prosjek vlastite povijesne volatilnosti i
standardni parametar trzista).

- Proracunska tablica takoder zahtijeva unos c¢imbenika DIV, Kkoji predstavlja korist
geografsku diversifikacijsku naknadu, kao sto je ve¢ navedeno kad je bila rije¢ o stavkama
"Premije" 1 "Zdravstveno osiguranje slicno nezivotnom osiguranju i nezivotno osiguranje".
Kako je tamo navedeno:

o Poduze¢a mogu izabrati dodijeliti sve svoje poslove u liniji poslovanja glavnom
geografskom segmentu kako bi pojednostavili izracun. To moZze biti relevantno za mnoga
manja poduzec¢a koja posluju uglavnom ili pretezito na svojem domacdem trzistu. Cimbenik
DIV tada treba biti stavljen na 1 (100%).

o U Tehni¢kim specifikacijama navodi se da ¢imbenik diversifikacije DIViob treba staviti na 1
(100%) za poslovnu liniju osiguranja kredita i jamstava i kad standardna devijacija rizika
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The spreadsheet also provides for the input of an adjustment factor NP for non-
proportional reinsurance, allowing undertakings to take into account the risk-
mitigating effect of particular per risk excess of loss reinsurance. The calculation
of this factor is outlined in Annex N of the Technical Specifications, and beyond
the scope of this manual. Insurers not calculating this factor should input a value
of 100% in the cells for the NP adjustment factor.

The other data necessary to perform the calculation of premium and reserve risk
are already available elsewhere in the spreadsheet, and need not be provided
again.

The input data are requested by line of business. The spreadsheet takes care of
the aggregation.

Non-life lapse risk

Non-life insurance contracts can include policy options which significantly
influence the obligations arising from them. These may include options to
terminate the contract before the end of the previously agreed insurance period
or options to renew contracts according to previously agreed conditions.

Where non-life contracts contain no such policyholder options, or where the
assumptions of the exercise rate of such options have no material influence on
the premium provisions, these contracts need not be included in the calculations.
Where this applies to the whole portfolio (except possibly for a non-material
part), the three components requested may be set to nil.

This may well be the case for smaller non-life companies offering fairly
straightforward products. These insurers should input a value of nil in the three
input cells.

Insurers for which this lapse risk is more material should refer to the Technical
Specifications.

Non-life CAT risk

The non-life CAT risk module has changed considerably from the QIS4
specification. The aim has been to make this module more risk sensitive, both
regarding the possible effects of the perils covered, and the mitigating effect of
the reinsurance programme.

CEIOPS aims to provide Helper tabs that generate the data that are requested in
the input cells in this sub-module.

Tab SF MCR

Section 1 MCR Top level calculation

Section 1 contains the top level calculation for the MCR. As the MCR is subject to
an absolute minimum, this section requests the relevant amount of AMCR
(Absolute Minimum Capital Requirement). Life insurers are requested to complete
cell 117, non-life companies cell J22. Composites complete both.

Section 2 MCR Detailed calculation

This section requests, in four subsections, more detailed information required to
calculate the MCR. Composites need to complete both the life and non-life
sections. Please note carefully which section applies.

Only section 2.4 contains input cells. All other information necessary for these
calculations is derived from elsewhere in the spreadsheet..
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‘ premije ili pricuve poslovne linije ukljucuje parametar specifican za drustvo.

Proracunska tablica takoder omogucava unos ¢imbenika prilagodbe NP za neproporcionalno
reosiguranje, dopustajuéi poduzeéima uzeti u obzir ucinak ublazavanja rizika po
pojedina¢nom riziku reosiguranja viska gubitka. Izra¢un tog ¢imbenika opisan je u Prilogu N
u Tehnickim specifikacijama te ne ulazi u predmet ovog priru¢nika. Osiguravatelji koji ne
izraCunavaju taj ¢imbenik trebaju unijeti vrijednost od 100% u ¢elije za ¢imbenik prilagodbe
NP.

- Drugi podaci potrebni za izracun rizika premije i pricuva ve¢ postoje drugdje u prora¢unskoj
tablici pa ih ne treba ponovno davati na uvid.

- Podaci za input traze se za poslovnu liniju. Proracunska tablica automatski izvodi
agregaciju.

Rizik isteka nezivotnog osiguranja

Ugovori o nezivotnom osiguranju mogu ukljucivati opcije u policama koje znacajno utjecu na
obveze koje nastaju na njihovoj osnovi. To moze ukljucivati opcije prekida ugovora prije
isteka prethodno dogovorenog razdoblja osiguranja ili opcije obnavljanja ugovora prema
prethodno dogovorenim uvjetima.

- Kad ugovori o nezivotnom osiguranju ne sadrze takve opcije za vlasnika polica ili kad
pretpostavke o stopi izvrSenja takvih opcija nemaju znacajan utjecaj na pri¢uve za premije,
takve ugovore ne treba ukljucivati u izracune.

Kad se to primjenjuje na cijeli portfelj (osim eventualno na neki njegov nebitan dio), tri
sastavnice koje se traze mogu biti postavljene na nulu.

- To moze biti slu¢aj kod manjih druStava za nezivotno osiguranje koja nude jednostavne
proizvode. Ti osiguravatelji trebaju unijeti vrijednost nula u sve tri ¢elije inputa.

- Osiguravatelji za koje je rizik isteka znacajan moraju se konzultirati s Tehnickim
specifikacijama.

CAT rizik nezivotnog osiguranja

Modul CAT rizika nezivotnog osiguranja znacajno se promijenio u odnosu na specifikaciju
osiguranih opasnosti i u odnosu na ublazavajuci u¢inak programa reosiguranja.

- JCEIOPS ima za ciljstaviti na raspolaganje stavku "Pomo¢" za generiranje podataka koji se
traze u Celijama inputa u ovom podmodulu.

Stavka SF MCR

Odjeljak 1 lzracun gornje razine MCR-a

Odjeljak 1 sadrzi izratun gornje razine za MCR. S obzirom na to da MCR podlijeze
apsolutnomu minimumu, ovaj odjeljak zahtijeva odgovaraju¢u kolicinu AMCR-a (apsolutni
minimum kapitalnog zahtjeva). Od osiguravatelja zivotnog osiguranja trazi se ispunjavanje
¢elije J17, od drustva za nezivotno osiguranje ¢elije J22. Kombinirana drustva ispunjavanju
obje.

Odjeljak 2 Detaljni izraCun MCR-a

Ovaj odjeljak trazi, u Cetiri pododjeljka, detaljnije podatke za izratun MCR-a. Kombinirana
drustva trebaju ispuniti i odjeljak za Zivotno i za nezivotno osiguranje. Molimo obratite
pozornost na to koji odjeljak se primjenjuje.

- Samo odjeljak 2.4 sadrzi ¢elije inputa. Svi drugi podaci potrebni za ove izracune derivirane
su drugdje iz podataka u prorac¢unskoj tablici.
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Results

83.

84.

85.

The completed spreadsheet provides insight in the major components of
the financial position of an insurer, and the potentially most important
quantifiable risks. The spreadsheet also presents a comparison between
the financial position under the current regime and under QIS5.

Insurers are encouraged to use this exercise in their further preparation
for Solvency II. The spreadsheets — QIS5 spreadsheet and Helper tabs -
may also be of use for further analysis by the insurer, e.g. considering the
impact of a possible change in investment strategy or reinsurance
programme. Insurers are also invited to consider whether the SCR
standard formula as tested in QIS5 is deemed to be a sufficiently sound
method to represent their risk position.

QIS5 also includes qualitative questionnaires. It is important for a
successful QIS5 that insurers complete the relevant questionnaires.
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Rezultati

83. Ispunjena proracunska tablica daje uvid u glavne sastavnice financijske
pozicije osiguravatelja te potencijalno najvaznije rizike koji se mogu
kvantificirati. Proracunska tabilca takoder predocava usporedbu izmedu
financijskog statusa prema aktualnom rezimu i prema QIS5.

84. Osiguravatelji se poti¢u da se koriste ovom vjezbom za daljnju pripremu za

Solventnost Il.. Proracunske tablice QIS5 i stavka "Pomoc¢" takoder se mogu rabiti za
daljnju analizu od strane osiguravatelja,

to jest za razmatranje utjecaja moguéih promjena u strategiji investiranja

ili programu reosiguranja. Osiguravatelji se takoder pozivaju na

razmatranje smatra li se standardna formula za SCR kako je testirana

u QIS5 dovoljno dobrom metodom za predocavanje rizicnog statusa.

85. QISS takoder ukljucuje kvalitativne upitnike. Za uspjesan QIS5 vazno je to
da osiguravatelji ispune odgovarajuce upitnike.
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Submission of the spreadsheets

86. National supervisors will specify the precise form of submission®. Insurers
are encouraged to submit not only the completed QIS5 spreadsheet, but
also any Helper tabs and similar programmes used to complete the main
spreadsheet. These data greatly assist an assessment of the submission
by the supervisor, and also, importantly, a productive feedback of the
findings to the individual insurers.

87. Insurers are also reminded to submit the qualitative questionnaires. These
also provide further opportunity to submit any comments the insurer may
have.

30 Group submissions are beyond the scope of this manual.
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PodnoSenje proracunskih tablica

86. Nacionalna nadzorna tijela ée navesti precizni oblik podnosenja.
Osiguravatelji se poticu na podnoSenje ne samo ispunjenih QIS5
proracunskih tablica, nego i stavke "Pomoc¢" i sli¢nih programa
koji se koriste za ispunjavanje glavne proracunske tablice.

Ti podaci uvelike pomazu u ocjenjivanju podneska od strane
nadzornog tijela i takoder, $to je vazno, produktivne povratne informacije
pojedinac¢nim osiguravateljima o nalazima.

87. Osiguravatelje takoder podsje¢amo da predaju kvalitativne
upitnike. Oni takoder pruzaju daljnju priliku za uvrStavanje komentara
koje bi osiguravatelji mogli imati.

%0 podnesci od strane grupa nisu predmet ovog priruénika.
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